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TWENTY-SIXTH ANNUAL STATEMENT 


PHENIX MUTUAL LIFE INS. Co. 


OF HARTFORD, CONNECTICUT. 


JANUARY 1, 1877. 


Net Assets, January rst, 18 $5,991,190.9 
RECEIVED IN 1876. 
For Premiums , ; 3 348 
For Interest and Rent 672,262 
hee ae 
$12,688 802.1 
DISBURSED IN 1876. 
PO POLICYHOLDERS 
For Claims by death and matured kndowment £765, 192.4 
For Dividends to Policyholder 11,208.43 
For Lapsed and Surrendered Policies 482, it 
lotal paid Policyholder $1,750,331 
For Taxes . 1,83 
For Comasiobine and other compensation to Agent 191,518. 
For Medical Examiners’ Fees. 421 
For Office Expenses, Printing, Advertising, Rent, Postage 
Exchange, and all other experditures 1 36,402.4 
&2,167,503 
Balance, Net Assets, January #10, 521,298.3 
Loans on First Mortgages of Real Estate $6,195,955 
Loans secured by collaterals 48,050.« 
Bills Receivable 58,285.8 
Premium Notes on Policies in force ,982,685.00 
Cost of Real Estate owned by the Company 257,883.16 
Cost of United States Bonds 63,464.00 
Cost of City and Municipal Bor 1 37,230.00 
Cost of Bank Stocks... 158,384.0 
Cash on hand and in Bank 413,217.08 
Balances due from Agents, secured 6,143.31 
$: 52! }°.3 
ADD 
Interest accrued and due none S224, 
Market value of Stocks and Bon er cost on 19 
Furniture and Fixtures, (one-third of cost Ge 
Premiums in course of collection $7.24 
Deferred quarterly and semi-annual l’rem " 
&g9,201 
Less per cent 4 y 
£74.401 $316.427.40 
Gross Assets, Ja r $1 7e72t 
Re-insurance reserve at f nd one-half per cent - $9.544,6 
Claims by death outstanding anon 17.737.00 
Premiums paid in advance ; 1,185.08 
Other Liabilities... . ees 2,231.8 





- $9,885,803.91 


re sass $921,922.52 


AARON C. GOODMAN, President JONATHAN B. BUNCE, Vice-President 
[JOHN M. HOLCOMBE, Secretary 
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A Charles A. Eaton ... ... 
Wm. Cripps... ........ Wm. M. St. John.... ..| 
ee a ere 
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, DEcacksccce Binnsaye ....,| Maurice McCarthy. eS ere No Agency in New York...... .... 201 
a ee, F.  WOMOO css tess | CRBRO HBA. occ c snes 146 Broadwi ay ee ee 173 
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Twenty-seventh Annual Statement of the 


UNION MUTUAL LIFE INSURANCE CO. 


JOHN FE. DE WITT, President. 


BALANCE SHEET UNION MUTUAL LIFE INS. CO. 


OF MAINE, 








LIABILITIES, Dec, 30, 1876. 
Re-insurance Fund_... ; lao demiwcneuaereie 4757 
Claims in course of settlement . mae }5 800.00 
0,000.00 


17,683.88 


4,004.00 


Unpaid Dividends to policy holders 

Premiums paid in advance-.-._. iiiahee 

Contingent Liability on lapsed policies. -- : ‘ 

Surplus as regards policyholders (Massachusetts and Maine standard), Com- 


bined Experience Table of Mortality, 4 per cent interest 148,716.80 


As officially determined by the Actuary of the (nsurance Department of the 
State of Maine, whose valuation is completed to-day, March 11, 1877, the above 
surplus, by the New York standard, American Experience, 4% per cent inter- 


est, is increased to $722,236.80. 


RECEIPTS AND DISBURSEMENTS OF THE UNION MUTUAL LIFE INS. CO., OF MAINE, 


ASSETS, Dex », 1876. 
Cash i office.......2-.. pte asd ams eee we ; aweasts $1,009. 
EE ne Oa ee ss : 17,879.40 
U.S, Bonds Ws, 1080)............ : . deities 113,750.00 
U.S, Bonds (66, 1088)......0620055- ; 2 nee . 117,600,0 
State of Maine Bonds................ : 7 one 110,500.00 
City of Providence (R. 1.) Bonds.--. : i : 7,000.04 
‘* Bangor (Me.) Bonds-.--- ~~. satiate pf ot 106,625.00 
at Lewiston (Me.) Bonds ae al J ; oo 0,600.00 
** Portland (Me.) Bonds d was oe » 000,00 
** New York Bonds. ...-- ; =r 10,750.00 
** Richmond (Va.) Bonds. 11,400.00 
Bonds and Mortgages...-.-.....--- : , , ; 4,820,386.7¢ 
Real Retate........ 410,479.00 
Premium Notes 1 881,566.24 
Collateral Loans-..------ eae 
Bills receivable. ........... 
ME Jak ex duleniehiareaess Sack euwatiniats ; 
Deferred Premiums, less 20 per cent for collection__._...--- 
Premiums in course of collection, less 20 per cent aaSucee a z sia 
TOE. SOIR ov asda cecinsses cece - — ccteies 
a ae a 25 Piccwuses runes = $9,050.59 
38,1 29,0 25.68 
FROM DATE OF ORGANIZATION, 
Dr. 
To Premiums received. .-.--.-....------ aoa Pine macs ares ...---$20,047,986.13 
baserest, Rents, otc........5.5.--..- ‘ ‘ ; $,093,075.54 


Deferred Premiums, Premiums in course of collection, accrued and over- 


ee ee ee eee ae doch ot ste Kenseees Ee 269,076.73 


$24,410,138.40 


Oct. 1, 1849, TO DEC. 30, 1876. 





Cr 
By Payments to Policyholders for claims by death, matured En- 
dowments, and Annuities_____.._...- Rp an Le 
Dividends to Policyholders- - nigh ahs cece ae hiees 
Surrendered and lapsed Policies Keaeseuteesus +--+ 2,072,371.03 
a 8 5.288.625. 21 
$y Commissions.......- $2,132,395.14 


Re-insurance, Medical Examination Fees, Salaries, Travel- 


ing Expenses, Advertising, Printing, Exchange, Postage, 





Law and Miscellaneous Expenses-----_..-- Janine ‘ 2,125,809.3 
Interest to Stockholders (stock now retired)... - aan 76,279.40 
- 45334,483.87 
By State, City, and County Taxes, and all other disbursements 657,093.5¢ 
2 7+9°93-59 
Balance Assets, Dec. 30, 1876....-......----- eben .-- 8,129,925.68 


$24,410,138.4, 


OFFICIAL EN AMINATION OF THE UNION MUTUAL LIFE INSURANCE COMPANY. 


Joun E. De Wirt, Esq., President :— Boston, March 9, 1877. 

Dear Sir.—The representatives of the insurance departments of Maine and Massachu- 
setts, having thoroughly and critically investigated the financial condition of the Unios 
Mutvat Lirek INsurANCcE Company, deem it their duty to submit to its managers and 
policyholders a brief statement of the results of their examination. 

They are pleased to say that the books and papers of the company have been freely sub- 
mitted to them, and every possible facility courteously afforded for a complete investigation 
of all matters appertaining to its business and finances. In this connection the revised system 
of book-keeping and the strict enforcement of personal accountability in all its departments ; 
the reduction of working expenditures, and the prompt collection of accruing income, whe- 
ther on interest or premium account, together with the sifting out and transfer of doubtful 
assets, as also of deteriorations in values, to profit and loss and expense accounts,—were 
found among the elements of progress notably apparent in the new regime inaugurated by 
the present administration, services which, faithfully and properly rendered, will be pre- 
eminently in the interest of the company and its patrons. 

Every item enumerated in its statement of assets and liabilities has been arefully inves- 
tigated, with the exception of its premium reserve, which is rendered upon its own valuation 
This last-named item, constituting of course its chief liability, will differ but slightly from 
the valuation now nearly completed by the two departments. The examination of assets 
has been made with unusual particularity and minuteness. The bonds, notes, mortgages, 
and other securities in that connection, together with the interest and premium note 
accounts, premiums deferred and in course of collection, and every other description of 
values have been carefully scrutinized, and found in every instance a complete verification of 


the company’s exhibit. 
In making this statement, however, it is proper to add that perhaps no instance has here- 


tofore occurred in which waxtmum values, always allowable by law, have been so deliber- 
ately and wholly discarded by a life insurance company as in this exhibit of investments 
[heir reduction to m/nimum estimates, showing a heavy shrinkage from previously 
reported values, with a corresponding diminution of surplus as regards policyholders, may 
and probably will provoke inquiry and criticism ; but it should be remembered that the for- 
mer and higher values reported in the company’s statements from year to year, have till now 
remained unchanged, notwithstanding the great financial depression of the country. and the 
consequent large reduction in cash values. 

Under this condition of things, and in view of the fact that ** bottom prices’ have in all 
probability been reached, it was eminently fitting that a re-valuation should be made upon 
a new appraisement of real estate and mortgages held by the company, and scattered ove: 
more than half the States of the Union, in many of which unusual causes had produced 
serious depeciation. This re-valuation has been made with the result already indicated. 

Upon a careful review of the statement before us, and of the present and prospective 

condition of the company’s assets, including reai estate and mortgage loans, we are strongly 
impressed with the conviction that the estimated shrinkage will ultimately recover a ver3 
ousiderable margin, after fully providing for all probable losses and expenses; in other 
words, with its efficient and watchful administration successfully perpetuated, we think such 
margin might have been reasonably and equitably retained in the reported assets and sur- 
plus of the company. 

With this expression of our views, and of our confidence in the ability of the company to 
meet fully and honorably all its liabilities and policy contracts, we are 

Very respectfully yours, 
JOSHUA NYE, /us. Commissioner of Matne. 
STEPHEN H. RHODES, /xs. Commissioner of Massachusetts. 
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CONDITION 


Tit UNION 


LIFE INSURANCE 
DECEMBER 31, 
JOHN COCHNOWER, Pres't. 
ASSETS. 
Real Estate owned by the Company...-- 
Loans on Mortgages Er PR 
I 


nterest thereon -..- 
Loans secured by collaterals as follows: 











CENTRAL 
COMPANY, 


1876. 
N. W. HARRIS, Sec. 





Thirty Shares First National Bank Stock, Cincinnati, $3,000; market value, 
$4,500, loaned -. ee A See ee ee ee ee ean 1,503.34 
U.S. 10-40 Bonds, $14,500; market value, $16,500, loane d. . - .633.71 
Bonds and Stocks owned by the Company : 
U.S. 10-40 Bonds, par value, $26,600; market value 30,324. 
Fifteen Shares Merchants’ National Bank Stock, ‘Toledo, O., par value, $ x 1.650 
Cash in Office.-- SAA FE Fale Ss $16, : 
Cash deposited with J. F. I arkin & Co., B ankers, Cincinnati 9,140.29 
Cast de posited with First National Bank, Cincinnati 11,185.63 
Cash depos _ with Le gansport National Bank, Indiana 
Certificat Deposit with First Nz og 9 Bank, Cincinnati depos- 
i with Canfield, Banker, Chardon, 0.... : 1,800.00 
cate of Deposit, Clay County B _ Vermilion, D. 7 312.95 
hands of Local Boards for investment ee 1,251.76 
. = —— 4°.7309-53 
Loans in Cash to Policyholders on C »smpany’s policies assigned 4.570.88 
Premium Notes and Liens eran wes 16,324.58 
Interest thereon - . wee ee cone ceweeece cee - 4,000.00 
Accrued Interest on C lateral Loans. ee a 170.67 
Gross Premiums in hands of Agents ae %22,207.9 
Gross Deferred Premiums iene pikeinaitcats buena 4,893.73 
$47,191.65 
Less percent..-.. oaes Swosecusr cocsetseewees »439.3 
Bil s Receivable ‘ 7 eR Rm me ene ee me mene mene eee ee eew ewes eces dy 2.73 
Ledger Balances 2 - oo eww ere newer cee ees ocecccces 17 745 35 
Cx nmuted Commissions elm neee - 61,126.4 
Furniture, Safes, Fixtures and Supplies- --- SE = A Oe a : 12,000.00 
Mortgage Loans, not allowed upon re-valuation, the security not being fifty per 


ent more than the amount loaned 


Total Assets...--.--- ; a 
ITEMS NOT ADM] 











TTED. 


Bill Receivable eevee _— --- $9,712.72 
Le r balances sneaeeees avert oseece 17,745.36 
C VERS a cn ccwinceeesn er okeme 61,126.44 
Fu Safes, Fixtures and Supplies ; : aa a 12,000.00 
M Loans sas ar lish hin cele ts : neccccee 24,693.00 
— 125,277.53 
lotal Assets - oeceeenee oe — $1 65,377.88 
. oper 73 ¢° 
LIABILITIES, 
Net Premium Reserve, American Exp., 4% per cent interest pet 
policy register eeeecccecccccee ate .--- $1,005,890.00 
Present value of Reversionary Additions.........-... moras 4,920.09 
$1,010,810.0 
Less Reserve on Reinsured Policies. ...-.....-- ocece 950.00 


——_———. $1 ,009,86 .oc 


Reserve for deficiencies of Net Premiums on Home and Cincin- 


at ae Policies transferred dea 








Spates $1, 











Reserve for Policies lapsed December, 1 , January 1, 1877, being 
within grace days allowed for commut: ion. Feed iw: ; 7.00 
Reserve for extra risk on lives ** rated up’’..--....----.-....-- > 
Reserve for p: rtion of initial Premiums unearned on Policies ac- 
vanying Mortgage Loans---.-.--- pela aang aeeSS iets 38.64 3.00 
—_——— 43,079.0 
lotal Reserve Liability - $1,052,939.00 
Death Losses adjusted not due | ($18 000 Pp aid since Janu: ary 1) 8.00 
Death Losses Resisted a ee eee : 10.00 
Claim for difference between amount paid in settlement of loss 
n No. 2,829, $700, and face of Policy...........--..--... 800.00 


Total Policy Claims outstanding -...-......-..- 
I for 1875 and 1876 in Hamilton County (in suit) 


Ses CE ao nieicnantekddausawdawenten odes 














\ Sury lus on basis of admitted Assets. -._. pee eset ecsoceoencee 
\ggregate —_ : 15937 
ided Surplus acc rued on Life Rate Endowment Policies— 
POLAT GONE GUNNEION nocciensccncennnwcecnaseterewabencbaeh $128,857.49 
Less Policy Reserve .-..-.-- eWemeniie jew beasanne ake 74,614.65 
Net Surplus Accrued (inside)-.-..-.-- a aeareea . coma $54,242.84 
S.—Since the examination of the above named company, the Court of Common 
I f Hamilton County, has decided the tax case pending there, in favor of the com- 
hich diminishes the liabilities of the company $33,701.86. The statement therefore 
+} 1S 
I 





Net Surplus on basis of admitted Assets .........--- 


Respectfully, 


+ 
Vated March 3, 877 


siesenss cunenne mies .. $1,300,655.41 
1,086,777 








is ah a ir aidecep thin oid ‘ 178,599.90 


W, D, HILL, Suft. of Jus. 








STATE OF OHIO, 
OFFICE OF SUPERINTENDEN7, 


Insurance Department, 


CotumBus, February 15, 1877. 
In view of the wide spread alarm and uneasiness now pervading the public mind in Ohio 
} 
I 


relative to Life Insurance, and of the many public and private criticisms concerning the 


Union CENTRAL Lire INSURANCE COMPANY, 


OF CINCINNATI, 


I deem it but just to that corporation, and due to its patrons, that | should make public 


this statement: 


About the rst of January, and at the request of the Company, | determined to have a 
thorough examination of that Company’s affairs, and devote what time to it myself that the 
duties of the department at this season of the year would permit. I accordingly requested 
Col. Wm. Ewing, Deputy Superintendent of Insurance, who has been connected with the 
Insurance Department of Ohio for ten years, and who is thoroughly familiar with the de- 
tails of the department and its dealings with the Ohio Insurance Companies, to conduct the 


examination, aided by A. F. Harvey, Actuary, of St. Louis, Missouri. 


They commenced the work on the roth of January, and completed it on the 15th of 


February. The result of the examination will be found in the figures and footings below. 


Ihe valuation of the life policies and the reserve and the liabilities thereon was made by 
Mr. Harvey. His lengthy and thorough report, made to the department, giving all the 
details of the examination and the reasons for the conclusions therein arrived at, are satis- 
factory, and | believe undoubtedly correct. 1 gave personal attention for several days to 
the examination of the Company's assets, and particularly to the mortgage securities. A 
great portion of these mortgage loans were made several years ago. In view of the general 
depreciation of real estate throughout the country, new valuations were required in every 
case except upon loans made during the year 1876, In every instance where the amount 
loaned exceeded two-thirds of the value of the real estate upon which the loan was made, 
exclusive of improvements, che amount allowed as assets upon such loan was cut down and 
computed at that figure, as required by the laws of this State. Ina large number of case, 
the valuation is found to be three times as great as the amount secured by the mortgage ; in 
others double the amount, and in others an excess of fifty per cent. A portion of the secu- 
ties held by the Company consist of mortgage securities assigned to the Union Central 
Company by the Cincinnati Mutual and Home Mutual Life Insurance Companies, of Cin- 
cinnati, both of which are now defunct. So far as the amount secured by these mortgages 
and the valuations of the property upon which they are placed is concerned, they are better 
securities than any part of that class of the companies’ assets, provided they are collectable. 
They were given genet ally for smaller amounts on larger valuations, and form but a small 





portion of the Company’s assets. The total amount of that class of mortgages does not 
exceed $60,000. When those two companies suspended business the Union Central assumed 
their debts and all outstanding liabilities, including unpaid death losses, which these same 
mortgages were given to secure. In consideration that the Union Central Company should 
pay these losses and other liabilities, these mortgages were assigned and transferred to that 


Company. I see no reason why that was not a valid consideration, 


So far as I am advised, the courts so hold, the latest opinion on that subject being from 
the Superior Court of Cincinnati. <A close review of all these mortgages led us to deduct the 
sum of $24,693 from the gross sum called for by the notes they were executed to secure. 
The valuation of the Company’s real estate in Cincinnati is estimated at $70,000, by the 
sworn statement of disinterested appraisers, on an appraisement made during the past week, 
It is $10,000 more than I was inclined to allow, and that much more than I think it should 
be. But inasmuch as the rental of the premises is 7 per cent, exclusive of taxes, 1 have in 
the footing of the assets yielded to the better judgment of real estate dealers in Cincinnati, 
more familiar with values there, and allowed that item as reported. 


Among the liabilities charged against the Company, which will be found in the sub- 


joined table, 1s an item of $35,182.84. That item occurs in this way: The Board of Equal- 


ization of Hamilton County, in 1875, added the sum of eight hundred and forty-four thou- 
sand and five hundred and forty-eight dollars ($844,548.00) to the amount returned by the 
Company, and 421,309.00 in 1876. Of this item of taxes above named, the Company claim 
to owe the sum of only &1,480.48, and they declined to pay the remainder, Suit has been 
brought in the courts of Hamilton County to recover the entire sum, 

lhis addition made by the Board of Equalization of Hamilton County above named 1s 
the exact amount of the reserve found by the Insurance Department against the Company 
in the year 1875, and in 1876 the amount added by the Hamilton County Board for taxation 
was about one-half the reserve so found to exist against the Company. The entire reserve 
is charged by us as a liability against the Company, and it is difficult to perceive how it can 
be lawfully taxed. 1 know of no tax law in Ohio which will compel a man to pay taxes on 
his debts, and I suppose the same rule would apply in this case, But as it is so charged, it 
is herein included as a liability, and will be so treated until the courts hold otherwise. I 
believe the affairs of the Company to be ECONOMICALLY and JUDICIOUSLY man- 
aged by men of integrity and good business habits. The examination so shows, and the 
assets and liabilities are such as to require me, under the insurance laws of Ohio, to issue 
my certificate of authority for a continuation of its business in this State, which I do, be- 
lieving that no bad results will ensue therefrom. 


Respectfully, 


W, D. HILL, Superintendent of Insurance, 
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THE SOUTHERN MUTUAL LIFE. 


INSURANCE BUREAU or KENTUCKY, FRANKFORT, February 17, 1877. 


Hon. B. Lestiz, Insurance Commissioner: Sir,—Under directigns received from you, I proceeded to the home office of the SouTHERN Mutva Lire INsuRANCE Company, at Louis- 

ville, Ky., and upon the 23d of January, 1877, began an investigation of the affairs of that Company. I was personally engaged in the examination until the 29th of the same month. The 
" ° d a - - : . - : 

the time consumed in making the valuation of the real estate owned by the Company, and that mortgaged to the Company. This property 


delay in making my report has been caused by a y i the 
is a located in the city of Louisville, or in Jefferson County, and all that so located was valued by Sidney J. Hobbs and W. J. McGonigale, whom I understand to be competent and 


reliab'e judges of the value of real estate in that city and county. Their report was certified upon February 14, 1877, and filed in this office upon the same day. In a few instances, as w ill 
be seen the statement about to follow, some slight deduction has been made from *‘ amount loaned on bond and mortgage.” and “interest due and accrued”’ on same ; but I deem it 
proper to state that in almost every instance the strictest requirements of the law had been c »mplied with at the time the loan was taken, and that at the present time, notwithstanding the 
immense depreciation in the value of real estate, and the strictness of the recent careful valuations made, over 80 per cent of the property mortgaged is worth more than 50 per cent over and 
above the amount loaned thereon ; and in no instance 1s the property worth less than 20 per cent more than the mortgage loan and interest thereon as admitted. After a most rigid exami- 
nation, U have no hesitation in saying that I found the Company to be in a sound and healthy condition, showing evidences of careful and prudent management. 

The examination was made as of the 31st of December, 1876, and the following is a statement of the assets and liabilities of the Company as of that date: 


ASSETS. 


ee eee re 
Loans on bond and mortgage... ---- a ntuiera pale See ee: ae - 450, 
Interest due and accrued thereon. ---- eces cer 





Brought over ee ee eee aia ...-- $877,533.66 
Items Unadmitted. 

Real estate owned in Indiana.-_.......-..-.....-.--- ne . $1,500.co 

Deductions from mortgage loans and interest thereon__.--...- aed 9,477.04 

Mortgage loans in Indiana and interest thereon..._.......- ane 3,66 

Deductions from premium notes and interest thereon-. 











ae ee | Company's own stock...........--<.00.-.- ne ee 7,950.00 
tonds Owned by the Company, : ; we nn ee nn nn ee ee ee eee eee eee 9 

caieaad eo pan, Peres, SNES BIE GUNG ona cuindcweeuecsunnusenecondcos 623.00 
L.,C. & L. First Mortgage Railroad Bonds (par value $71,000)... 33,250.00 Agents’ balances.................- ae Siete 1,052.20 

Louisville City, City Hall (par value $5<,000)--.-- eaeencas » e+ --52,000.0 Sundry ledger balances. -......----- a Sane Ot aN 2,701.0 
—- 105,250.00 Cash advanced to or in hands of agents...._..-.- RSE EES a 1,500.00 

Interest due and accrued thereon-. pate ssacmereaws ‘ ; 18,270.00 — is 
Total... a ineuhes Le ae eee N Ne eee sail $32,376.18 


Loans on Collateral, ‘ 
Death losses and endowments in process of adjustment. 














Daviess Co. Bond (par valuc, $500 ; market value, $450; amount loaned, $40 400. Death losses and other policy claims resisted --......-.-. — 2. 
Loaned on Company’s own policy assigned as collateral. ...........----- 100,00 nage 
Premium notes and loans on policies nc w in force... - ‘ - 244,485.00 Ot) POMCY CAINE... 6550 - cos cccess RT Te ; $7,600.00 
Interest due and accrued thereon... -- mae ; : , ‘ 9,489.65 Net present value of all policies in force Dec. 31, 1876, as computed in 
Cash in office of Company -----.---- scwteueanenss ——- ae renee . 40.18 this Bureau according to the American Experience table of mor- 
Cash in bank (Western Financial Corporation)-....------- aaa , 2,250.08 tality with 4% per cent interest....................... gies $> , 
Gross premiums due and uncollected. -- Sika sensors = Webeeen $4,048.07 Deduct net value of risks re-insured._........2.-.22 22... - x 
Gross deferred quarterly and semi-annual premiums. --..-..------ --s 8,409.0 sna 
= — Net re-insurance reserve-..--- beacuse een ; = ae - 733,873.00 
POE iwesandeta Sedanns a ween naan cence neeeee- . $12,457.97 Due officers and agents....-..-....-----..- Sen at Paar 635.3 
Amount deducted to reduce to net value charged on account of these 63 
SNR silcwiakesedeshws ; Sian teria Geneses ress ie 3,114.49 Liabilities as to policyholders... - sews dae eet eee 742,108.38 
: ~- UNDE BS OO PONCYNOMIOUS. 655 onan cwvnssiaerecscesecccs ; ; --- 135,425.28 
Net amount of uncollected and deferred premiums... -.-..----- : 6343-48 Total liabilities..." ... Fe nites RESTS eS Cana as - _. $877,533.66 
—— All of which is most respectfully submitted. ; 
Total admitted assets. ......-.---- nike areeek wae icceuaten $877,533.66 C. B. BULLOCK, Deputy Insurance Comm*ssioner. 


issi : STATE OF Kentucky, INsuRANCE DEPARTMENT 
1, B. Lestiz, Insurance Commissioner of the State of Kentucky, do hereby certify that I have compared the annexed copy of report made by Hon. C. B. Pullock, Deputy Insuranc 
Commissioner, of Examination of the condition and affairs of the Southern Mutual Life Insurance Company of Louisville with the original on file in this Department, and that the same is 
a correct transcript therefrom and of the whole of said original. 
In witness whereof, I have hereunto set my hand and affixed my official seal, at the city of Frankfort, this 2oth day of February, A. D. 1877. B. LESLIE, Ins. Commissioner, 


Surplus as regards policyholders on basis of admitted assets jaca -- $135,425.28 | Surplus as regards policyholders on the basis of total assets._..... _........... $167,801.46 
The unadmitted assets are excluded by the Commissioner because held inadmissible under insurance laws, and not because not valuable. ‘The larger amount of the assets are claimed 


h 
by Company to be of value equal to their face, at least to extent of $25,000. 


FUST PUBLISITED. 


a 





Tue Spectator Lire Cuart 


FOR 1877. 





E shall issue as usual, about April, 10, THe Srecraror Lire Crart, which will Single copies 
\ \ contain a complete list of all the Life Insurance Companies reporting to the New 12 i PEEP ROS Ps 
York and Massachusetts Insurance Departments. ‘The character of this publication is well a “ - Recacness ee 
known ; the statistics given are invaluable to the agent, and no person who has insurance 1,000 “ LOSES TRE eneesceme: Ie = 
on his life should be without one. iia aes a eee Tee 
ders should be sent at once to ensure prompt delivery. 


SIMULTANEOUSLY WITH THE LIFE CHART, WILL BE PUBLISHED 


‘THE PoLICYHOLDERS' OCKET INDEX. 


Wenn is so highly valued by every Life Insurance Solicitor in the land, will be is- Single copies 





sued at the same time with the Life Chart. It is the most valuable campaign a 
f “ ae 
document ever published. Printed on durable, lasting paper, in size convenient for the b. rp ein ¥ 
pocket, in the clearest of type, and in elegant style ; comprises all the figures given in the 1,000 MY Ny SR x OSE RAW lg a tele a eet Rha Rial oy lr ect piel igi 
A “ $ ven 00.00 


Life Chart, with new ratio and percentage columns, 
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THE MUTUAL LIFE 


INSURANCE Co., OF NEW YORK. 


FREDERICK S. WINSTON, President. 


ROBERT A, GRANNISS, 2d Vice-Pres’t. RICHARD A, McCURDY, Vice-Pres't. 


Cash Assets, Jan. 1, 1877, - . - - “ $82,360,188.59 
Total Liabilities, at the same date,-  - - =  78,792,027.02 
Surplus over all Liabilities (Reserve at 4 per cent), $3,568,161.57 


Number of Policies in Force, 92,177. Amount at Risk, $301,310.529. 


I'he advantages offered to insurers by this Company, in Solid Security, Superior Economy, 


and its convenient system of Annual Cash Dividends, distributed on cach New Year's Day, 
combine to make it THE SAFEST, THE CHEAPEST AND THE BFST IN THE 
WORLD. Applications for Insurance or for Agencies may be made to the Company 
direct, or to either of the following 


CENERAL ACENTS 
H. B. 


MERRELL, General Agent for Michigan, Indiana, Illinois, Wisconsin, lowa and 
Minnesota, Address MERRELL & FERGusoN, Detroit, Michigan. 

O. F. BRESSEE, General Agent for Virginia, West Vi irg iniz a, District of Columbia, Mary- 
land, Kentucky, East Tennessce, interior of the Carolinas, and Northern Georgia, 15 


South Street, Baltimore, Md. 


JOHN G. JE NNING 3 General Agent for Ohio, Cleveland, Ohio. 
JOHN W_ NICHOLS, General Agent for Connecticut, New Haven, Conn, 
BAVETTE P. BROWN, General Agent for Vermont, and the Counties of Dutchess, 


Ulster, Orange, Putnam, Westchester, Rockland, Sullivan, Delaware, Bri oome, Tioga 
and Chemung, in the State of New York, Yonkers, N. Y. 

DERICK L. BOARDMAN, General Agent for Northern and Western New York. Ad- 
dress CurisTiE & BoarpMan, Troy, N. Y. 

A. B. FORBES, General Agent for Pacific Coast, San Francisco, Cal. 

AMOS )). SMITH, 3d, General Agent for Massachusetts, Boston, Mass. 

W. D. LITTLE, General Agent for Maine and New Hampshire, Portland, Me. 

F, W. VANUXEM, General Agent for Pennsylvania and Delaware. Address VANUXEM, 
Bates & Lambert, Philadelphia, Pa. 

BYRON SHERMAN, General Agent for Missouri, Kansas, Nebraska, Colorado and West- 
ern Arkansas, and Dakota and Wyoming Territories, 300 Fourth Street, St. Louis, Mo, 

Cc. A. HOPKINS, General Agent for Rhode Island, Providence, R. I. 

CHARLES H. RAYMOND, No. 141 Broadway, General Agent for New York City, 
Long Island and Staten Island. 

GEO. B RAYMOND, General Agent for New Jersey, 


749 Broad St., Newark, N. J. 


Pror. W. H. C. BARTLETT, Actuary. ISAAC F. LLOYD, Sec'y. 


LIFE ASSOCIATION OF AMERICA. 


of the same age 





The most successful Life Insurance Corporation 
in the World. 


Mo. 


PIERCE, Secretary. 


GENERAL OFFICE, ST. LOUIS, 


H. W. HOUGH, President. E. W. BRYANT, Actuary. J. 5. 


AMOUNT OF POLICIES 


in force December 31, 1875, 


$33,901,527. 


ASSETS. 


December 381, 1875. 


$3,043,538. 





the principle of local invest- 
ments in each State of its reserves or re-insurance fund. The only Company which, by its 
Charter, gives to each State a Representative in the Home Board of Directors. 


The only Company which guarantees, as a chartered right, 





NEW YORK DEP'T, No. 205 BROADWAY. 


SIDNEY W. CROFUT, Secretary. 


Efficient men, wanting to represent the Lire AssociaTION OF AMERICA, will address 
or apply at the office of the Association, No. 92 Broadway, New York. 


ee” LIBERAL TERMS TO SOLICITORS. 





INCORPORATED 1851. Purety Murvat. 


MASSACHUSETTS MUTUAL 


Life Insurance Company, 
SPRINGFIELD, MASS. 


E. W. BOND, President. 
HENRY FULLER, JR., Vice-President, 
AVERY J. SMITH, Secretary. 


OSCAR B. IRELAND, Actuary. 


ASSETS, ovr - - - - - 
ANNUAL INCOME, over - + - 


$6,078, 593 
1,500,000 


DIVIDENDS ON THE CONTRIBUTION PLAN, 
Srom Date of Policy. 

THE MASSACHUSETTS NON-FORFEITURE LAw applies to all policies of every 
form, from the first payment, so that no policy ceases by non-payment of premium 
until the full amount of previous payments has been spent in carrying the risk. 


Annually 


Liberal arrangements may be made by agents or solicitors, on application to the 
Company, or to any of its General Agents. 


Issues TERM POLICIES Covering the Productive Period of Life, 


PURE INSURANCE. NO TONTINE ELEMENT, 
NO INCREASE OF PREMIUM FROM YEAR TO YEAR. 


PERIODICAL EXAMINATIONS NOT 


REQUIRED, 


The non-forfeiture law of Massachusetts applies to these as well as to all other 
policies issued by this Company. 
Send for Circular. 


GLOBE 


Mutual Life Insurance Company. 


PLINY FREEMAN, President. 


STURGIS, Alan'g Direc. Agencies. JAS. M. FREEMAN, Secretary. 


F, H. SEWELL, Actuary. JAS. F. BURNS, Suf't Agents. 


NOS. 346 & 347 BROADWAY, NEW YORK. 


Assets, Fan. 1, 1877, $4,418,218 


ALL Forms oF LIFE AND ENDOWMENT POLICIES ISSUED. 


A Careful Examination of the Reserve Dividend Plan of Insur- 


ance ts invited. A New and peculiarly Attractive Feature. 


Every reasonable advantage given to Policyholders. 


PREMIUMS AND LOSSES PAID IN CASH. 
No RESTRICTIONS ON TRAVEL IN THE UNITED STATES OR EUROPE, 
Special Inducements offered to Agents. 


APPLY AT THE HOME OFFICE, 
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UNITED STATES 
Life Insurance Co. 


Nos. 261, 262, 263 & 264 BROADWAY, cor. Warren St. 


INCORPORATED 180. 


Cash Assets, - - - $4,837,176.52 
Surplus Over, - - - - 820,000.00 


The principal features of this Company are 


ABSOLUTE SECURITY, 
ECONOMICAL MANAGEMENT, 


AND 


LIBERALITY TO THE INSURED. 


Att Forms or Lire AND Enpowment Poticies Issvep. 


All endowment policies and approved claims due in 1877 will be discounted at 7 per cent 
I 7 


upon presentation, . 
JAMES BUELL, President. 


C. P. FRALEIGH, Secretary. A. WHEELWRIGHIT, 4’ss¢ Sec’ 
T. H. BROSNAN, Suf?. of Agenctes. GEO, H. BURFORD, Actuary. 
HENRY W. BALDWIN, Superintendent of the Middle Department, 
Drexel Building, corner Wall and Broad streets, New York. 


PACIFIC MUTUAL 


Life Insurance Company, 
OF CALIFORNIA, 


No. 41 SECOND STREET, SACRAMENTO. 


JOHN H. CARROLL, Pres’?. GEO. A. MOORE, V.-Pres’l. 


DIRECTORS. 


LELAND STANFORD, President Central Pacific Railroad, Sacramento. 
Newton Bootnu, United States Senator, Sacramento, 

E. B. Mort, Merchant, Sacramento. 

J. .H Carrot, Capitalist, Sacramento. 

L. S. Apams (Adams, McNeill & Co.), Sacramento. 

J. F. Hovcuton, President Home Mutual Fire Insurance Co., 
H. S. Crocker, Importing Stationer, Sacramento. 

R. C. Crark, County Judge, Sacrametto. 

Epwakp CApWaLaper, Broker, Sacramento. 

GrorGe A, Moore, Insurance. 

SamvueEL LAVENSON (Locke, & Lavenson), Merchants, Sacramento. 

Fr xk Miter, Cashier National Gold Bank, D. O. Mills & Co., Sacramento 
L. A. Bootn, Capitalist, Sacramento. 

M. Bryte, Capitalist, Sacramento. 

R. T. Brown, Capitalist, Sacramento. 


San Francisco, California. 


Total Assets, Gold Coin Values, - . - $1,281,847.59 


Surplus to Policy-Holders, Dec. 31, A. D., 1876, - - 365,097.08 
POLICIES ISSUED UPON USUAL APPROVED PLANS. 
NO RESTRICTIONS UPON RESIDENCE OR TRAVEL. 


Policies exempt by law from taxation and cxecution. 


The Mutual Investment Policy of the Pacific Mutual Life Insurance Co. contains a 
guarantee of dividends, and cash surrender value. 


Active and reliable agents wanted in al] the Northern States. 





THE NATIONAL 


Life Insurance Company of the United States of America. 


Chartered by Special Act of Congress. 
Branch Office: 157 to 163 LA SALLE ST., CHICAGO, ILL. 


Where the business of the Company is transacted. 





CASH CAPITAL, $1,000,000.00 


Total Assets, January 1, 1877, 4,017,101.54 
Total Liabilities, January 1, 1877, , , ; : 2,598,268.19 
Surplus, being Security additional to the Re-insurance } > 

’ > 1,418,833.35 


Fund, . ‘ ‘ : 4 , ‘i . . 4 





EMERSON W. PEET, Presédent and Actuary. 


J. ALDER ELLIS, I Yce-President. JOHN M. BI 


LER, Secretary. 


SAMUEL M. NICKERSON, Chairman Finance & Exe Com. 


CARPENTER & BRAZIER, Managers, 409 Broadway, New York. 









Vice-President, 
JOHN 3. HEGEMAN. 


Actuary, 
W. P. STEWART. 










Secretary, 


R. A. GRANNISS. 
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METROPOLITAN 


LirEH INSURANCE COMPANY OF NEW YORE 
Give better returns to the AGENT than any plans heretofore presented. 


First-class Agents, with established records, or successful business men who desire a vot 
tion free from expense, risk, or loss, are invited to communicate with the Home Office, t> 
Company's General Agents or Superintendents. Contracts made direct. Benefit of the 
commission allowed. Send for the documents of the Company, which explain its plans fub, 


B. 'R. CORWIN, Manager, Dominion of Uanada. 
4. KAUFMANN, Superintendent German Departmen‘ 
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Aétwa Lire Insurance Co} Go ArtIT A BI 


EQUITABLE 


Life Assurance Society, 
FOR THE YEAR ENDING DECEMBER 31, 1875. 


Assets, Jan. i. , $23, 357> 648. 95 Net Assets, January 1, 187 $24.735,034.74 








OF HARTFORD, CONN, 


ies INCOME. 
Interest and Rents. --. ” 1,571,604.60 .571, 886 
O. ENDERS, President. AUSTIN DUNHAM, Vice-Pres’, aperye 
I. W. ST. JOHN, Actuary. J. L. ENGLISH, Secretary. , cima  * 
G. W. RUSSELL, M. D., Consulting Physician, ds, surrender values and annuities... ».985,709.69 
J. C. WEBSTER, Superintendent of Agencies. <i ed 4598-58 











GENERAL AGENTS. Net Assets, D haan 


20.89 
i. CS: DWE oscoscee ..Portland, Me. W. B. GULICK.......Columbia, 8. C iil: neal eels ASSETS. a i 
W. A. STONES. <i. .Concord, N. H. Coe HARRIS. : ....Augusta, Ga. haa) wctete. lin Ny a Vor! edn ae ais a, 
Hh. W. Ny ..... Rutland, Vt. DAVID CLARKE... . Mobile, Ala United States a1 id Stats stocks. and stocks authorized by law 4.368.Fen.08 
KE. E. SARGENT St. Johnsbury, Vt. J. T. MCMILLAN Gainesville, Fta. Loans secures ie U.S., and State and Municipal Bonds $4. 280.0% 
IWIGHT CHESTER.....Boston, Mass. Wm. E. FITZGERALD..N. Orleans, La Commuted Commissions 37,082.18 
F, BUNCE.. .. Providence, R. I. F. E. PERRIN.......... Louisville, Ky Cash on hand, in Banks, et« n interest 68,630.51 
HEMAN A. TyLer....Hartford, Conn. W. D. TALBOT ..... Nashville, Tern. Balance of Agents accounts P374409.79-— $27,677 
H. WELD & Son..N. Haven, Conn. | ANDREW MILES Knoxville, Tenn. — ee See eee yk taphah 
- . 4 " tte se . . remiumis, intere , and rents, d ind accrued $30,184.21 
D. H. TERRY. Bridgeport, Conn. | FRANK REMINGTON. .Cincinnati, Ohio Mie Sasa ld she sa amieie ; . 
D. A. PECK... . Middletown, Conn.| Geo. F. SADD ....Geneva, Ohio ; ied 
H. B. Moore... pag 8 my HORACE STILSON.....Cleveland, Ohio Total Assets, Dec. 31, 1875 #29,039,089.70 
L. MORTON..... New York City.| R. H. ALLISON........St. Louis, Mo 1 vou soa : , f : 
EDWARD KENT.......Syracuse, NY. THos. C. Day. ; Chicago, III beatae sini ‘ duce ee 9241523870 
iE. P. Dorr. ......Buftalo, N.Y. R. W. KemMpsuat Peoria, II] rotal Surplus to I olic yholders te eeees $4,515,919.42 
Nye & BALDWIN......40d Albany, N. Y.| J. W. & J. E. WHARP.......Olney, Til New Business in 1875, 8,583 Policies, assuring $30,538,017. 
W. G. CHAFFE! : Oswego, N. Y.|J. L. MILES Cedar Rapids, Iowa Outstanding Risks, $178,632 686. 
JNO E. BAKER.. Rochester, N. Y.' F. T. & T. C. DAY Milwaukee, Wis From the undivided surplu f &4,s15,9r9.42 the Society h declared a reversionary 
MOSHER & THORPE....Auburn, N. Y. STONE & MARTIN...... Topeka, Kan dividend, available on settlement of next annual premium, to participating policies, propor 
We. ERDTMAN 265 Broadway, N. Y. iP W. WHARF. ...Detroit, Mich tionate to their contribution to surplus 
\. E. CLARK.............Malone N, 4 M. P. MORSE...... Portland, Oregon The cash value of such reversion may be used in settlement of premium if the policy 
C. HERRICK Newark, N. J.: JONATHAN KELLOGG. Little Rock, Ark holder so elect. ; aye : 
C. H. BRusu Philadelphia "c Wma. H. ORR Montreal, Canada , _ pie ——, ape a ee eee og «Bn 1, om the American Experience 
D. P. CHAPMAN.......Pittsburgh, Pa. | J. R. ALEXANDER... Montreal, Canada Ee ee ee ee eee eee 
lr. R. ALEXANDER Baltimore, Md. JoHN GARVIN & Co. Toronto, Canada ae W. PHILLIPS. 1 gaa pies 
\. H. Beacu...... Wheeling, W. Va.|H. BUCHANAN, Jr.. Newport, Ky J} G, VAN CISE, 
W. H. Crow Raleigh, N. C JAMES W. ALEXANDER, Vice-Pres't HENRY B, HYDE, President 


Union MuTvuac 


UNIVERSAL LIFE 7 


INSURANCE COMPANY, 





Insurance Company, 
7 Or Maint 
Nos. 17 & 19 WARREN STREET, NEW YORK, 
Premiums much less than in other Companies. 
STATEMENT, JAN. 1, 1876. Directors’ Office, 153 Tremont Street, Boston. 

Accumulated assets, . . . . «4 «© «© « 5,491,635 

Gross liabilities, including reserve, ( .N¥:4 ) 4,834,182 

urpees, $00. 7, 1876 « 2 5 ss wt el lt 657,453 
; Income for 1875, . . 2. 1 0. ee eee 34391,645 JOHN E. DE WITT, President. 
Policies issued during 1875, F 6,408 
9 Amount of new insurance, ck: * + « 6 © TS 


Amount of insurance in force, . . . . , . 35,907,240 


Net increase in 1875, in amount insured, . . . 7,383,611 Assets, Ten Millon Dollars 


OFFICERS: 


WILLIAM WALKER. President. HENRY J. FURBER, Vice-Pr 
[OHN If. BEWLEY, Secretary. GEORGE L. MONTAGUE, Actuary. 
4 EDWARD W. LAMBERT, Medical Examiner —— 


ACENCY DEPARTMENT: 
CHARLES P. GRIFFIN, General Manager. 
SAMUEL I. KNIGHT, Superintendent, 


DANIEL SHARP, Vice-President 





JOHN C. SHARP, M.D... Medical Examiner 
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TWENTY-FIFTH ANNUAL STATEMENT 
OF THE 
BERKSHIRE LIFE INS. CO, 
OF PITTSFIELD, MASs. 
JANUARY 1, 1877. 
RECEIPTS. 
Premiums received in 1876..-- sauigias eee $445,884.17 
SEE HE OUND oss 6 «ase seca seececonsesceese es 195.145 
ed HEQIUNE 6 nc ccendcewinemmmeebionnaabeheamens Ro41 : 
DISBURSEMENTS. 
TO POLICYHOLDERS 
aN es ond ae khhanuipla esa pieeoes $165.2 87.21 
For endowments matured ...........-.--------.-- 514495. 
For dividends. 11,948. 


For surrendered policic ies oe - eee 88 ,668.2 17,398.74 
EXPENSES, 


Commissions and allowances toagents, and medical examiners’ fe $40,895.34 

SENOS OE CUNOUTS. BNE CIEPES 6 ow o5 nove ceescesccdccwsnesessane 13575477 

Rents of agency offices ....-...--,- 4,659.83 

Printing, advertising, postage, &c...........-.----- 5.418 

Miscellaneous expenses... -~--- - esdeene Reena 9,115.54 73,343.8% 

VAXES ..-- 2-2-2 -- e222 = 22 = enon ene ee ee eee ee eee eee eee -  weeeeeee 55397-44 

GINS... cececncescs 2,682.62 
SND i osicdnicdciuwidestaaneaweees $479.322.6¢ 

ASSETS. 

United States securities- wosceneitdihndun dts $542,900 

City, county, and municipal bonds. on cite na : 118,000.00 

Mortgage loans, first lien. : ivtntneaws: aieceenees 


Loans on approved collaterals... . 60,953.33 
Real estate.....-..-..- ------------+-----------+------- 217,676.98 
Premium notes on policies in force- Ephebaes s ebpaietaa tw elad tteta 193,738.44 
Stock in Massachusetts National banks ...---- yeedes a 153.080,00 
Se eye e..- eae taprenaakbwhsehperaceacs Simaonevouden 235.83 

Cash in banks. 60,912.69 
Cash in hands of agents and accounts, (secured) >4,193.82 
Net premiums in course of collection. 30,779.27 
Net deferred quarte rly and semi-annual premiums 29,660, 79 
EAGGESE DECTUEE GW INVEDIMNOIIS. « q< nc ciccdccccscocecsccccecccesccens 
Office furniture, (cost over $12,000)... - - - 


~---- 66,558.91 
3,000.00 


TORIES 0 oa cassscerended<onneeusneuesnasoesvauewsads oa 3,209,430.69 
APPROPRIATED AS FOLLOWS : 
Re-insurance reserve (4 per cent actuaries’ table) ....-...-.--..----+-..-.. $2,858,977.92 
All other actual or contingent liabilities. ..................---. -.----..-.ee 68,215.13 
Surplus, over legal reserve, Massachusetts standard, and all liabilities, actual 
SUG COMTINBOU . 2.6 cc cwnnce sce ; : 342,237.64 
$3,260,430.€y 
Surplus, New York standard - y my ear $512,237.64 
EDWARD B OL ¢ W OOD, ‘President. 
JAMES W. HULL, JAMES M. BARKER, Vice-President. 


Secretary. 
J. H. DASKAM, 


HALL’S SAFE & Lock Co. 


MANLFACTURE 


HALLS 


Patent fire and Burelar 


General Agent. 


S OF 


Proof 
Safes, Bank Locks, 


VAULT WORK. 


Over 72,000 of these safes now in use by the leading Bankers and 
Merchants throughout the country. 


Parties wishing to purchase the Best Safe in the Market are invited 
to call and examine our immense stocks or send for price lists to 


Hart's Sarre & Lock Co., 


147 and 149 Dearborn Street, Chicago, 
345 and 347 Broadway, New York. 





THE 


WASHINGTON LIFE 


Insurance Company, o New York. 
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Cash Aan. $5, 265,495.36 


Invested in seas best Class of Securities. 


Surplus, . . $878,809.83 


The GREAT and SPECIAL FEATURE of THE WASHINGTON is NON- 
FORFEITABLE DIVIDENDS, that hold policies in force though the premiums 
be unpaid. This feature is the right of the policyholder, made so by the charter 
of the Company. : 


All the profits are divided among the policyholders in 
annual dividends from date of policy. 


H. D. PENFIELD, General Agent, 
No. 148 La Salle Street. Chicago, Il. 


PHGNIX MUTUAL 


Life Insurance Company, 


OF HARTFORD, CONN. 





$10,000,000 
1,000,000 


Assets over, - 
Surplus, over - - . 





A. C. GOODMAN, President. 


J. B. BUNCE, Vice-President. J. M. HOLCOMBE, Secretary 


ESTABLISHED A. D. 1850 
Tre 


MANHATTAN 


Life Insurance Company, of New York. 


Has Paid $7,400,000 Death 
Has Paid $4,900,000 Return Premiums to Policyholders. 
HAS ASURPLUS OF MORE THAN $1,900,000 OVER LIABILITIES 
And a Ratio of $120.00 Assets for every $100.00 Liabilities, 
3y New York STANDARD OF VALUATION, 
IT GIVES THE BEST INSURANCE ON THE BEST LIVES, 
AT THE MOST FAVORABLE RATES 


Examine the Plans and Rates of this Company. 
STOKES, President. S. N. Srepsins, -ctuary. 
Vice-President. H. Y. WE MPLE, | 
Secretary. H. B. SToKEs, 


Claims. 


HENRY 


C. Y. Wemp_Le, 
J. L. Hatsey, 


Asst Secretaries. 
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CANADA 


Lire ASSURANCE CoMPANY. 


Established 1847. 


Capital and Funds, over $3,000,000 


HEAD OFFICE 


HAMILTON, ONTARIO. 


Managing Director and President, A. G. RAMSAY, F. 1, A. 
Vic e-President, JAS. HAMILT‘ IN, M.D. 


Secretary, R. HILLS. 


Medical Advisers, J. D. MACDONALD, M. D., and 
J. A. MULLIN, M. D. 
he Company has Agents in all the principal towns 


throughout Canada, and a correspondent in London (Eng- 


land), authorized to accept premiums when that may be 


convenient to the assured, 


. — ; : 
Every information m obtained at the Head Office 


‘n Hamilton, 


ay O% 
Ont., or at any of the Agencies. 


THE 
H OMCZOPATHIC MUTUAL LIFE 


Insurance Company, 


No. 231 Broapway, N. Y, 





D. D. T MARSHALL, President. 

E. M. KELLOGG, M. D., l’1ce-President. 
FRANK B. MAYHEW, Secretary. 
STEWART L. WOODFORD, Counse/. 
D. P. FACKLER, Actuary. 





Homeeopathists insured at Lower Rates than in 
other company. 

Women insured at same rates as men. 

No restrictions on residence or occupation, 

Policyholders voters at election of Directors. 


any 





ACTIVE AND RESPONSIBLE AGENTS WANTED, 


B ROOKLYN LIFE 





INSURANCE COMPANY, 


Nos. 320 & 322 BROADWAY, N. Y. 


CHRISTIAN W. BOUCK, President. 
L. PARKS FACKLER, Consulting Actuary. 


WILLIAM M. COLE, Secretary. 


DANIEL AYRES, M.D., LL.D., Medical Director. 





Assets, $2,482,398.70 





ENN MUTUAL LIFE 

INSURANCE COMPANY OF PHILADELPHIA. 
Incorporated in 1847. 

$5,940,006.37 


ENTIRELY MUTUAL. 
the 


Assets, - - 


made reducing payments the 


year, 


Annually, 
seconc 


Dividends 
Policies non-forfeitable after three annual payments. 


SAMUEL C. HUEY, President. 


SAMUEL E, STOKES, - : - Vice-President. 
H. S. STEPHENS, - : . - ad Vice-President, 
HENRY AUSTIE, . - - Secretary. 
JAS. WEIR MASON, - - - - - Actuary, 

J. W. IREDELL, Sup’t of Agencies, Cincinnati, U. 


FAMES H, LANGFORD, General Agent, 
No. 167 Broadway, N. Y. 


THE 
ee LIFE AND ACCIDENT 
INSURANCE COMPANY, 


OF HARTFORD, CONN, 


Cash Assets, Ja. 1.1877, $4,053,159.24 
Surplus to Policyholders, 1,415,295.10 
Cash Benefits Paid, —3,529,719.76 





GENERAL ACCIDENT POLICIES for the year or month, 
written by Agents. 
ENDOWMENT INSURANCE of the best 


forms at Low Cash Rates. 


LIFE AND 





JAMES G. BATTERSON, President. 
Ropnery Dennis, Sec’y. Joun E. Morris, Ass’? Sec’y. 


New York City Office, 207 Broadway. 


A MERICAN 
LIFE INSURANCE COMPANY, 


Or PHILADELPHIA, 


S. E. Corner Fourth and Walnut Streets. 


GEORGE W. HILL, President. 
GEORGE NUGENT, Vice-President. 


JOHN C. SIMS, Actuary. 


JOHN S. WILSON, Secretary and Treasurer. 


LEAVENWORTH, KANSAS. 
ISSUES 
REGISTERED POLICIES, 
TONTINE DIVIDEND POLICIES, 
AND 
INDUSTRIAL POLICIES. 
te Send for a Circular. 
LEGAL INTEREST : Connecticut 6 per cent, New York 


7 per cent, Missouri 10 per cent, Kansas 12 per cent. 


Eastern companies invest their money at Srx per cent, while 
the Missouri Valley makes its investments at Twelve per 
cent or more. 


This Company Declares Dividends upon the First 
Payment. 
D. M. SWAN, President. 


J. lL. JONES, Sec’y. J. L. ABERNATHY, Vice Pres’t. 
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NEW YORK: CHICAGO. 


THE NATIONAL BOARD. 

fie paper, elsewhere printed, directing attention to the present 

situation in the National Board, pointing out the cause and pre- 
scribing the remedy, is worthy of the careful, candid thought of all 
underwriters, whether members of the Board or not. It is from the pen 
of one of the best friends of the Board and one of the most intelligent 
underwriters in the country. His friendship for the Board is demon- 
strated by his pointing out its shortcomings, and his intelligence is con- 
ceded by all his associates. Whether or not he has an exaggerated 
idea of the evils resulting from the composition and proceedings 
of the executive committee, we are not called upon to decide. But 
that his suggestions merit thoughtful consideration, there can be no 
doubt. Whether or not the remedy proposed would prove effectual 
for all the troubles of the Board, is open to discussion, but clearly it is 
worthy of discussion. 

That there isa blunder somewhere in the present administration of the 
affairs of the Board, is too obvious to admit ot doubt, and that that blunder 
if not speedily corrected will result in the destruction of the Board, as it 
has already resulted in impairing its usefulness, is equally obvious. That 
the destruction of the Board would be a calamity of incalculable mag- 
nitude to the underwriting interests of the country and to the entire 
interests of commerce also, few well informed persons will dispute. It 
follows then, manifestly, that the first duty of fire underwriters is to set 
about the correction of this blunder. A step towards reform was taken 
at the last April meeting in the appointment of the Committee of Fif- 
teen to consider and report what changes were necessary to increase 
the efficiency of the Board. But for some reason no tangible good was 
accomplished by the committee. Perhaps it was too large; perhaps it 
was not large enough; perhaps it was badly constituted ; perhaps it 
Was given too little or too much time for deliberation; perhaps a 
special committee was not the instrument for the accomplishment of 
the good which was necessary in the then existing state of affairs. The 
present situation differs from the situation of a year ago in degree only, 
not in kind; it is worse, not otherwise different. But the members of 
the Board are not made of the stuff we have supposed, if they will sit 
idly by or stand in the position of disheartened observers and see so 
important an organization break into fragments, because one or two or 
ten efforts to heal dissensions and mend practices have failed. 

Starting with the admitted fact that a national organization of fire 
insurance companies for the promotion of the common interests of 
companies and insured is essential to the highest degree of success 
attainable in the business, and the smallest practicable destruction of 
value by fire, it follows that there must be some way of maintain- 
ing such an organization, and of having it work with the minimum of 
friction and dissatisfaction among its members and the maximum 
of benefit to all concerned. It remains then for its members to dis- 
cover the means to this end. That those means have not hitherto 
been discovered, or if discovered have not been employed effectually is 
evident. An organization that ten years ago started with seventy-five 
members, has since that time had a membership of about one hundred 
companies, and now is reduced to a membership of only fifty-eight 
companies, does not exhibit the results of the highest degree of skill and 
Sagacity in its management. 

From this time until the April meeting of the Board every member 
should have continuously in mind the question: What can be done to 
double the membership of the Board immediately, to meet the just 
Wishes of the present members who are dissatisfied, to command the 
respect and the loyalty of all the members, and to give the organiza- 
tion the utmost limit of power for good? Every member should come 
to the meeting with some suggestion in answer to this question, and he 





should leave behind him, buried in oblivion beyond the possibility of 
resurrection, all personal or official jealousies or piques, all ambitions 
which do not aim at the general good, all narrow views or desires of 
whatever kind, and be prepared to devote himself during the session to 
the solution of this problem, on the speedy solution of which depends™ 
the continued existence of the Board and the continued existence of a 
large number of companies. And the meeting should be prolonged 
until a solution is reached. 

We place a higher estimate than our contributor appears to on what 
he calls the ‘collateral advantages"’ of the work done by the Board. 
They are certainly inestimable, and would be sufficient compensation 
for the efforts made if no other compensation were possible. They 
have benefited the entire community, albeit, more than they have 
benefited underwriters directly, but underwriters will be benefited by 
them for all time, Board or no Board, uniform tariff or not, and they 
should not be forgotten in any estimate of the work done by the Board, 
and should be kept steadily in view for the purpose of increasing them 
in degree, and if possible in variety in all its work hereafter. 

And does not this lead us to a point face to face with one of the blun- 
ders of the Board? Has not the maintenance of a uniform tariff been 
regarded too much as the end at which the Board was aiming rathet 
than as one of the means to a greater anda grander end? Grant that 
nothing can excel or even equal in importance the maintenance of a 
uniform tariff; grant that without this in view there would be no ade- 
quate excuse for the existence of the Board, and without the accom- 
plishment of it no justification of its continuance, yet it must be admit- 
ted that the prejudice of propertyowners against the Board is almost 
entirely attributable to the notion that it is a combination tor the purpose 
of compelling the payment of excessive rates. And this notion may 
be traced directly to the unwisdom of the members displayed in too 
much discussion of rates, too much ostentation in the punishment of 
those who have violated rules regarding rates, too much evident torget- 
fulness of all the other important work of the Board; in short, to the 
apparently narrow views entertained by members of the opportunities 
and purposes of the Board. It cannot be difficult for members to avoid 
the repetition of former errors in this regard, though it is not at all sur- 
prising that they should have fallen into such errors. That they have fallen 
into errors in this particular we think is unquestionable. It needs no 
iilustration to show that the people whom it is desirable to convince 
that the National Board is a useful organization from the highest and 
broadest point of view are the people upon whom the members of the 
Board depend for business support. Convince the property owners that 
the Board is useful to them, that its work adds to the value of the pro- 
mises of indemnity they buy and lessens their cost instead of increas- 
ing it, and the difficulties and perplexities of management will rapidly 
vanish. Then companies cannot afford to be out of the Board and sus- 
picions of disloyalty will have no foundation. 

We earnestly hope in behalf of all the interests concerned, whether 
directly or remotely, that the necessary reforms will be entered upon at 
the forthcoming meeting, and that long strides towards their accom- 
plishment will be made before the adjournment. 





“INFLUENCING” LEGISLATURES. 


N the March number of THE SPECTATOR, allusion was made to the 
] employment of improper means by insurance companies to influence 
the legislature of Indiana. During the past month we have heard vari- 
ous and not altogether unauthenticated rumors of the employment of 
similar means to influence the New York legislature. That there 
should be such rumors is no matter of wonder, but that there should be 
any foundation in fact for them at this time, may well excite surprise. 

The moral considerations which in the absence of any other 
motive, ought to be sufficient to control the conduct in_ this 
regard of any man trusted with the interests of stockholders or 
policyholders, and which are sufficient to control the conduct of 
any man worthy of such trusts, need not be mentioned. They 
have no weight with those who can be induced to pay money 





180 





THE SPECTATOR. ‘her ey 








directly or indirectly to influence legislative action or non-action. 
Any plea in behalf of morality would be thrown away upon such 
underwriters. But considerations of expediency appeal to what they 
regard as their most acute faculties, and if they had one tithe of 
the cunning for which they claim credit, and of which they boast, they 
would see the superlative inexpediency of employing a lawyer and pay- 
ing him a liberal “ retainer” for no service but simply because he is, or 
has a partner who is, a member of the legislature. Of course the fact 
of the employment and the reason for it are communicated, and the 
is mentioned with a smile and a wink of 
If one pay- 


amount of the “retainer” 
satisfaction. And the result naturally enough follows. 
ment to one lawyer were sufficient for all time, or even for all of 
one winter, perhaps $5,000 would not be too great an outlay for the 
freedom from anxiety purchased ; but here is where the trouble comes, 
Other members are lawyers or have partners, and their necessities 
or their desires are large and must be met. If promises of positive 
service will not call out the check from the company which has 
paid or one which has not, a destructive “act” or an alarming “ re- 
solution ’’ can be introduced, and then the unwilling companies can 
be at least punished if they cannot be bled. Of course, the hope is 
that they can be bled. 

This is the course always pursued, and has long been familiar to 
underwriters and to members who have even a limited experience in 
“statesmanship,” or none at all. And _ the folly of the company 
officers who permit themselves to be thus taxed is quite as obvious 
as their dishonesty, and both are fully equal to the dishonesty of the 
member who is bribed. There may be those who pay bribes and 
fondly regard themselves as less guilty than those who receive them, 
but we doubt it. There must be those who pay bribes and fondly 
regard themselves as shrewd, and in this they are as much de- 
ceived as their acquaintances are when they regard them as honest 
men and worthy of respect. 

For several years this business of bribing legislators has been looked 
upon with loathing by honest men, and with disfavor by those who re- 
garded it only from the point of view of expediency, and has therefore 
been discontinued or confined to a small and select, but by no means 
respectable circle, and it was confidently hoped by all decent people, 
that it would never be revived. But the present winter, if the stories be 
true, have brought to the front hungrier politicians or fewer interests 
to respond to their demands, and they have been met promptly and 
liberally by an interest of whose representatives we hoped better things. 
We say if the stories be true—we shall take pains to get proof of their 
truth or untruth, if proof can be had, but the assertions of those who 
confess to having taken or given bribes, must be supported by the tes- 
timony of honest men or by documentary evidence before they can be 
believed. 





FUST CAUSE FOR ANXIETY. 

HE numerous fires involving heavy losses which have occurred 
‘ since the beginning of 1877, following a year which was unpro- 
fitable to so many companies, ought to serve as a timely and valuable 
warning to the companies which lack the wisdom to see that rates are 
ruinously low, or the courage to insist upon rates proportioned to 
the degree of hazard. It is as clear as that two and two do not make 
five that acontinuance during the year of anything approaching the 
experience of the past three months will bury out of sight numerous 
companies unless rates are immediately and largely advanced. It is 
folly to hope that companies which were unable to pay losses and ex- 
penses with premium receipts in 1876 can withstand a continuance of 
the disastrous experience of the first three months of 1877, unless there 
be a decided increase of the tariff. And it should be remembered that 
thirty-nine of the one hundred and one New York companies spent 
more money than they received in 1876, as shown by the official re- 
ports from which THE SPECTATOR charts are compiled. This is not 
encouraging, and when taken in connection with the experience of the 
first quarter of 1877, is well calculated to cause the officers of those and 
all other companies to pause and consider. If they are unwilling to 





plunge their companies into bankruptcy, and bankruptcy for which 
there can be no adequate excuse, they will immediately improve their 
practice. 

It is difficult to write or think with patience of the ineffable folly of 
company officers who persistently disregard the simplest and plainest 
rules which ought to guide them. And it is difficult to think that they 
are only foolish in disregarding them. Their folly amounts to a degree 
of recklessness for which dishonesty is a better name. They certainly 
sell their pledges of indemnity for a price which they must know is 
inadequate unless all past experience is reversed, and this means, in 
other words, that they sell pledges which they have no reasonable 
ground to hope they can ever redeem. And this is the reckless folly 
of the mere adventurer, the fitting name for which is dishonesty. 

And the time has come for those who purchase these pledges to 
pause and consider the value of what they get in exchange for premi- 
ums when their demands for “low rates” are met. It is full time for 
propertyowners to learn the lesson that the value of a company’s 
promises depends primarily upon the price the company receives for 
them. Companies can pay losses only with the money received for 
premiums and the interest earnings of those premiums, unless they ex- 
haust their substance and go down to ruin. And yet propertyowners 
are slow to see that if premiums are inadequate, promises are untrust- 
worthy. But they will soon learn the lesson with deplorable emphasis 
if some of the companies, and the majority of them, too, do not make 
radical changes in their practices. 

This is not a good time tor the failure of fire insurance companies. 
The business of the country is not in a situation which can encourage 
underwriters to hope for charity and leniency of criticism, if they, by 
their own disregard of the well understood requirements of their busi- 
ness, permit their companies to fail. Therefore, this is not a good time 
for underwriters to continue the kind of competition in which they have 
been engaged during the past two or three years. The consequences of 
its continuance are inevitable, and are too well known to permit any 
underwriter to plead ignorance when they shall come upon him. 
Neither is it a good time for propertyowners to lend all their efforts to 
getting “cheap insurance.”’ Let them rather make diligent search for 
security, and make it with intelligent discrimination, remembering 
that security is created by premiums. 





ALCOHOL AND LONGEVITY. 


OME interesting facts are given in the report recently made of the 
S experience of the Scottish Amicable Life Assurance Society as to 
the mortality among sellers, and therefore, presumably drinkers, of 
alcohol, from which we elsewhere give copious extracts. These facts 
are well calculated to startle those who take their hourly or even daily 
tipple, if there be no climatic or other influences in the United States to 
counteract the effects of alcohol when taken into the stomach, which 
influences do not exist in England. 

But is it quite fair to attribute the excessive mortality among dealers 
in alcoholic drinks entirely to the use of those drinks? As Mr. Stott 
cites, Dr. J. Adams Allen, well-known as the author of a standard 
work on Medical Examinations in Life Insurance, published by THE 
SPECTATOR Company, finds that dealers in alcoholic drinks in the 
United States, rank as to longevity with physicians and others whom 
he places in the first, or longest lived class, the classes being four in 
number. And is it true that dealers in intoxicating drinks use more of 
their wares than the general population, or that they use them to greater 
excess ? 

Probably none will question that the excessive use of alcoholic stim- 
ulants tends to shorten life; but where the line between excess and 
temperance is to be drawn must be decided by the attendant circum- 
stances in each individual case. It is a subject on which the doctors 


disagree, and each layman is possibly competent to decide for himself 
if he will make an unbiassed decision—which probably very few laymen 
will do. 

A few years ago there was in The New York World newspaper a 
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learned discussion of the effects of alcohol, and it elicited the views of 
numerous physicians who entertained widely varying views. Some of 
them held that the use of any alcohol, however small the quantity, in 
any form, was the use of poison, which would shorten life. Others con- 
tended that a temperate use of wine or beer, or spirits at proper times, 
was beneficial, in that it arrested the waste of tissue and relieved the 
strain put upon nature by excessive labor. Among the latter was Dr. 
William A. Hammond, who has given special attention to diseases of 
the nervous system. On that occasion his views were received with 
generous welcome by large numbers who learned for the first time that 
their customary toddy, at various times every day, had been for the 
purpose of “arresting the waste of tissue,’ and they had from an emi- 
nent source, what they had long felt the need of, an excuse. Doubt- 
less many of them would have found less comfort in this regard if they 
had personally consulted Dr. Hammond as to what their practices 
ought to be, for they would have learned that he made no allusion to 
‘‘eye openers’ and “ eleven o’clockers,” etc., etc., when he expressed 
the opinion that a single glass of sherry at dinner might be beneficial 
rather than injurious. 

No American Life insurance company has collected sufficient statis- 
tics on this subject to form a trustworthy basis for an opinion, though 
some companies have given special attention to the matter, and some 
are now preparing such facts as they can gather from their 
records, 

In the absence of any general guide, probably the safest plan for 
readers of THE SPECTATOR to pursue would be to never take alcoholic 
stimulants in any form, except in obedience to the advice of a skillful 
physician, given for the occasion. But as it may sometimes be imprac- 
ticable to get such advice, an assortment of prescriptions to be used in 
emergencies, might be carried in the pocket. 





STRIVE TO PREVENT LAPSES AND SUR- 
RENDERS. 

T is to be feared that the prevailing distrust of life insurance caused 
] by the bad management and consequent failure of three compan- 
ies, and continued by the unintelligent comments of the general press 
and the course pursued by state legislators, will largely increase the 
number of lapsed and surrendered policies during the year 1877 over 
any previous year. This is one of the evils consequent upon the sense- 
less harangues of ignorant legislators and the equally senseless com- 
ments of many of the newspapers which affect supreme contempt, born 
of envy and ignorance, for “‘ insurance journalism.’’ In view of the fact 
that every lapsed or surrendered policy is an index of more or less 
direct loss to the assured which is measurable, and an indirect loss 
which is certainly great but not measurable, it is deplorable that pow- 
erful influences should be brought to bear to increase the number of 
lapses and surrenders. 

And these influences owe much oi their power to the loud protesta- 
tions of friendship for the assured which always accompany them, 
If the proofs of ignorance and frequently of malicious or mercenary 
motives which also accompany them and can be seen by those who 
are well informed on the subject could be seen by policyholders gene- 
rally, much less harm would be done. Take, for example, some of the 
bills and résolutions introduced in the New York legislature during the 
past three months, and some of the speeches made by their introducers 
or promoters—the wild talk about the extravagance of companies in 
compensating officers and employes, and about their bad management 
in making loans. The most searching investigation which the legisla- 
ture could make into the facts failed to discover any foundation for the 
alarming charges made or any justification for the promises of astound- 
ing revelations. Those who knew the facts or could read between the 
lines and discern the motives of some of those who made the charges 
saw no occasion for alarm, but there were many policyholders who 
really believed that the allegations were honestly and _ intelligently 
made, and who therefore were alarmed. 

And all this excitement will tend to increase the number of lapses 





and surrenders, and thus a new duty devolves upon agents, or rather 
an old duty has weight added to it and demands more time and thought 
than ever before. Agents should employ the utmost effort to induce 
the payment of renewals. They should be familiar in the highest possi- 
ble degree with the reasons against lapse and surrender, from every 
point of view the assured can occupy. All the reasons which origin- 
ally induced the application for insurance, pecuniary and sentimental, 
should be presented with as much additional emphasis as the circum- 
stances will justify ; all the reasons, pecuniary and otherwise, against 
lapse and surrender which did not apply as reasons for obtaining in- 
surance ; all the facts which go to prove the stability and security of 
life insurance generally, and the proper management of the company 
represented, should be employed and reiterated if necessary. And 
agents should, as far as practicable, communicate personally, before 
renewals are due, with all policyholders about whose payment there is 
any doubt. 

This duty to save policyholders from lapses or surrenders, always 
imperative, is more imperative now than ever before, and owing to the 
fact that less new business than hitherto will be done for some months 
to come, agents will find it necessary for pecuniary considerations of 
their own to look carefully after renewals. There is no doubt that 
many lapses and surrenders besides those which are sought by unscru- 
pulous agents and encouraged by dishonest officers might be prevented 
by proper care and intelligent effort on the part of agents. Agents 
should remember that all the benefit they are instrumental in confer- 
ring upon the assured when they induce an application for insurance 
they are instrumental in conferring when they prevent a lapse or sur- 
render, and also an additional benefit measured by the amount of the 
direct loss which the assured is saved. For certainly no intelligent 
agent needs to be taught or told how to teach a policyholder that every 
lapse or surrender of a policy in a good company inflicts a direct 
pecuniary loss upon the assured, albeit the company gains no- 
thing. 

There are doubtless agents who will permit their business, obtained 
by years of hard labor, to drift away from them in the wave of excite- 
ment and distrust which is sweeping over the country and receiving 
volume and force from week to week from the stupidity or wicked greed 
of legislators and newspapers. Such agents will live to see their blun- 
der and repent that they committed it. And the companies they repre- 
sent should terminate their agencies at the earliest practicable day, and 
permit them to seek other fields of usefulness. The thoroughness with 
which renewals are collected, should be now more than ever hitherto 
the measure of an agent’s faithfulness and value. 


And, if an agent finds that his company encourages lapses and sur- 
renders, or the officers are pleased with them or ave not very much d?s- 
pleased with them, he should look upon this as the beginning of the end 
with that company, unless there be a speedy change of officers, for no 
life insurance company can long survive the management of dishonest 
officers ; and officers who encourage lapses and surrenders, even pas- 
sively, are dishonest. If some of the late agents of the Continental Life, 
to cite the most villainous example of atrocious swindling yet proven, 
had been mindful of these two truths—-that officers who encourage 
lapses and surrenders .are dishonest, and no company can long survive 
the management of dishonest officers—they would be better off to day 
both in purse and in reputation, albeit but the minimum of blame 
attaches to some of them. 

Officers of companies should give this part of their duties more at- 
tention during the year 1877 than they have hitherto deemed necessary. 
The loss of vitality which many companies must suffer by lapses and 
by the surrender of non-forfeitable policies, after the events of the past 
winter, cannot fail to be serious unless extraordinary efforts are made 
to quiet the fears and restore the confidence of policyholders. Just 
now, and perhaps for a month or two to come unfortunately, officers 
can find little time for their legitimate duties in the service of policy- 
holders because the state legislatures are a continual source of anxiety 
and danger, but it is to be hoped that the brilliant statesmen and finan- 
ciers who compose these bodies will soon return to their respective 
homes with the proud record of at least an industrious career in what 
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was ostensibly the public service, and then the interests of policyholders, 
with some other interests, will be safe from their worst enemy for a few 
months, and officers will have an opportunity to attend to duties which 
are legitimately incidental to the business in which they are em- 
ployed. 





THE SURPLUS LAW. 


what is known as the Surplus Law of New York. 


. SHE SPECTATOR, many months ago, expressed its views of 


The opera- 
tions under that law, and the results thus far reached by the companies 
whose officers had the sagacity to see their success and permanent pros- 
perity in complying with its restrictions, have confirmed and demon- 
strated the merits we then claimed for the law as far as they can be con- 
firmed and demonstrated without a conflagration to destroy a large 
number of companies, and thus cause serious inconvenience if not loss 
to unburned policyholders and inflict much loss upon burned policy- 
holders. And this is an appropriate time to again direct attention 
to the features of the law which tend to increase the security to 
property owners and add to the power of the companies to resist dis- 
aster. 
able one to many companies and the present year begins with a promise 
that it will prove more unprofitable than its immediate predecessor. 
And this cannot long continue without causing propertyowners some 
alarm. 


This is a proper time because the last year has been an unprofit- 


They will eventually learn that companies cannot continue 
indefinitely to do business at a net loss and at the same time furnish 
their customers the degree of security which all customers require. It 
will soon become apparent to them that much less than a “ Chicago” 
or a “ Boston”’ fire would suffice to plunge into bankruptcy a large 
number of companies which rank second or third as to size and below in 
character and skill in management. 
hend these facts, they will at once demand a more trustworthy promise 


And when propertyowners appre- 


of indemnity than can be given by companies which divide among 
stockholders annually or oftener all their net earnings, and in the ab- 
sence of net earnings for a year or six months, divide an amount which 
shall make a show of prosperity though it be a mere pretense which is 
transparent to a casual observer, and which shall prove satisfactory to 
stockholders who are unable or unwilling to look beyond the immediate 
present. 

This companies to have more 
regard than many of them customarily exhibit for the discernment 
and discrimination of time when 
these faculties are about to be put to active use by people who pay 
money for promises, the maturity of which is contingent upon an uncer- 
tain event, and the ability to fulfil which is dependent upon the caution 
and skill and honesty of those who make them. Officers who un ler- 
estimate the ability of their customers to appreciate merit in an insur- 
ance company and to detect evidences or causes of weakness, will soon 
be sadly reminded of their error, for they will reap the inevitable and 


is a good time for officers of 


propertyowners; for it is a 


just fruits of such error in the loss of business if not in the entire failure 
of their companies. Recent events have directed public attention to this 
class of corporations and aroused a degree of suspicion and alarm which 
must result in the exercise of more caution and more intelligent dis- 
crimination on the part of the public than have been hitherto known. 
And those underwriters who first and most fully appreciate this condi- 
tion of things and wisely govern themselves accordingly, will be amply 
rewarded for their foresight and skill. 

The surplus law prescribes the best method yet devised for at once 
giving policyholders the highest attainable degree of security, and 
stockholders the largest profit consistent with prudence, while it se- 
cures the company against the danger of annihilation by a great con- 
Hagration, and thus results in benefit to both policyholders and stock- 
holders. It restricts dividends to seven per cent per annum, but as 
this dividend may be made on capital and surplus together, as the lat- 
ter increases the amount of annual dividend may increase and thus in 
a short time be as much as the stockholders would in the 
absence of the restriction and the surplus. But if this were not the 
fact the single feature of absolute security against the total destruction 


receive 





of a company by a great fire would be sufficient to more than balance 
the dividends withheld. The value of this feature is in part measured 
by the value of the agency organization and business connections of a 
company ; its assets which are valuable to a live continuing company, 
but worthless to a dead company or one in the hands of a receiver, 
and of these assets every active company has a large amount; the 
reputation and positions of its officers; its position in the field, ready 
to take business when many companies have recently failed and many 
unburned policyholders are seeking insurance, as must be the case fol- 
lowing a great conflagration. 

The recently published annual statements of the few companies (we 
are sorry there are so few) which have complied with the pro- 
visions of the surplus law, show that they are increasing their solidity 
and by not rapid but certain steps reaching a position which will entitle 
them to claim for their promises of indemnity a degree of security 
which they never would have had but for this or some similar law. 
And this should be heeded by companies which are pursuing a course 
that leads to a position quite the reverse. 

A considerable number of companies regulating their business by 
this law would be able to get, as they would be justified in demanding, a 
higher rate of premium than that paid to companies which put away 
for future security no part of premium receipts, but divide at short 
intervals all their net earnings. 

That the present situation is pregnant with danger to fire insurance 
companies no one will question, and those underwriters who thought- 
fully view the situation, and do not close their eyes to facts, but on the 
contrary comprehend the significance of the indications and pursue a 
prudent and conservative line of action, will be the active underwriters 
a decade hence. Those who do not heed the warnings of their pres- 
ent surroundings will, within much less than a decade, look back upon 
the ruin they have strewn in their pathway. For some companies, 
which probable failure is now staring in the face, the surplus law opens 
a way of escape. 





CONTRIBUTED PAPERS. 


SURRENDER VALUES. 


By PROFESSOR C. F. McCay. 


N the March number of THE SPECTATOR was published the reply 
| of Mr. Lewis, secretary of the Chamber of Life Insurance, to vari- 
ous queries of the joint committee of the legislature of Indiana on the 
subject of insurance legislation. One of these related to a compulsory 
return to the insured of a portion of the reserve when he may abandon 
his policy, and as this is a subject of great importance, we think it de- 
serves further discussion. The large number of lapses that have been 
caused by the recent depression in business and the widespread dis- 
trust of life companies, has excited much dissatisfaction because of the 
small reiurns to the insured for surrendered policies. Some expected a 
large portion of the premiums they had paid, and were greatly disap- 
pointed. Others expected the whole of their reserve, and believing this 
was really their property, their deposit, their self-insurance contribu- 
tion, they felt themselves wronged and defrauded when offered anything 
less. Others more reasonable demanded a large percentage of the 
amount required by law to be retained on their policies, regarding this 
reserve as their legal share in the accumulations of the companies, but 
willing to be satisfied with something less for the sake of a peaceable 
adjustment of their claim. All are disappointed, and their dissatisfac- 
tion has been increased by writers in the daily press, who have de- 
nounced with severity and 
panies. 


bitterness the exactions of the com- 

The reply of Mr. Lewis to this demand, is that the reserve is not the 
true measure of the interest of each member in the total assets ; that 
the payment of this amount would bring ruin on the companies by 


encouraging the withdrawal of the sound lives and leaving the remainder 


so impaired that the losses would be excessive ; and that the true share 
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of the several policyholders cannot be ascertained by any method of 
calculation. 

These reasons do not give satisfaction, because it is generally be- 
lieved that the reserve is very nearly the true measure of the interest of 
the retiring member, while the returns are far below this amount. 

Before considering how far this answer ought to give satisfaction, we 
will say that there are other reasons, which were doubtless well known 
to Mr. Lewis but omitted for the sake of brevity, why the payment 
should be less than the reserve. The surrender value of the policy 
ought to be less, not only because it exceeds the value of the risk 
which has been paid for and not yet incurred by the company, but 
because it ought to be reduced for a share of the expenses which the 
insured has not paid, and for a part of the profits which the company 
would make, if the contract were continued. 

Ifa person should contract to do a piece of work fora certain price, and 
the employer should stop the work when half completed and offer half 
the sum that was to be paid for the whole, the contractor might reason- 
ably ask compensation for the extra expenses he may have incurred in 
preparing to perform his engagement. This additional expense might 
be a large item, if only a quarter of the work were finished, smaller if it 
were half done, and very small if it was nearly completed. So also the 
contractor might justly say that he had a claim for at least a part of 
the profit he would make out of the last part of his engagement. 
Every just man would consent to these two charges over and above the 
proper share of the whole amount to be paid ; and if he did not, any jury 
would assess them in the form of damages under the direction of an 
upright judge who would administer impartial justice 


In like manner, to give an example more like the abandoned policy, 
if a merchant had insured his goods in a warehouse for a month, and 
should sell them a week after the risk had been taken, he would not 
ask that three-fourths of the premium should be returned to him, but 
would expect to pay for the extra expenses incurred at the inception of 
the risk, and for a part also of the profits that might be anticipated 
from the unexpired time for which the insurance had been effected. If 
the premium were a hundred dollars, of which fifteen had been paid to 
the broker who procured the risk, and other expenses already incurred 
had been one dollar, he would be perfectly satisfied if the underwriter 
should deduct something from three-fourths of the net sum he had re- 
ceived, for a portion of the profits that would be earned in the last three 
weeks of the engagement. If the insurer should refuse to make any 
return, it would be regarded as illiberal and unjust, although it might 
be in perfect accordance with the terms of the contract ; but if he were 
disposed to be fair and avoid “ the appearance of evil,’’ he would be 
willing to pay back the just share of his net receipts, reduced by a 
small part of the profits he expected to make; and the insured would be 
satisfied with such a reduction as reasonable and proper. 


The return which is claimed from a life company is in like manner 
based on these three principles. The company has received payment 
for a risk not yet incurred. It has been paid for the first years of in- 
surance the same as it is to receive hereafter for the last, when the 
mortality rate will be much greater. The extra payments over the 
proper charges for the past years, with compound interest, are un- 
earned premiums, which the law requires the company to lay aside and 
keep on hand, to meet its future obligations. This claim corresponds 
to the last three weeks of the fire insurance and to the unfinished part 
of the work contracted for, in the two analogous cases presented 
The insured claims, therefore, this reserve as his property, 
being his equitable interest in the company’s assets. 

On the other hand, the company rejoins, that this reserve is an 

ver estimate of the share of the retiring member, because it has been 
calculated for all the insured, allowing an average vitality for each; 
but in fact, the withdrawals are of sound lives, while many of those 
who remain are feeble, sick or dying. The real shares of the several 
members are unequal, although their policies and ages are identical, 
because the present states of their health and strength are different. 
The law assumes a certain average mortality for all, but this is too 
large for some and too little for others. The proper share of the sound 
is less, and of the feeble more, and of the sick and dying much more 


ibove. 





than the legal reserve. The claim of the insured who abandons his 
policy must therefore be limited to the share which really belongs to 
This measures the risk which has not 


him. This is his overpayment. 


yet been incurred. This is the true unearved portion of his premiums. 
And the deduction which ought to be made from the calculated re- 
serve on his policy for his superior vitality above the average is a 
proper surrender charge that no one can dispute or gainsay. 

This source of error, in the ordinary estimate of the interest of the 
insured in the assets of the company, is strongly stated by Mr. 
Lewis in his answer to the Indiana committee, and is most satisfac- 
torily developed and proved by Professor Bartlett in his report on the 
experience of the Mutual Life during the thirty-one years of its history. 

3ut the company may further rejoin, that it had paid for the medical 
examination of the insured, and for commissions to its agent for pro- 
curing the risk, for printing his policy, and for other extra expenses in- 
than it had been 
paying for the older insurers; and that in estimating the profits and in 


cident to the early years of insurance, much more 


paying dividends, these charges were equally distributed among all ; 
so that in fact the older members had paid part of the expenditures of 
the recent insurers. This would be repaid hereafter by making all the 
members pay a part of the first expenses of future entrants. It is 
therefore just that the withdrawing member should be charged enough 
to repay what had been paid for him by his co-insurers. The contri- 
butions which he had made for expenses in the annual premiums may 
have been in part returned to him in his annual dividends; so that he 
had in fact only paid the average contributed by all, while the actual 
expenses on his policy far exceeded this average. This excess is there- 
fore a second deduction that ought to be made from the nominal re- 
serve on the policy of a retiring member, which every fair-minded per- 
son would recognize as right and proper. It corresponds to the extra 
outlays in the first week of the fire risk, and to the extraordinary 
expenses belonging to the first half of any work which has been 
undertaken; both of which have been shown above to be proper 
charges on the interruption and termination of unfinished contracts, 
But the life company has another claim which seems to be well 
founded. It had expected to receive future profits from the surrendered 
policy. It would be benefited in public estimation by an increase of 
its renewal receipts, and its interest credits, and its dividends, and its 
accumulated assets; it its business more 
cheaply ; it would have more contributions to pay its salaries and other 


would be able to conduct 
necessary outlays; and all these it ought not be asked to relinquish 
without some compensation. It may expect to earn one-and-a-half or 
two per cent annually on all the reserves to be hereafter accumulated 
It may expect to receive for many years to come an 


It may 


on this policy. 
annual income from the marginal additions on the premiums. 
expect to earn something on the insurance charges which it is here- 
after to receive from this sound life, if the contract continue ; and it 
ought not be asked to give up one of the best contracts it has made 
without some recompense. The proper amount of this charge may be 
All of the profits, or the present worth of all of them, 
but a very small portion of them would be too 


uncertain. 
would be far too much ; 
little. If the company would claim a moderate portion of them as a 
reduction of the reserve, it would not dissatisfy the public, nor the just 
and reasonable who may desire to sell their policies and give up their 
This would be justice to those who retire and those who 
remain. For both these classes the officers in a mutual company are 
trustees and representatives, and their just claims alike demand atten- 
tion. They should hold an equal balance between their several con- 
stituents, extorting nothing from those whom they have hitherto served, 
“In 
the middle you will go safest,’ was the divine admonition to Phzton, 


insurance. 


for the benefit of those who are to be their future constituents. 


and a claim for a moderate portion of these expected profits would meet 
with general approval. 

These three deductions from the reserve; for the superior vitality of 
the retiring member ; for the extra expenses that had been paid for him 
by his co-insurers ; and for a moderate share of the future earnings that 
may be anticipated from the abandoned policy, seem to constitute a 
just surrender charge, which public opinion would sanction, which every 
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honorable and liberal-minded policyholder would willingly allow ; and 
these ought to limit the demands of every honest officer of a Lite com- 
pany who is attentive to its true interests and its permanent prosperity 
and success. They constitute a very irregular charge on the several 
classes of policies, on young and old insurers, and on those who have 
been members of the company 
time. 

The first charge for impairment of life has its greatest percentage 
among the youngest insurers, in whom the deterioration of life is greatest, 


because of the rapid decline which is so common in early life, and of 


the frequent withdrawals of fickle and improvident insurers, whose 
adverse selection against the companies rapidly reduces the vitality of 
the class to which they belong. It increases rapidly as the insurance 
continues, but after four or five years, it advances more slowly, always 
continuing, however, its progress even to old age. Lower and lower 
the impairment goes on, by the joint operation of the two causes 
that have been mentioned, until at last insured lives are little better 
than those of the whole community from which they were once 
selected. 

The second charge is at its maximum in the early years of insur- 
ance, not always in the first year or even in the second or third; for in 
some companies extra commissions are continued for the first four or 
five years of the policy. After this it declines; and after a still longer 
period, it disappears ; the extra expenses being paid off by the annual 
contributions for the new members. 

The third charge, for the present worth of a part of the future profits, 
increases for many years after the policy is first issued. The future 
profits increase, as the interest on the reserves grows every year, and 
as the risk which is paid for becomes higher and higher with every 
advance in the age. When the endowment approaches maturity, or 
the life policy continues so long that the ultimate limit of human life 
becomes near, the future profits begin to diminish, because of the short 
time during which they shall be received. 

It is evident, therefore, that the surrender charge, composed of such 
variable elements, dependent on the different customs and management 
of the companies, changing with the age of the insured, the duration 
of the policy, the kind of insurance, the plan of dividends, the distri- 
bution of expenses, the impairment of human life, and many other 
contingencies which are peculiar to every separate office, is an un- 
certain and indefinite quantity, which it is difficult if not impossible to 
regulate by a general law applicable to all companies alike. 

The answer of Mr. Lewis, which is confined to the first element 
that has been mentioned above, intimates that it is impossible to meas- 
ure with accuracy the depreciation of insured lives, and to determine 
by calculation the proper charge that ought to be made to the retir- 
ing members who are in sound health and free from constitutional 
defects. He says that the reserve belongs to the whole body of insur- 
ers, and that the share of each member in this general fund is not 
assignable. The sound own less of it than the feeble; the sickly and 
diseased less than the dying, even though their policies and ages were 
identical. In this last statement he is right. The share that belongs 
to each cannot be known, for the health of every member is so differ- 
ent and so indeterminate and unknown that it is impossible to say 


what sum of money would be needed to make up the deficiency of 


each man’s future premiums, so as to meet the loss by his death. But 
the share of the sound lives, who are the persons supposed to offer 
their policies for surrender, is a definite and determinable quantity, as 
has been shown before in THE SPECTATOR, so that the surrender 
charge for impairment of life is an actuarial question capable of exact 
solution. 

We have, in the published observations of life companies, two sets 
of insured lives, one sound and healthy, and the other impaired. Each 


year’s exposures and deaths being kept separate, we can learn the rate 
of mortality among healthy lives at every age, by examining the ex- 
perience of the entrants in the first year of insurance. 
we learn the mortality for every successive year of insurance and its 
peculiar impairment, by noting the mortality in the successive years 
By this means it can be known what premium is 


In like manner 


after the first. 


for longer and shorter periods of 





required to meet the losses of an entrant, at any age, who is healthy 
when first adnritted, and who passes successively thereafter through 
every subsequent year to the end of life, after he was first examined 
and known to be sound and well. In like manner it is known what 
premium is necessary for those who are in the second or the tenth year 
of insurance, some of whom are sound and some feeble and some 
diseased, whose average impairment has increased during every year 
that has elapsed since they were first examined. Now these two pre- 
miums are different for the same age. The man of forty, who is sound 
and well, requires a less premium to insure his life than one of forty 
in a class insured five years before at the age of thirty-five. Both are 
of the same age, but one is healthy and the other is in a class which is 
impaired by natural causes and the withdrawal of sound lives. And 
these two persons are in precisely the same circumstances as the sound 
man who offers his policy for surrender, and the average man of the 
impaired class to which he belongs, for whom the reserve has been cal- 
culated. It is thus possible to measure the reserve which is needed for 
the sound man, which is his share in the class to which he belongs. 

THE SPECTATOR published about a year ago a table giving the 
successive depreciations and reserves for entrants at forty, accord- 
ing to the observations of the Mutual Life, of New York, for the first 
thirty-one years of its history. Bnt the observations of the twenty 
offices have been longer continued than these, and furnish the history 
of impairment with greater trustworthiness in the last years of insur- 
ance. Both are, however, sufficient to give satisfactory results, and 
to show that the impa‘rment is capable of exact measurement. 

As an example, we will take the age of twenty and use the Mutual 
Life observations and four-and-a-half per cent interest. The premium 
needed to insure $10,000 at 20 is 115.6298, and at 21 it is 117.8796; both 
for persons in sound insurable condition. But when the entrant at 
twenty has been insured one year his health is so impaired that 84.14 
is needed as a reserve to make his premium sufficient to meet his in- 
surance. Fora sound person at twenty-one, who wishes to retire, it 
is only necessary to increase his premium 2.2498 to meet his insur- 
ance, this being the difference between the premiums at 20and 21. And 
the present value of one dollar, payable at the beginning of the year 
on a sound life at 21 being 18.23145, it follows that the reserve needed 
for the sound man at 21 is 2.2498 & 18.23145 or 41.02. This is the 
share of the sound life in the reserve. But the share of the average 
of his class is 84.14, so that the share of the man who abandons his 
policy at 21 is 43.12 less than the class to which he belongs. But the 
legal reserve is 47.37. Hence the first deduction from his reserve very 
nearly exhausts it, leaving nothing for the second and third elements, 
which are both considerable. 

Similar calculations for the “‘ new experience,’’ where the impairment 
for the second and every subsequent year of insurance is much larger 
than in the New York company, make this deduction 55.02, which is 
larger than the legal reserve. 








Net premium at co Gatevest at 5 per Cent)... .... nce cccccnceccesccecensecseess $122.5318 
a at 21 ie ON  * Game eedetitemaannereecheunEKeeseies 124.9153 
Difference of these annual premiums. ... .....-2<-00.--ccscsccccccesceesse $2.3838 
Annuity of §: at beginning of year for 92... .0....5<cccccccescccsccccceesesocs $16.63600 
Present worth of this difference................---..--------- aa keaemondedon a $38.66 
Reserve needed for entrant at 20, when 21..........-.-...-------------------ee 93-68 
Difference of sound and impaired life... .... 2.06.62 ccc ccconcsccccccess $55.02 


The impairment is greatest at younger ages, so that this excess over 
the legal reserve does not extend to middle life, but the surrender 
charge for this element is large for all ages, even for the oldest. We 
give it below for the age 35 according to the 5 per cent new experience 
observation. 

It has been stated on good authority, that the expenses of our com- 
panies for the first premium are not less then 50 per cent of its gross 
amount. If this single year be used for determining the second ele- 
ment of the surrender charge, the excess over the marginal addition at 
35 for $1,000 is, by the premiums most commonly used, 13.19 — (26.38- 
— 17.88) or 4.69. And if only five per cent of the contribution of the 
retiring member for expenses and two per cent interest gains of only 
the succeeding year be taken for the third element, it would be .425 
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(16.4099) + .55 or 7.47 for the first year and .425 (16.2487) 
7.67 for the second. . 

We give in the following table the first element of the surren- 
der charge, and the total for all three, on the basis just mentioned ; 
and also the amount by the law of Massachusetts, which is one-fifth of 
the legal reserve, and also the charge proposed to the legislatures of 
New York and Massachusetts, or 8 per cent of “ the insurance value,” 
and also that given by the formula of Prof. Bartlett and adopted by the 
Mutual Life, of New York: 


SURRENDER CHARG! 


.76 or 


FOR $1,000 AT AGE 35. 








as Eight Per 

oko ‘ Mass. Cen AY ife 
YEAR Exper’nce Total. I . I entof } fut. Life, 
: - Jaw nsurance of N. Y. 

Impairm’t , 

alue. 

First....-------------------------- 5-59 17.75 ) 17.33 4-37 
NS GRRE ee ee oN e ee em 9-43 21.79 4-07 17.45 8.74 
Third -- 11.68 24.26 7.2 17.57 13.14 
Fourth Se et oe ee ee 13.29 26.01 9.65 17.69 17.54 
a ee ere 14.45 27.42 12.27 17.82 21.95 
0 a ee 15.02 28.64 14.97 17.95 26. 3¢ 
Eighth ists ihe cc indaribeeedit sesh x ional 17.73 31.07 20.66 18.22 35.20 
PON... 222-200 nn-- oon oe - 2 es cece 20.82 34-54 26.68 18.51 44.03 
3S iogsaieod 23.77 38.49 42.86 19.11 65,62 
ee eke Tate ciabeaaate Ciena ial 26.390 42.15 60.27 19.43 85.18 
Co ee - 31.04 47.97 78.<0 19.35 100.73 
kd innck Rieck epeadennionns 49.01 57.18 96.73 18.79 110.29 


This total, made up of the impairment of life, the extra expenses of 
the first year above what is paid by the insured, and a very small share 
of the expected profits from the abandoned policy, seems to show that 
the Massachusetts law is a great hardship on the companies, not per- 
mitting them to charge even for the impairment of life, when the with- 
drawal occurs in the early years of insurance, while it increases so 
rapidly as to be unjust to the insured when the policy has become old ; 
that the rule which has been proposed to the legislatures of Massachu- 
setts and New York, founded on insurance value, for which we have 
never been able to understand or appreciate any satisfactory reason, is 
large enough at first, but totally insufficient afterwards; and that the 
plan of Prof. Bartlett approaches nearer than any other what seems to 
be just and proper, although it is too small at first and perhaps too 
large for the older policies. 

This review that we have now given, of the plans that have been sug- 
gested or adopted to secure justice to those who are compelled to 
abandon their policies, shows how difficult it is for the law to interfere 
between the companies and the policyholders, and force them to do 
what may appear to be just and equitable. 
with contracts by ex post facto laws, or by the best devised regulations 
of the legislature, is a most doubtful and dangerous attempt to control 
what ought to be left to the influence of public opinion and the enlight- 
The schemes that 
have been proposed, seem to be most unwise and unjust, and founded 
on a wrong basis. They seem to ignore those principles which should 
govern any interference with these contracts, and are founded on rea- 
sons which no man of ordinary common sense can understand. Nor 
have we ever yet found any expert who appreciated and approved their 
reason or their justice. We therefore most unhesitatingly endorse the 
recommendation of Mr. Lewis, believing that no legislative action on 
the subject of surrender values is wise or expedient. 


An arbitrary interference 


ened judgment of the officers of our life companies. 








DOES IT TAKE MINUTES OR HOURS TO START 
A FIRE? 


N trying to answer this question we shall take for granted that 
] it does not apply to the act of an incendiary, who would, 
as a matter of prudence, select the proper time and the most 
desirable material to accomplish his purpose, but rather to that class 
of fires now so common in warehouses, stores and manufactories, and 
which are alike perplexing to the insurer and the insured. It would be 


well to bear in mind that the excitement and probable loss consequent 
upon a fire may have a tendency to make principals and employes very 
Some of the details are not forthcoming ; 
Hence 


reticent about its origin. 
somebody is to blame, and that someody keeps quiet. 





we have, without knowing all the facts, to draw our own conclu- 
sions. 

In general terms we should say that the length of time necessary to 
start a fire would depend very much upon the material fired, or rather 
the composition of the material, and the position in which it was placed. 
A fire caused by the explosion of gas or gasoline would be almost in- 
stantaneous, as a witness testified when a fire had been caused by an 
explosion of the latter: “I was two blocks off when the explosion was 
heard ; went to the scene and saw the middle building blown right up, 
and men in flames throwing themselves into the river.” Dried hops, 
placed in a cotton sack and laid upon a pile of cotton seed, were there 
three months before they ignited. Experiments made in England and 
America seem to prove beyond all doubt that cotton saturated with 
linseed oil, will ignite in two or three hours at the most, while 
seamen’s oiled clothing in bundles will require about twenty-four 
hours. “In had been 
polishing the woodwork, using equal parts of boiled oil and tur- 


Gloucester Cathedral, England, workmen 


pentine, rubbing it dry with soft cotton rags; these rags were 
thrown into a basket they left work at 6 P. M., and in 
three hours were in flames."" To prove the fact the experiment was 
repeated twice and with precisely similar results. In Indiana, “ cotton 
rags used by a finisher in a furniture manufactory, were on fire two 
hours after being thrown in a corner of the room.’ Two similar 
“A lot of rags used in a New York 
hotel for polishing brass and silver, were thrown in a heap in one cor- 
ner of the room, and not long afterwards were found on fire.”” “A 
physician who had been in the habit of saving old linen garments for 


when 


cases are reported nearer home. 


dressing wounds, took a handful of them from his drawer and after vigor- 
ously applying them to his boots, put the rags back in the drawer. A 
few minutes afterwards, we are told, he was much surprised to see 
smoke coming from that drawer, and on opening it he found the rags 
in a blaze.’ In these four cases, it is probable that the friction to 
which these rags had been subjected, had much to do with their speedy 
ignition, generating an amount of heat which caused their rapid com- 
It did not take a very long time io start the fire at the Brook- 
lyn Theatre, a strip of painted scenery came in contact with a gas jet, 


bustion. 


‘‘a partof the stage not used was filled with old painted scenery dry 
as tinder.” The fire spread like lightning from the top of the stage, 
and we all know the terrible results. 

Does it take very long to start a fire in a fire-proof building ? Was 
that fire-proof building in Bond street proof against fire? Buildings 
heated by steam are always dangerous wherever the pipes come in 
contact with wood. The wood, from being so often heated, becomes 
more like charcoal, very combustible and may have helped to destroy 
many a stately building. The burning power of superheated steam is 
surprising. Boards have been set on fire by its means. ‘“ Discharged 
against a bale of cotton ignition was produced, the cotton was in 
flames as quick as a flash.’’ It does not take many minutes to start a 
fire. In the Bond street palace everything was so convenient; heat in 
the engine room; fuel, in the shape of packing-cases, close by ; ele- 
vators to furnish a good draught; pine wood all over the building, 
nicely dried and, perchance, half charred by steam-pipes. So many 
weak points, while every point appeared so strong. At 8 P.M.a 
splendid looking structure; at 12 a heap of ruins. Water in some 
cases will very materially assist a fire. Iron and sulphur mixed 
together, and kept very dry, or if kept very wet, will not take fire, 
but should they become only mo¢s¢, as they might during the early 
stages of a fire, they will be found very effectual in promoting the 
fire. 

From what has been said about oiled or greasy cotton rags, we know 
they are inflammable, and, if placed in favorable positions, a fire can 
be depended upon in two or three hours. But cotton is not the only 
incendiary. Linen, silk and wool are all partners in the business, al- 
though they move a little slower. More than fifty years ago “ some pieces 
of greased cloth were deposited in a cellar in France for concealment. In 
twenty-seven days a dense cloud of smoke came from the cellar, and 
on examination it was found that what had been cloth was now a glu- 
tinous mass, which, on the admission of air, burst into a flame.” From 
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all we can gather we conclude that a fire may be started in three min- 
utes or less, but the majority of fires caused by spontaneous combus- 
tion require about three hours before there is actual flame. One thing 
we can do and should do, viz., destroy all oily or greasy rags immedi- 
ately after they are used. 





THE NATIONAL BOARD OF UNDERWRITERS. 


HE next regular meeting of the National Board is near at hand. 
T It will be held before the next issue of THE SPECTATOR, If a 
member and staunch friend of the Board indulges in a few plain words 
of counsel to his fellow members it is because the condition of the 
organization seems to demand it. It has not been his habit to croak, 
but on the contrary to speak encouraging words, and perhaps he has 
held to that style of discourse to the exclusion of words of admonition, 
longer than the situation of affairs fully warranted. The National 
Board has had its ups and downs, but it has had a sufficiently long ex- 
istence to afford scope for inquiry as to its value and efficiency. Of one 
thing there can be no doubt, viz., if the circumstances which led to 
the national organization of fire underwriters justified the action had 
nearly eleven years ago—the condition of the business now demands a 
union of the entire underwriting interest of this country in support of 
the National Board. 

It appears from official documents, that in June, 1866, a number of 
leading underwriters, alarmed at the instability and inadequacy of rates, 
and by the increasing influence of irresponsible middle men in the 
business, united in a movement which culminated in the organization 
of the National Board. The “preliminary circular,’’ proposing “a 
convention of the insurance companies of the United States, called for 
action to be taken by the entire underwriting interest of the country, 
in the adoption of a common plan, for a common purpose,” in the 
securing of “ more adequate rates of premium and more uniformity in 
the allowance of commissions to and brokers.” It declares 
that “the business community are coming to the conclusion that their 
interests lie with the fire insurance companies in their efforts put forth 
to sustain themselves.”” This circular was sent as far as practicable 
to all the fire insurance companies of the country, and responses were 
solicited as to their willingness to co-operate in measures to secure the 
benefits sought. The sentiment with which the proposed union was 
received is ascertained from the call for a convention which immediately 
followed. We quote: “ Zhe almost response in the 
affirmative, by a large number of companies, to the circular, has in- 
duced the committee to call the convention,” etc. The convention met 
on the 18th of July, 1866, and representatives from seventy-five com- 
companies participated in it. To these were added, immediately there- 
after, many other companies whose officers accepted official positions 
in the organization, which thus embraced nearly ail the prominent fire 


agents 


unanztmous 


insurance companies north of the Gulf states. 

The idea of national organization for the common protection and pro- 
motion of underwriting interests, was universally popular, not only 
among insurance officials but among propertyowners also, as is clearly 
attested by the official documents of the Board, 
organization has the National Board been a small or mean affair, At 
no time has it been embarrassed by obscurity of position or by narrow 
limits of power. By the voluntary action of its members its executive 
management has had committed to its control, in a very important 


At no time since its 


sense, a large amount of invested capital, represented in incorporations 
which constitute one of the most active and potent agencies in the 
operations of trade and commerce in tiie United States, and it has prac- 
tically presided over annual revenues which compare in amount with 
The 
National Board was believed to be born of a necessity which urged 
its claims upon every insurance company in the land, and every under- 


revenues of many very respectable governments in the world. 


writer whose judgment had been educated by experience in the busi- 
ness hailed the organization of the Board as an assurance of usefulness, 
stability and respectability to every company which should order its 
business in accordance with the Board’s recommendations. 

So truly national was it in the breadth of its fraternity, and so salu- 





tary was the character of the influences it was expected to exert, that it 
presented in its aims and opportunities all necessary inducements for 
the early adhesion of every respectable insurance company in the land, 
and it did in fact receive the hearty co-operation of all companies which 
had any considerable experience in the business. The press approved 
of its purpose and applauded its prospectus; propertyowners in all 
business centres promptly approved it, and public opinion hailed it as 
a good omen. Never did any enterprise receive a more generous send- 
off, and no one would have been bold enough then to conjecture such 
possible mismanagement that failure could overtake it within the life- 
time of a generation. And we do not now admit its ultimate failure, 
notwithstanding the loss of prestige and consequent loss of import- 
ance which it has sustained. The National Board reaches its eleventh 
annual meeting with its membership dwindled to less than half the 
number which assisted in its organization and with the most important 
of its avowed objects—to wit, ‘‘to establish a system of uniform rates 
of premium ’’—entirely unaccomplished. 

That it has accomplished much for the business of underwriting is a 
fact we are happy to record. In the investigation of causes of fires 
and the better means of preventing them ; in the influence which it has 
exerted upon the legislation of the country in matters relating to state 
supervision, taxation, building laws, fire departments and municipal 
regulations generally ; in securing the attention and consideration of 
influential citizens and the press, relative to underwriting interests ; in- 
culcating in the minds of the public more nearly just views of the rights 
of insurance corporations ; in the accumulation of certain general statis- 
tics of value to underwriters, and chiefly, perhaps, in the education of 
agents throughout the country in a general knowledge of the business, 
the National Board has done a good work. 

These collateral advantages gained by association render the failure 
to secure the fundamental benefits, the securing of which was the pur- 
pose of the organization, doubly conspicuous. It strikes us the time 
has come when the members of the Board should bestow thoughtful 
consideration upon the present condition of the organization with a 
view to the discovery of the causes which have led to the present 
situation of its affairs. 

The gentlemen to whom was committed the direction of the affairs of 
the National Board have been its guides through all its varying fortune, 
and claim with evident pride to have “‘ borne the burden and heat of 
the day.”’ Whatever of credit is due for the achievements of the 
Board, apart from the collateral advantages mentioned, is undoubt- 
ly theirs; for they have held their positions of responsibility and power 
from the beginning down to thishour. What now is the real situation 
ofthe Board. It has a system of rates—so called—so marred with cru- 
dities and inconsistencies that trouble constantly arises from blameless 
differences of interpretation. This system is so far from established 
that its enforcement is proved to be zmfosszb/e, notwithstanding the 
severe penalties for violations visited upon members through the veca- 
rious sufferings of their agents. Its hold upon the public is greatly 
weakened, while companies outside of and opposed to the organization 
are greatly strengthened, well disciplined and successful in their compe- 
tition. Its popularity, the legitimate inheritance of ample capital, ex- 
perience and dearly bought solidity and trustworthiness, is transferred 
to non-board companies which have small capital and only a brief period 
of good luck to cite as a claim to public confidence. And worse than 
all, it has a membership disheartened and alienated. It is charged by 
some, with no little show of truth, that all the contriving, all the think- 
ing, all the responsible action demanded for the administration of the 
affairs of the Board it has been left for the executive management to 
furnish. And the executive committee has not only accepted the respon- 
sibility, but clamored for the Arzvzlege of accepting it ; and that, as is usu- 
ally the case, when members of an association escape the responsibility of 
passing judgment upon, and of distinctly approving measures adopted 
for the common good, the members have felt too lightly the restrictions 
prescribed by such measures, and have seldom or never accorded to 
them the support indispensable to their efficiency, and have soon come 
to blink them entirely when that has suited convenience or inclination. 

It is nothing less than shameful, that such shuffling off of responsibility 
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can be truthfully charged upon men holding such positions of trust as in- 
surance officers hold. If this charge be true, the immediate assumption 
by the members of the Board of their proper responsibility in an intelligent 
government of their affairs, is the first requirementin their work of re- 
form. If it were true that the members of the Board generally irremedi- 
ably lacked ability to perceive incompetency in executive management, 
or lacked courage to declare their objections to methods of business 
stubbornly persisted in, and which have produced confusion, discourage- 
ment, alienation and defeat, the doom of the Board would be both assured 
and deserved. But we cannot believe it true. The surrender of all con- 
trol toa few members is probably due to a want of apprehension of the 
tendency of unwise management, and of the dangers which have menaced 
the prosperity of the business. This refusal, or neglect, on the part of 
the membership to do more than vote for the recommendations of the 
executive committee, year after year, without the encouragement of suc- 
cess in any praiseworthy degree, places the membership in the position 
of apparently abject submission to the dictation of the committee. To 
continue in such course ensures Death to the Board. 


It has been no less freely charged on the other hand, that relying 
upon the strength of combination, ideas of accountability to their con- 
stituents or to the public who constitute the business support of the 
Board members, were dismissed by the executive committee as soon as 
its members began to feel the exhilaration of power ; that there has there- 
fore been no consistent method in their proceedings; that they have 
relied chiefly on the recurrence of conflagrations and the occasional 
bankruptcy of a non-boarder to reinforce their incongruous, unexplained 
and unexplainable action. How much of truth there may be in either 
or both of these indictments, we must leave for the readers of THE 
SPECTATOR to determine. 

There can be no doubt that the operations of the Board have been 
greatly embarrassed by the withdrawal of dissatisfied members, who 
have illustrated in the most signal manner the weakness, if not the 
meanness, of human nature, by joining the ranks of the non-boarders 
and by violating for the sake of obtaining business the rules and rates, 
the imperfect observance of which by Board associates was the avowed 
reason for their withdrawal. We recognize the right of any company 
té withdraw from membership in the National Board, and pursue its 
business by a fair competition outside of and independent of the Board, 
but honesty and consistency forbid that the members so withdrawing 
should proceed to contradict all former pretensions of respect for the 
fundamental laws of the organization, by enacting the vo/e of the free- 
booter in obtaining the business of former associates by the violation of 
all law. 

Evidently the proper thing to be done is for the members of the 
Board to come to their next meeting prepared to recommend new mea- 
The impoverishment of the companies advances silently and 
to many, we fear, unconsciously. Rates are greatly reduced—the ratio 
of peril assumed to premiums received, has greatly increased—and un- 
less history refuses to repeat itself in the experience of insurance com- 
panies, the process of assuming risks at figures far below the average 
cost of former years, without corresponding reduction of peril, must 
certainly land the larger number of companies in bankruptcy. It will 
not do therefore for men entrusted with insurance capital and with the 
duty of protecting the insurable interests of the country to sit dreamily 
idle while influences which might be controlled by them are sweeping 
their companies toward destruction. It is the plain duty of the mem- 
bers of the National Board to bestir themselves, provide a uniform sys- 
tem of ratings, such as shall command the respect of all underwriters 
who have any knowledge of the business, based upon such intelligent, 
intelligible, and fair grounds, as shall also command the respect of 
those property owners who constitute the various boards of directors, by 
whose satisfied judgment the consistent underwriter will be supported, 
and the speculating officer will be constrained. It is pitiable, indeed, 
if after eleven years of effort, the system of rating is such, that no two 
interpretations of it are found to coincide, and the spirit of comity is so 
driven out of the association, that seeming or real deviations are ac- 
cepted as proof of disloyalty, and the spirit of rancor is permitted to 
usurp the place of gentlemanly remonstrance. 


sures. 





MISCELLANY. 


WIND HAZARD. 
By KE. E. R. 

ANY years ago there was an illustrated article in a New York 
M daily paper, written by an old sea captain, showing the im- 
portance of trade winds and giving rules for the government of a ship 
in a cyclone, etc. Some time after this an important lawsuit for the 
removal of a fertilizing establishment developed the fact that the winds 
in Chicago prevailed from the west and southwest about nineteen days 
out of twenty-five. The use of these scraps of information in conduct- 
ing the business of fire underwriting has produced results more than 
satisfactory. On several occasions our companies have escaped losses 
by rejecting risks on account of the windward exposures, and the same 
companies have often accepted risks declined by other good companies 
when it was found that the exposure was on the leeward side of the 
property to be insured. Progress has been slow, for hitherto writers 
have rarely mentioned the word wind in connection with fire insur- 
ance. 

To show the importance of the subject, it is only necessary to 
cite the fact that the scientific men of most civilized nations 
have given it attention, and many of them have published works 
tracing its laws, etc. 

Among the latest and best of these works are those of Philips, ot 
London, England, and Coffin, who has published an interesting ac- 
count of the winds of the world. 

Nearly all authors agree that between 30° 30 north and 30° 30’ 
south latitude, the air nearest the earth moves in a westerly direction 
with considerable velocity. This one fact (if it be a fact), if properly 
and skillfully applied, is worth millions to insurance companies. 
Nearly every town, city and country has what are known as its pre- 
vailing winds, and all that is necessary is to classify, tabulate and 
map them for the use of the profession. I would be glad to see 
this idea carried out by the National Board. 


I find many agents who doubt the accuracy of wind measurements, 
but if they will examine the Avemometer used by the United States, 
their doubts will he removed in afew minutes. The great trouble 
seems to be that scarcely any two nations use the same scale, and 
hence it is almost impossible for the student to compute the difference 
in velocity between the simoon of Africa, the sirocco of Italy and the 
norther of our Texas. This might be corrected by the National Board 
with the assistance of the foreign companies. Notwithstanding all that 
has been written and said on the subject, ‘‘ Old Probabilities ’’ has paid 
little or no attention to this subject, and has not, as far as I know, ever 
published the wind record which each signal officer is obliged to keep. 

I have the proud satisfaction of knowing that I was the first under 
writer who ever examined the records at San Francisco, for the officer 
in charge informed me that he had never been called upon for informa- 
tion on the subject. These records show that the prevailing winds are 
from the west and southwest; they also show that they frequently come 
from the northwest with great velocity. From the table given herewith 
it will be seen that the high and dangerous winds occur uniformly in 
the months of May, June, July and August of each year, without an 
exception; just at that season of the year when there are no rains 
and everything is as dry as punk. During the very wet months (rainy 
season) of January, February, November and December the winds 
are very light, averaging less that one-half the velocity of the summer 
months. In summer the average velocity per hour is thirteen miles, 
while in winter—rainy season—it is only five. These figures speak for 
themselves, and hence need no comment here. 

As I am over 2,000 miles from my library | am unable to compare 
these figures with the windage of other cities which I have been col- 
lecting for years. 

It may be that in comparison with Chicago, Buffalo, Cleveland, New 
York and other Atlantic cities, San Francisco stands well, which I sin- 
cerely hope is the fact. Everyone to whom I mentioned this subject 
in San Franscisco, called these gentle summer zephyrs, ‘‘ trade winds 
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or summer trades.”’ Now, if Mrs. Summerfield and other scientists 
are to be credited, the trade winds proper never extend beyond 30° 30 
north and 30 30’ south. These regular winds in San Francisco are, 
more properly speaking, ocean currents, and are due to natural and 
well known causes. 

The signal officer at San Francisco only recorded the maximum 
velocity per hour for each month, and the total number of miles trav- 
eled by the wind per month ; and from this | had to cipher cut the ave- 
rage windage per hour, the general -averages, etc., as per following 
table : 
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At Oakland and Alameda—only ten to fifteen miles from San Fran- 
cisco, across the bay—these winds are very light, and at San Jose, only 
fifty miles away, there is not even a trace of them. 

Hoping that THE SPECTATOR will take up this important subject, 
and give us facts and particulars in reference to every important city in 
the United States, I now resign the subject to its hands; and in so 
doing I am sure none of its numerous readers will accuse me of 
‘shortness of wind..” 





MORTALITY OF PERSONS ENGAGED IN THE SALE 
OF INTOXICATING LIQUORS. 

OHN STOTT, F.S.S,, eic., manager of the Scottish Amicable 

Life Assurance Society, has made a report of the society’s 

experience as to the effect of alcohol on longevity during the 





fifty years of its existence, and the facts given are well worth 
perusal. 

After alluding to the importance of the subject, Mr. Stott says: 

The registrar-general, in his four‘eenth annual report, gave a table show- 


ing the mortality per cent in twelve distinctly defined occupations, occur- 
ring in the year 1851. For the sake of reference it is here inserted : 


Table showing the percentage of Mortality, during the year 1851, in the following 
Occupations -: 





























AGt 

OCCUPATION, 75 and 

25-35 35-45 45-55 55-65 65-75 above. 

1, Farmers - Se ee ee = 1,085 864 1.199 2.49¢ 530 14.802 
», Shoemakers...-- caibaa ween asteena -yI2 1.059 1.503 2.869 6.505 16.446 
3. Weav-rs pennaenexs cami -797 1.056 1.537 299 7-459 17.308 
a . +703 1.046 1.579 05 972 12.457 
5. Blacksmiths. siaateaes iekoned S12 1.240 1,651 724 7-443 16 710 
SN co tencsccausnans nee -945 1.032 1.667 2.96¢€ 6.580 14.286 
7. lailors ESE ioe . 1.163 1.415 1.674 2.818 7-047 15.528 
ee eee ee ee 979 1,252 1.730 .Q2 6.790 17.394 
». Miners ..- sores awiann area .549 1.135 2.015 5.450 8.051 17.867 
Te ee ae a ee -759 1.475 2.121 3.301 6.678 15.066 
ek ee ee ee I 130 1.653 2.310 4-149 .647 15-449 
SS: OOS on cncesecemesens : 1.383 2.045 2.8°4 897 8.151 18.084 
SEE Rae . .948 1.236 1.787 3.031 6.396 14.055 


From this we learn that, taking the mortality at middle lite (ages 45 to 
55) out of every 1,000 farmers, 12 die annually; out of every 1,000 
shoemakers and weavers, 15; out of every 1,000 grocers, 16; out of 
every 1,000 blacksmiths, carpenters, tailers and laborers, 17; out of 
every 1,000 miners, 20; out of every 1,000 bakers, 21; and out of every 
1,000 butchers, 23 ; whilst out of every 1,000 innkeepers and publicans, 
no fewer than 28 die annually—the yearly mortality at the ages stated 
being rather under 18 per 1,000 in the general population of the country. 

Ten years afterwards similar observations were made by the Regis- 
trar-General as applicable to the death of males upwards of 15 years of 
age in the years 1860-61, and published by him in his supplement to 
his twenty-fifth annual report. Some slight transpositions are here ap- 
parent, but, as in the table of 1851, the farmer class remained at the 
head, of the list, and the innkeeper class at the bottom. Again, in the 
supplement to his last report—the thirty-fifth—the deaths occurring in 
the year 1871 are tabulated for various occupations, and added to those 
previously given for 1860-61 ; but with the unvarying result that the 
highest rate of mortality is to be found among publicans, this mortality 
exceeding that of the general population (males above 15) by about 55 
per cent. . . ° sa . ° ° 

As the occupation under review is not well detined, and the unset- 
tled nomenclature of its various branches makes classification some- 
what difficult, it is right to state that in the following returns are in- 
cluded all innkeepers, licensed victuallers, publicans, spirit merchants, 
beer-sellers, travelers in connection with any of these trades, steam- 
boat stewards, and generally all persons connected with the sale of 
intoxicating liquors. Wine merchants, not carrying on any retail busi- 
ness, are not included. 

The Society, I find, has assured 361 persons directly engaged in the 
liquor traffic. Of these 102 have died, 115 have surrendered or relinquished 
their policies ; leaving 144 members of this class still on the registers. 

It was at first thought scarcely worth the labor of taking out the 
exact experience at the different ages, and consequently an approximate 
calculation was made by extracting from the journal of benefits an 
equal number of lives entering next before and next after each publi- 
can. This basis of comparison, experience had shown, would proba- 
bly be sufficiently accurate to enable an estimate to be made of the 
aggregate experience among publican as compared with non-publican 
lives. The following table gives the result : 

Scottish Amicable Society’s Experience of ** Publican” as Compared with Non-Publi- 


can Lives. 





WHEREO! 




















Lives ENTERING. No. = 
Died. Canc’l’d In Force 
Pe ee MOE PRS ccc incncecsbnkdcddecassceas 361 76 104 181 
Next after ee Sdn annainaed wets 361 60 144 157 
722 13¢ 248 338 
STE OUR pecicngnaconeeeasiedncasbisnannsceeses 361 68 124 169 
INNING rs 0 5c oho ee oa as aoeeids oe eer ae ee 361 102 115 144 





Showing no fewer than 34 deaths (102-68), or, singularly enough, 
exactly fifty per cent excess of mortality in the publican class. 

But on second thoughts, it was deemed better to adopt the more 
exact method of ascertaining the actual years of risk, and it is some- 
what striking to observe how closely the results correspond with the 
approximate method referred to. The following table shows the num- 
bers at risk, and the actual deaths as compared with the deaths to be 
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expected by the Carlisle, the Actuaries, and the English Life Tables of 

Mortality respectively : 

Table Showing the Actual Mortality Experience of the Scottish Amicable Society Among 
Publicins and Innkeepers. 


Deatus Exprecrep By 








AGES. rey Deaths 
cs Carlisle H™ Table Eng. Life, 
lable. ste. | (Males, 2.) 
»to 25 iiesnns — 25 070 16 -2U1 
25 to 30 eoce weeescccccee : 107 3 “O18 “755 -992 
SDD Bikasn das iedsnees seen 14 5 3.170 2.561 3.216 
35 to 40 ° 47 I ol! 5.1 0.35 
BEDE Qi sie cukcceskeubsbssskes 675 i¢ 7-321 ).09 
45 to 50 ¢ 13 8.6 10.005 
5 “eo 4 19 7 59 Q-42 
OE Oe Wi sdcadkekweaceseneee cusacuwe 331 12 7.1 7.880 5.317 
A ce ddabaokaie can Cae 2:3 9 7.706€ of 7.921 
06 9B Miss véccnen 114 5 5.047 5.625 6.008 
lg , eer Vebt aude atianess 68 I 50 31 5-177 
75 and upwards-.......- Jacanedson 17 6 1.744 1.853 1.814 
529 10 62.480 47 68.524 





The mortality being thus 63 per cent in excess of the Carlisle table ; 
68 cent in excess of the Actuaries table; and 49 per cent in excess of 
the English Life Table (Males No. 2.) 

This shows a difference of not more than one per cent between the 
approximate method and the exact excess as ascertained by the “ Eng- 
lish Life,” the table on which the Society’s calculations are now based. 

Having arrived at this conclusion, it will be interesting to inquire 
into the causes of death of these publicans, and so endeavor to account 
for the excessive mortality among their class. The following table 
has accordingly been prepared, showing the causes of death and the 
percentage thereof under each class of disease to the whole number of 
deaths. This percentage again is compared with two tables, namely-- 
the Society’s own General Mortality Experience, which was published 
shortly after its fifth Septennial investigation, and the ordinary English 
death rate between ages 15 and 75, as given in the eighteenth report of 
the Registrar-General. The classification of the Registrar-General in 
earlier reports has been adopted as more convenient for analytical com- 
parison than the form since introduced by him. It will be observed 
that there were seven cases of “ dropsy,” and in accordance with Dr. 
Farr’s classification these fall to be entered under the diseases of uncer- 
tain seat. As, however, it is now generally conceded that “ dropsy ”’ 
is not an independent or primary disease, but rather the seguc/a of car- 
diac, hepatic, or renal complaints, and would scarcely now be accepted 
by the Medical adviser of a Life office as a sufficiently explicit term, 
the method adopted by Dr. J. G. Fleming in his ‘* Medical Statistics ot 
Life Assurance’ has bzen followed, the seven cases of dropsy being 
distributed over the three diseases mentioned giving to “ Liver’”’ (as 
perhaps best entitled to it) the odd seventh. 

NOSOLOGICAL TABLE, showing the deaths among publicans assured by the Scottish 

Amicable Society,—and the percentage thereof as compired with the general mor- 

tality experience of the Society; and with the ordinary English death rate. 


Percentage of Deaths 
as compared with 
Percentage 
under each 
Disease. The The 
Society's —s 
own 

Experience. 


Causes oF DEATH. 


DEATHS, 


(Registrar-General’s Classification). 
English 
Life Table. 








1. Zymotic Diseases— 
NE sc ccnscecesntsnswsscencl 
Diets ......-- 
a, re i dcennaee cil 
ee 
. Diseases of Uncertain Seat— 
ee — a 
Sere ee - 5 4.Q0o2 3.881 3.820 
Dropsy 7 (see page 8),—---- 
Iubercular Disease— 
Phthusis- ---- weweiaenn kaa inet 2 15.68¢ 13.842 25.170 
4. Diseases of Nervous System -— ! 
DED <ccccaupavaseuess 
Paralyem......-- — 
ee fe | 22 21. 56x 
Dehrium Tiemens ) 
Epilepsy 
5. Heart Disease---- 
Bronchitis - - eS 
7. Diseases of Digestive Organs 
Disease of stomach, etc ...- ) 
Obstruction of bowels-_...-- I >1 
Disease of liver ...- 
Disease of Kidney 
». Generative Organs .........-.--.... 
10. Rheumatism .............- 
. Integumentary Tissues ..-..-.--- . eae ‘ : +517 -210 
12, Malformations... ..-- eee - ? ae .0'O 


10 ).504 10.052 It,310 


16, Unascertained Causes ............---.-- : 2.329 -450 
17. Violent Deaths........-- ooute cae 

















After giving effect to the correction referred to, it will be seen trom 
the nosological table given above, that the greatest number of deaths 
occurred from diseases of the nervous system, the organs of circulation, 
and the digestive organs. The mortality in these three classes is 
greatly in excess of that of the general population, and about 30 per 
cent, 50 per cent, and 60 per cent respectively in excess of the general 
mortality experience of the society itself. The deaths from diseases of 
uncertain seat are also in excess of the percentage under both tables, 
notwithstanding the elimination of the seven cases of dropsy. On the 
other hand tubercular disease and bronchitis are as much as 40 per 
cent and 13 per cent respectively under the expectation. The deaths 
by contagious and infectious diseases are greatly under the expectation, 
being no less than 45 per cent below the ordinary death rate, and 55 
below the society’s general experience. This surely is an unexpected 
result in a class a large portion of which must of necessity be specially 
exposed to such diseases by coming in contact with numbers of people 
ot a degraded type. 

As it is the digestive organs and the nervous system which suffer 
most from the abuse of stimulants, so we are prepared to find that the 
greatest mortality occurred in connection with them—no less than 43 
out of the 102 deaths being traceable to these diseases. Thus— 








Deaths among Publicans from Diseases of the Nervous System and of the Digestive 
Organs 
Percentage by 
— Percentage 
s 4 
‘ o! Total. . ee _ 
lhe Soci’y’s rhe 
own English Life 
Experience. lable. 
Nervous system. ... — 22 21.569 16,817 9 800 
Digestive organs —_ at 20.587 12.549 8.770 
logether ..... -. 43 | 42.156 | 29. 3606 18.570 


The excessive development of thes? diseases making the deaths 45 
per cent above the general experience of the society, and about 130 
per cent above the ordinary English death rate 

a * 4 * * * i * k 

Although somewhat apart from the subject, reference may be here 
made to Mr. F. G. P. Neison’s Contributions to Vital Statistics, in which 
he gives some curious data collected as to confirmed drinkers. If the re- 
turns—-obtained as they were—may be relied on, they go to show that 
the mortality among confirmed drinkers is, between the ages of 20 and 
30 fully five times, and between the ages of 30 and 50 fully four times 
that of the community at large; and that the average duration of life 
atter falling into intemperate habits is, among workingmen, about 18 
years ; among merchants and tradesmen, 17 years ; among professional 
men, 15 years; and among females, 14 years. The observations ex- 
tended over 6,111 years of life, in which 357 deaths had occurred, as 
against 110, the ratio for the general population. They also showed 
that the intemperate indulgence in distilled liquors is, as might have 
been expected. more hurtful than the abuse of fermented liquors—the 
rate of mortality among the beer-drinkers being about 4% per cent 
yearly, and among the spirit-drinkers 6 per cent. 

* * * * * * * > 

Notwithstanding all that has been said, we find that Dr. J. A. Allen, 
medical adviser to several of the American companies, in his “‘ Exam- 
inations in Life Insurance '"—a treatise which has gone through half- 
a-dozen editions—in dividing the different occupations into four classes, 
places in the highest or “least dangerous”’ class innkeepers, saloon- 
keepers, brewers, rectifiers and steamboat stewards. As we are not 
aware that there is any great difference in the habits of the vendors of 
intoxicating drinks on this and on the other side of the Atlantic, it is 
not easy to see how such a conclusion is arrived at. It will be satis- 
factory, however, to the profession .to know that he also places “ actu- 
aries’ (as well as physicians) in this select class ! 

Let us now endeavor to elicit from the interesting facts obtained 
some deduction of a practical character. We know that each particu- 
lar pursuit has its own attendant risks, and that the lives daily accepted 
by assurance offices at the same premiums are by no means of the 
same vitality. But it would be impracticable to frame tables of rates 
for each department of skill and industry. The deviation in other 
occupations is perhaps not so great as to justify the suggestion of such 
acourse. Still, in the class of lives now under review, it is obvious 
that the marked excess in the mortality proves the necessity for a 
higher rate of premium than is adopted for the general body of the 
community. The publican class is undoubtedly the lowest in the scale 
of vitality, and consequently the most disadvantageously placed in re- 
lation to the value of life. The figures of the Scottish Amicable Soci- 
ety, it is thought, afford the means of determining, at least approxim- 
ately, the proper rate of extra to be imposed. The result of the first 
rough estimate, as explained, agrees almost exactly with the more 
scientific investigation thereafter made, and proves that the mortality 
in the publican class is just about 50 per cent above that of the Eng- 
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lish Life Table, or the general male population of England above the 
age of 15. 
Consequently, applying the figures, we have 


102 — 68.524 








3529 
showing that an extra rate of premium, amounting to Igs. per cent per 
annum, is necessary to cover the extra risk attaching to the class, It 
may be added, that the Scottish Amicable for a number of years past 
has been in the habit of imposing an extra of £1 percent per annum in 
all such cases, and it is therefore satisfactory to know that this loading 
so closely meets the extra risk now indicated by its actual experience 
of half a century. 





CORRESPONDENCE. 


[CORRESPONDENCE containing information of interest to the insurance com- 
munity is desired from such of our friends as have the time and inclination to 
contribute it. As our space is limited, /zc/s, briefly stated, are all that we can 
print, and for such we will be thankful. But Tut SPECTATOR’s endorsement of 
their correctness must not be inferred therefrom. We know our regular corre- 
spondents to be gentlemen of high position and character, and we shall endeavor 
to publish no volunteer correspondence that does not come from a source that we 
are satisfied is trustworthy, but it is manifestly impossible for us to verify every 
item of news sent to us. 
that our columns are always cordially opened for corrections.—THE SPECTATOR ] 


If, therefore, mistakes occur, we wish it to be understood 


ALBANY. 

Excitement Increasing - Suspicion of the Standing Committees on lnsurance— Failure 
of Honest Effort in Behalf of the Companies—An Imposter Active Among the 
Members—Quarrel Between Superintendent Smythe and Attorney-General Fair- 
child—More of the North America Litigation Fruits and More to Come—Res- 
olution to Investigate the Chamber of Life Insurance—Hammond's Tax Bill 
Probably Dead—Testimony of Life Insurance Officers as to Salaries—Legisla- 
tors Disappointed — Honest Members Gratified — Strikers Dismayed —Elizur 
Wright Condemns the Massachusetts Non-Forfeiture Law Again—A Full 


Report of all the Legislation Attempted or Threatened—Ominous Threats of 


Damaging Disclosures to be made soon. 


[FROM OuR OWN CORRESPONDENT. ] 


THE excitement over life insurance affairs in and around the legislature, has in- 
creased rather than diminished since my last letter. There are two causes for this. 
One is the action of the officers of some of the companies, and also of the mem- 
bers of the insurance committee of the Assembly who are suspected of being 
engaged in specially looking after the interests of the companies. In the contest 
over Mr. Purdy’s resolution for a special committee to investig :te the life insurance 
companies, the Assemblymen felt that they had been tricked by Mr. Husted into 
the support of Gilbert's substitute, providing that the standing committee on insur- 
ance should examine into the question and report by bill. Many of the members, 
however, had an impression at the time that the committee would make the investi- 
gation desired. But when it was found that after ten days spent in considering 
the question of accepting the proffered services of William Smyth, the late acting- 
superintendent, Mr. Husted succeeded in having his services rejected and in induc- 
ing the committee to decide against any investigation under that resolution, the 
storm broke out in the Assembiy and an expression was given that could not be 
mistaken. While Mr. Husted succeeded in get ing all but four of the members of 
the insurance committee to vote against an investigation, when the question came 
up inthe Assembly again only three votes out of ninety-three stood by him. 
Whether true or not, the impression prevails in the legislature that Mr. Husted is 
in the employ of the life insurance companies, and that impression has the same 
effect as if it were true. Whatever he does, is regarded as specially for the com- 
panies and looked upon as suspicious. He has, therefore, lost his power to pro- 
tect that interest, and instead of being able to accomplish anything for its benefit, 
he only injures the cause, wherever he makes an effort in its behalf. It is a repe- 
tition of the exhibition in the Senate when the re-insurance bill was under consid- 
eration. The entire Senate arrayed itself against the insurance committee, 
under the feeling that anything which that committee recommended was specially 
in the interest of the companies. 

The failure of some of the companies to respond to the resolution about bond 
and mortgage loans and the resolution in reference to salaries, and the action of 
Mr. Husted in trying to prevent an inquiry, were taken as indicating a disposition 
to cover up and a confession that something was wrong with all companies, 

Of course, those who were bent on making a “‘ stake "’ out of the companies and 
had sufficient effrontery and plausibility to impose upon the members, seized 
upon this opportunity to add fuel to the flame, by personal representations and by 
writing letters. Among these imposters is a disreputable person who has been 
metaphorically if not literally kicked out of almost all of the respectable insurance 
offices in New York, who has, by some boasted connection with an Evening newspa- 





per in New York—the proprietors of which cannot be aware of his real character— 
gained the attention of some of the members, and there was at one time danger 
that he would succeed in causing some mischief. This person has had a varied 
and perilous career under various a//ases and in a variety of occupations. Asa 
pretended lawyer discovered to be an impostor or disbarred ; as a Sunday school 
teacher, discovered to be a polluter of the morals of pupils; as a patent medicine 
vender, a swindler ; asa life insurance solicitor, found to be oblivious to the right- 
ful ownership of premiums entrusted to him; as an employee of newspapers, en- 
tirely untrustworthy, he now appears in the vo/e of an instructor of legislators and 
a philanthropist generally, under the name of one of the oldest and most respect- 
able New York families. 

In addition to all this, nothing has been done to satisfy the policyholders who 
were uneasy about their investments, and the letters from them to their representa- 
Thus were caused the demonstration and 


Members will do well to steer clear of him. 


tivesin the legislature multiply largely. 
development on Monday evening, March 12th, when the Assembly ordered the 
summoning to Albany, of the officers of those companies which had not responded 
to the salary resolution of Senator Bixby. That was but the natural sequence of 
of the events that preceded. Had the insurance committee exhibited any signs of 
complying with the desire of the House to ascertain whether there was anything 
wrong or not, that storm would never have broken out, nor would designing men 
have been able to accomplish their purposes. Mr. Husted while trying to thus 
serve and protect the companies has been doing them aninjury. Good may how- 
ever come from all this, by the sifting of the wheat from the chaff in life insurance 
affairs, and by informing the public so that it can intelligently discriminate between 
the insurance wreckers and those who are doing a legitimate business. 

There has been another event at Albany during the present month which is 
likely to have some effect on insurance matters in the future. This is a quarrel 
or feud that has broken out between John F. Smythe, the new insurance superin- 
tendent, and Attorney General Fairchild. Those officials are no longer on speak- 
ing terms. If reports are true, the a‘torney general is placed in the position 
of having been guilty of treachery to the superintendent. The difficulty grew 
out of the appointment of the receiver of the North America Life and the 
four or five small companies associated with it in the recent litigation. It appears 
that the superintendent examined the North America, and decided that a receiver 
ought to beappointed. The attorney general was at once notified, and proceedings 
for the purpose of closing up the company were decided upon. The question who 
should be appointed receiver was talked over, and the superintendent suggested 
Alonzo B. Cornell, now holding the position of naval officer in New York. The 
attorney general, it is claimed, assented to this, but a Mr. Lawrence was suggested 
by parties in New York, and the attorney general then suggested that he would 
like a democrat. The superintendent acquiesced in this, but it was ascertained 
that Mr. Lawrence had previously had some connection with the loans of the 
company, and had been an appraiser under Superintendent Miller, whereupon his 
name was withdrawn. Edward Cooper, James S. Thayer and others were talked 
of, but finally the attorney general decided to have Mr. Cornellappointed, and the 
matter was regarded as settled. The day before the appointment was made Mr. 
Sewell, of the firm of Sewe'l & Pierce, who had been defending the North 
America in the suit before Judge Dykman in Brooklyn, came to Albany in com- 
pany with Ashbel Green, of Alexander & Green. They 
four hours with the attorney general, and left on the same train to appear before 
Judge Landon at Schenectady. The superintendent was in New York and igno- 
rant of what was going on. (Why it was necessary to go to Schenectady is a 
mystery, unless a more ‘‘ favorable’’ court could be ‘ound there than in such men 
as Judges Larned and Westbrook in this district, both of whom have unimpeach- 
able records as upright and honest judicial officers.) On arriving at Schenectadya 
motion was made for an order to show cause why the North America and the 
other companies should not be placed in the hands of a receiver. 


were closeted three or 


This order was granted and made returnable immediately. It was served on 
Sewell and Green, who accepted service for the companies. The form was gone 
through with of suggesting several names, among them that of Mr. Henry R. 
Pierson by Mr. Sewell, with the approval of the attorney-general. The judge 
stated that he knew Mr. Pierson and considered him a proper man; and as he was 
approved by the attorney-general, the judge appointed him. Mr. Pierson is a life- 
long Republican and belongs to the clique in the party in Albany which has been 
fighting Mr. Smythe politically, and was the most obnoxious man to the super- 
intendent that could have been selected. The attorney-general being a Democrat, 
the superintendent was ready to concede the propriety of the selection of a Demo- 
crat as a receiver, but insisted that ifa Republican was selected he should be one 
in accord with him; but the breaking of the promise made and the appointment 
of Mr, Pierson under the circumstances preceding and connected with it, pro- 
duced a complete rupture, and the superintendent refuses to have any interviews 
with the attorney-general or speak tohim. This feeling extends to the friends of 
Mr. Smythe, all of whom bitterly denounce what they term the treachery of the 
attorney-general. The latter at the same time is severely censured by his Demo- 
cratic friends for throwing so important a position in‘o the hands of his political 
opponents. All efforts to patch up the breach between the attorney-general and 
superintendent have thus far failed, and there are whispers of the introduction of 
a resolution in the Assembly calling for an investigation of the circumstances 
of the appointment. The North America, having done business to a large 
extent under the registry law, the superintendent has the determination of 


the fees of the receiver, which may lead to a slight disappointment on the’ 
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part of Mr. Pierson and his counselin the allowances to be made. Therefore 
this quarrel may result in benefit to the policyholders and secure to them a 
larger dividend than they would otherwise get. The end has not yet been reached, 
and the final outcome may prove as much of a surprise as the appointment of Mr. 
Pierson. 

This quarrel or rather rupture between the attorney-general and the superintend- 
ent of insurance has had its effect already on the legislature. On the 5th of the 
present month, Senator Wagstaff presented to the Senate a bill relative to suits 
against insurance companies, intended to prevent the bringing of any suits except 
for the payment of claims on policies, by any other than the attorney-general. 
This bill was to amend chapter 463, of the laws of 1853, by adding the following to 
the end of section 17: F 

It shall also be the duty of the said superintendent, whenever it shall appear to 
him that any life insurance company incorporated under the laws of this state, or 
any of the officers or directors of such company, have violated the charter thereof 
or the rights of the stockholders or policyholders thereof, to report the same to the 
attorney-general, and thereupon the attorney-general shall take such proceedings 
or commence such action as may be proper against such company or such officer, or 
both, and in all cases where it shall be alleged that the charter of any such company 
has been violated or the power of said company exceeded, and in all cases concern- 
ing the rights of the stockholders or policyholders thereof, when the cause of com- 
plaint is common to all the said stockholders or policyholders, all actions or pro- 
ceedings thereupon shall be brought or taken exclusively by the attorney-general, 
in the name of the people of the state of New York, for the benefit of all the said 
stockholders or policyholders of said company, and the awards thereof shall be dis- 
posed of for the benefit of such stockholders or policyholders, by and under the 
direction of the court in which such action or proceedings have been had, and 
upon the application of the attorney-general ; and in all such actions or proceed- 
ings now pending, the people aforesaid shall be substituted as plaintiffs and the 
charge thereof devolve upon the attorney-general, upon an order entered upon 
notice of either party to the other, and upon the payment of costs to the opposite 
party up to the time of the entry of such order, and thereupon all such actions or 
proceedings shall be under the exclusive charge of the attorney-general and in the 
name of the people of the state of New York. 

The Senate committee subsequently took up this bill, and finally on the very 
afternoon on which the attorney-general and Messrs. Sewell and Green were at 
Schenectady securing the appointment of Mr. Pierson as receiver, decided to report 
the bill favorably to the Senate and recommend its passage. The report was to 
have been made on the next morning. Opposition had been made to it and the 
bill denounced in some of the papers, and it has been generally supposed that this 
was the cause of the report not being made on the next morning. The rea! cause 
however, is that during the night or before the Senate met next morning, all the 
facts of the proceedings in connection with the appointment of Mr. Pierson as re- 
ceiver of the North America, and the alleged treachery of the attorney-general to 
the insurance superintendent became known to the friends of the latter, who at 
once made them known to members of the committee. The consequence was a 
change of front and a determination not to place this exclusive power in the hands 
of the attorney-general. The result is the bill has never been reported from the 
insurance committee, and the superintendent's friends are determined that it never 
shall be. Whether right or wrong, the rupture between the superintendent and 
the attorney-general has defeated that bill, and will prevent the passage of any 
measure this year transferring suits against companies to the hands of the attor- 
ney-general exclusively. ‘Those who are connected wiih the management of Life 
companies can perhaps better determine the result that will follow than anyone 
else, but such are the facts as they stand here, and show what a quarrel between two 
officials will do in shaping legislation. 

No progress has been made with Mr. Husted’s bill for the appointment of a 
commission by the Governcr to examine into and codify the laws relating to life 
insurance in this state. An unsuccessful effort has been made two or three times 
in the committee to get it reported. The last time that Mr. Husted offered a reso- 
lution that it be reported, Mr. Coulter, of New York, moved to lay that motion on 
the table; this was carried by a vote of five to four—Graham, Cowdin, Lang, 
Coulter and Weiant; against, Husted, Skinner, Moody and Floyd-Jones. 

There was the same division in the committee on the question of the employ- 
ment of experts and proceeding to investigation under the resolution of Mr. Gil- 
bert alluded to in the commencement of this letter, with the exception that Mr. 
Husted got Mr. Lang over to his side to vote against an investigation or inquiry 
into the affairs of any company. ‘The developments which have since taken place 
are likely to lead to a change of front of some of the members of the committee 
who voted against reporting the commission bill. The necessity for it is becoming 
more apparent, and there is but little doubt that it will be finally reported, but 
whether it will be in time to secure its passage in both houses is another question. 

As already stated, the decision of the committee, at the instigation of Mr. Hus- 
ted, not to make inquiries as to the management of insurance companies led to the 
storm that has since taken place in the Assembly. The refusal to make an in- 
quiry, as a matter of course, became known to the members of the Assembly gen- 
erally, and the fifteen days that had been given the committee by Mr. Gilbert's 
resolution to report a bill for the correction of some of the abuses complained of in 
life insurance having expired, the Assembly determined to make known its dis- 
satisfaction. On Monday evening, March 12, Mr. O'Hare called from the table 
his resolution as published in the last number of THE SPECTATOR. The moment 
that this was before the House Mr. Purdy offered a substitute as follows: 

_ Whereas, The state superintendent of insurance, in his communication to the 
Senate, under date of February 2tst, reported that the following insurance com- 


panies: The Equitable Life Assurance, the Globe Mutual Life, the Metropolitan 
Life, the Knickerbocker Life, the Mutual Life, the New York Life and the World 





Mutual Life, have not answered the resolutions of the Senate, passed January 16, 
1877, calling for a detailed statement, showing the amount paid in salaries, fees, 
compensations or donations to their respective presidents, vice-presidents, secre- 
taries, medical examiners, attorneys, counselors and other employes for the year 
1876; therefore 

Resolved, That the insurance committee of the House be requested to summon 
the president, vice-president, secretary and attorney of each of the aforesaid com- 
panies, and require a statement under oath as to each of the questions propounded 
in the resolution of the Senate. 

Mr. Purdy insisted that this information was necessary in order to show the 
abuses and ascertain what legislation is required to remedy them. There was a 
spirited and animated discussion during which the insurance committee and some 
of the companies were severely handled, and there were some facts stated in the ex- 
citement which events have disproved. It was finally decided that it would be un- 
parliamentary to refer to the Senate resolutions, and Mr. Strahan presented a sub- 
stitute, bringing it before the House in the following form : 

Resolved, That the insurance committee of the House be required to summon the 
presidents, vice-presiients, secretaries and actuaries of the Equitable Life Assar- 
ance company, the Globe Mutual Life, the Knickerbocker Life, the Metropolitan 
Life, the Mutual Life, the New York Life, and the World Mutual Life insurance 
companies, and require a statement under oath from each of them as to the amount 
paid in salaries, fees, compensations or donations to their respective presidents, 
vice-presidents, secretaries, medical examiners, attorneys, counselors, and other 
employes for the year 1876, and report the result ef such examination to the House 
within ten days. 

As this was only a different form of arriving at the same result, Mr. Purdy ac- 
cepted the substitute, whereupon Mr. Weiant, a member of the insurance com- 
mittee and one of the supporters of Mr, Gilbert's resolution for the regular com- 
mittee to make an inquiry in place of Purdy’s special committee, offered the follow- 
ing additional resolution : 

Resolved, That the committee on insurance be required to report to this house 
for its consideration a bill covering the more important defects in the present in- 
surance laws relating to life insurance companies, on or before the 16th inst. 


For a time an effort was made to defeat both, but stirring speeches were made by 
Strahan, Fish, Purdy, Rockwell and others, in which allusions were made to the 
enormous amount of capital under the control of life insurance officers. In response 
to this Mr. Alvord charged that the performance that night was the ringing of the 
bell for the insurance men to come up and divide the money under their control 
with the members. This thrust only added to the excitement, and when the vote 
was reached the resolutions were adopted by a vote of goto 3. This gave the in- 
surance committee a very decided notice that no further delays would be tolerated. 

On the following day Mr. Nichols, of the Knickerbocker Life, came to Albany 
and filed his statements in reference to salaries paid by that company as required 
by the resolution of Senator Bixby, hoping, probably, that that would end the 
matter. The officers of other companies burdened the wires with dispatches to 
their friends asking what they should do. In obedience to the instructions of the 
House the committee issued its subpoenas, and sent an officer to serve them. He 
reported that he had some difficulty in finding some of them, as two or three took 
up a temporary residence in New Jersey. But representatives of all the companies 
were finally reached, and some one connected with each, except the World Mutual, 
has testified before the committee. The latter company is being placed in the 
hands of a receiver, and no further anxiety to inquire into its affairs is manifested. 

The facts sought for and contemplated in the resolutions have been obtained, 
but they have not discovered the rich mine that was expected. There has beenno 
discovery of $80,009 paid in one year to the officers of any one company as a com- 
pensation for one year’s service, as was charged, and, taking it altogether, the 
result has been beneficial to the companies rather than otherwise. 

On the day subsequent to the adoption of the resolution summoning the insur- 
ance officers to Albany to answer in regard to salaries, Mr. Fish asked unanimous 
consent to offer another resolution. After the exciting events of the night previous 
and the almost unanimous vote, no member had the courage to object; his resolu- 
tion was presented and unanimously adopted as follows : 

Whereas, The Knickerbocker Life insurance company and the Globe Mutual 
Life insurance company have not responded to the resolution of this House passed 
January 24th, directing them to report to the assembly, within fifteen days, the 
amount of all money loaned on real estate, where such real estate is situated, 
when such loans were made, the amount of interest paid thereon from date of said 
loans, and the amount defaulted thereon, therefore, 

Resolved, That the insurance committee of this House be requested to summon 
the president, vice-president and secretary of each of the aforesaid companies, and 
require a statement, under oath, as to each of the questions contained in the resolu- 
tion. 

These two companies were called upon to answer before the committee in refer- 
ence to loans in addition to the salaries, and have been questioned. 

There has been one more resolution of inquiry presented which has not yet been 
acted upon, although the committee has asked some of the witnesses questions re- 
lating to it. This resolution was presented by Mr. O'Hare and reads: 

Whereas, It is charged in the city of New York there is a corrupt and powerful 
combination of life insurance companies, known as the ‘*‘ Chamber of Life Insur- 
ance,” whose avowed and public object is to prevent disclosures and revelations 
which would tend to impair confidence in insolvent and rotten life insurance com- 
panies, and to conceal the dishonest practices and methods in vogue among those 
more influential and prosperous ; and 

Whereas, It is charged that the said ‘‘ Chamber ef Life Insurance " is a close 
corporation of persons banded together for the further purpose of improperly influ- 
encing the press, the judiciary and legislature ; therefore, 

Resolved, That a select committee of five, to be appointed by the speaker, be 
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and it hereby is directed to investigate the affairs of said ‘‘ Chamber of Life Insur- 
ance,” to inquire into its objects and aims, and that for the better prosecution of 
said investigation and inquiry said committee be empowered to send for persons 
and papers, to examine witnesses under oath or affirmation, and generally to do 
in and about said matter whatever it may deem necessary in furtherance of the 
intent of this resolution; the sessions of said select committee to be held at the 
city of Albany and report thereof to be made within ten days. 


It seems probable that the inquiries that are made by the insurance committee of 
the witnesses before it, will preclude the calling of this resolution from the table. 
It is stated, however, that Mr. O'Hare is gathering all the information that he can 
in regard to the Chamber of Life Insurance, intending to give the facts to the house 
in a speech upon Graham's bill. 

There has been, through the last week, a large number of insurance men here, 
representing both life and fire companies. The latter have been drawn to Albany to 
help defeat Hammond's bill for the taxation of the stockholders of insurance com- 
panies, and seem to have succeeded. The motion to order it to a third reading in 
the Senate, was lost bya tie vote. It is possible that it may be reversed, but there 
is no probability of its passing the legislature in its present form. Those who are 
opposing it, claim that it injures home companies and benefits those organized in 
The fire insurance men are also urging the passage of Cowdin’s bill 


other states. 
These two measures kept a halfa 


to prevent erroneous statements by companies. 
dozen men in Albany representing that interest nearly all the week. 

Several of the officers of the life companies who have been summoned under 
the resolution of the Assembly, have been here and testified. Among them are 
Henry B. Hyde, Dr. Lambert, Mr. Borrowe and Ashbel Green, of the Equitable ; 
Prof. W. H. C. Bartlett, Henry E. Davies and Isaac F. Lloyd, of the Mutual 
Life; John A. Nichols and Henry W. Johnson, of the Knickerbocker; John R. 
Hegeman and Stewart L. Woodford, for the Metropolitan; Morris Franklin, of 
the New York Life; James M. Freeman and F. H. Sewell, of the Globe. 

Two representatives of the Mutual Life and one of each of the others have been 
examined. 

Prof. Bartlett gave the following as the salaries paid by the Mutual: President, 
$30,000 ; first vice-president, $18,000; second vice-president, $12,000; secretary, 
$8,000; assistant secretary, $5,000; actuary, $15,000; first assistant actuary, 
$7,200; second assistant actuary, $4,800; two medical examiners, each $9,600 ; 
solicitors and counsel, in all, $14 400; 110 clerks and employes, in the aggregate, 
$191,463 61; fees to medical examiners other than at home office, $38,569.81; 
attorneys and counsel outside of New York city, $17,715, and no other fees or 
allowance to the officers, This makes a total in salaries by that company of $38t,- 
447.92, paid last year to officers and employes to look after a company with over 
$82,000,000 of assets and business extending all over the country, 

Mr. Hyde testified to the following salaries and fees paid by the Equitable: 
President, $37,500; vice-president, $22,000; actuary, $20,000; secretary, $16,500; 
assistant-secretary, $7,500; second assiStant secretary, $5,000; auditor, $5,000 ; 
cashier, $5,000; superintendent of bonds and mortgages, $4,500; bookkeepers, 
accountants, clerks, engineers, in the aggregate, $124,626.62; salaries and travel- 
ing expenses of managers of agencies, in all, $36,594.19; to medical examiners, 
$47,273.47, making a total of salary expenses in one year of $366,789.57, to take 
charge of a company with assets of over $30,000,000 and annual income of about 
$10,000,000. ‘The salaries at the commencement of the present year were reduced 
$26,320. 

As to Mr. Hyde's income, it was shown that he commenced in 1859 as vice- 
president of the company at a salary of $1,000, and a contract for an additional 
compensation, based upon the success of the company. This salary was in- 
creased from year to year until it reached $5,000 in 1863 and $7,500 in 1865, 
remaining at that figure until the death of William C. Alexander, when Mr. Hyde 
was made president, and has since received $37,500. His compensation upon the 
success of the company being a percentage of the surplus, amounted to, in 1864, 
$16,199.82; in 1867, for previous years, $20,060.18; in 1868, $28,000; in 1869, 
$26,171.37 ; in 1870, $34,598.64; in 1871, $42,458 59; in 1872, '73 and '74, $50,000 
each year. His contract for contingent compensation expired in 1874, and 
was not renewed. In 1875 there was due Mr. Hyde, under that contract, $63,832, 
for past years. This amount he surrendered to the company at the close of 1875, 
and there was added to his compensation $20,000 from the sum so surrendered, 
and also the same amount at the close of 1876. This makes the average compen- 
sation received by him for eighteen years of service $29,217 per annum, an 
aggregate amount of $489,905.25. These figures were sufficient to make the eyes 
of the average rural assemblyman open wider than they were ever known to do 
before. The committee did not find the $75,009 annual salary which it had been 
told Mr. Hyde received, but when it struck his Boston agency of the Mutual Life, 
which he is running at a profit of about $20,000 per year, the legislators believed 
that they had struck a mine, and one of the great abuses in life insurance, but they 
were soon non-plussed by Mr. Hyde's stating that he was willing, if necessary, to 
sacrifice all that on the altar of the public good. As a witness before a legislative 
committee, Mr. Hyde is a success, and disarmed the solons by giving them the 
impression that he had nothing to conceal, 

Morris Franklin, of the New York Life, testified to the following salaries paid by 
that company: President, $25,000; fees or bonus, as he called it, $6,250; vice- 
president, $25,000; fees or bonus, $6,250. Three medical examiners an aggregate 
salary of $11,000. Fees and extra compensation to medical examiners, $30,491.03. 
Fees and compensation of counsel, $21,376.75. Clerks and other employes, 75 in 
number, $95,364.70 ; extra compensation to the same, $9,705.08, making a total 





of $230,527.56 paid in salaries and compensation to take charge of a company 
whose assets are nearly $33,000,000. 

John R. Hegeman, of the Metropolitan Life, testified that all fees and extra 
compensation to its officers were cut off early in 1876, that in 1875 there was paid 
in salaries and fees $68,541.77. The salaries now are: president, $6,000; vice- 
president, $6,000; secretary, $5,000; actuary, $4,000; medical examiner at New 
York office, $2,250; medical examiners at various agencies, $11,493; attorneys, 
$4,113.96 ; nineteen clerks in the aggregate, $17,916.99; total, $34,916.99. 

James M. Freeman, secretary of the Globe Mutual, testified that the salaries 
paid were: president, $2,500; fees and other compensation, $10,000. No vice- 
president in ‘the company. Secretary's salary, $2,500; fees and extra compensa- 
tion, $5,000; managing director of agencies, $6,333.33; actuary, $3,918.66; 
medical examiner, $5,500; attorneys, $6,52002; fourteen clerks in all, 
$25.550 20; aggregate amount paid in salaries $67,822.21. 

John A. Nichols, of the Knickerbocker, testified to salaries paid: President, 
$15 000: secretary, $6,000; actuary, $5,000; attorney and counsel, $7,500 and 
$7,000 to extra counsel; medical examiner, $2,500; fees for other examiners, 
$3,000; manager of agencies, $5,000; expenses, $800; nineteen clerks, $20,000; 
total in salaries, $71,800. 

While the resolution of inquiry was pending, it was charged that an officer in the 
Mutual Life received $50,000 per year, one in the Equitable $75,000, one in the 
New York Life $80,000. The committee has been unable to find that any officer 
or any person is paid any such salary. 

The expected sensation is badly spoiled, and the enormous abuses which have 
been dwelt upon have not been discovered. On the other hand, it has been shown 
that the large companies give to the policyholders nearly all the benefits of their 
own accord, which the solons have been insisting should be provided by law— 
and their sensation in that line is spoiled. It all resolves itself down to this one 
point, the mismanagement and fraud in a few small companies and their conse- 
quent failures, have resulted in a panic about life insurance. All that is required 
is for the facts to be known about the honestly managed companies to arrest the 
panic and place these companies stronger before the public than ever before. The 
truth will also disarm the strikers and destroy their game, by removing the fuel 
which they are industriously adding to the flames for their special purposes. It 
will likewise enable members who are receiving letters by scores from their consti- 
tuents, asking whether it is safe to pay premiums in certain companies any longer, 
to answer these letters intelligently and as their judgment dictates without being 
suspected of betraying the interests of their policy-holding constituents. 

Some progress has been made during the past month in reference to the legisla- 
tion proposed. Senator Harris's bill to facilitate the transfer of and loaning 
money on policies, given in my January letter, has been reported adversely and 
killed. 

Senator Gerard's bill relative to form of policies and the bills requiring certain 
portions to be printed in large type, are still in hands of the committee, and are 
likely to remain there. 

The bill to amend the charter of the American Popular Life is still on general 
orders in the Assembly, having made no progress for a month. 

The general bill, over which there was a contest in the Senate, as noticed in my 
last letter, relative to the reduction of the number of directors in insurance com- 
panies, has finally been changed so as to apply to fire and marine companies, and 
has passed the Senate without any material amendment. 

The bill to prevent similarity in names of Life and Fire companies has also passed 
the Senate. ® 

The bill regulating the re-insurance of policies and preventing the amalgama- 
tion of companies is still in the committee of the whole in the Assembly. An effort 
was made to attach it to Graham's omnibus bill, but failed, its friends insisting that 
it should be kept separate. 

No progress has been made since my last letter with Mr. Fish's bill amending 
the eleventh section of the act of 1853 relative to the organization and change of 
charters in life and health companies. It is still in general orders of the Assem- 
bly. 

Mr. Rockwell's bill to prevent the contesting of policies on the plea that state- 
ments in the application were false, after the company has received five annual 
premiums on the policy, has been incorporated in Graham's bill as section ten in 
a modified form. 

The main provisions of Mr. Grady's bill providing for the election of one-half of 
the board of directors of life companies by the policyholders has also been made a 
part of the general bill as sections 13 and 14. 

In my February letter was given the bill introduced by Mr. Lang relative to the 
lapse and surrender value of policies. This embraced the main points of the Maine 
law on that subject. Since then Mr. Marvin, of Kings, has introduced another 
bill on the same subject, with different provisions to arrive at the same object, as 
follows : 

SECTION 1. No policy of insurance on life hereafter issued by any company 
chartered by the authority of this state shall be forfeited or become void by the 
non-payment of premiums thereon, any further than as regards the right of the party 
insured therein to have it continued in force beyond a certain period, to be deter- 
mined as follows, to wit: The net value of the policy when the premium becomes 
due and is not paid shall be ascertained according to the ‘‘ combined experience " 
or actuaries’ rate of mortality, with interest at four per cent perannum. After de- 
ducting from such net value any indebtedness to the company, or notes held by 


the company against the insured, which notes, if given for premium, siall then be 
cancelled, four-fifths of what remains shall be considered as a net single premium 
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for temporary insurance, and the term for which it will insure shall be determined 
according to the age of the party at the time of the lapse of premiums and the as- 
sumption of mortality and interest aforesaid. 

SEC. 2. If the death of the party occur within the term of temporary insurance 
covered by the value of the policy, as determined in the previous section, and if no 
condition of the insurance other than the payment of premiums shall have been 
violated by the insured, the company shall be bound to pay the amount of the 
policy the same as if there had been no lapse of premium, anything in the policy to 
the contrary notwithstanding ; provided, however, that notice of the claim and 
proof of the death shall be submitted to the company within ninety days after the 
decease, and provided, also, that the company shall have the right to deduct from 
the amount insured in the policy the amount at six per cent per annum of the pre- 
mium that had been foreborne at the time of death. 

SEC. 3. All acts and parts of acts inconsistent with this act are hereby repealed. 


Mr. Ecclesine’s bill to prevent policies being forfeited as long as there are unpaid 
dividends standing to the credit of the policy, is still held by the committee. 

To prevent the companies from setting up any excuse to get rid of the payment of 
the claim upon any policy matured by the death of the insured, is one of the princi- 
pal points aimed at by the legislators. They do not believe that there is any such 
thing as attempts of policyholders to defraud insurance companies, but that the 
companies are ready to resort to any and every excuse to avoid paying death 
claims. The solons are determined to put a stop to this in some way. In addition 
to the bills relative to the lapses of policies, there has been one presented which 
reads as follows: 


SECTION 1. Hereafter there shall not be contained in any policy of insurance 
made for or issued to an inhabitant of this state, any statement, promise or agree- 
ment to the effect that the agent procuring or issuing the policy, or the agent 
negotiating for the policy, shall be or shall be deemed to be the agent of the in- 
sured and not of the insurance company issuing such policy, and such statement, 
promise or agreement, whether contained in such policy of insurance or otherwise, 
shall be void as between the insured, his heirs and assigns and the company issu- 
ing such policy and its assigns. 

SEc. 2. Hereafter in the trial of any action brought in any court of this state 
upon any policy of insurance hereafier issued to an inhabitant of this state, if it 
be claimed as a defence that any representation or statement contained in such pol- 
icy, or in the application whereon such policy was issued or upon the faith of which 
such policy was issued, amounts to or is a warranty, or was fraudulently made by the 
insured, it shall be necessary, in order to maintain such defense, in addition to es- 
tablishing the fact of a breach of such warranty, or the fact that such statement 
or representation was fraudently made, to establish, as a question of fact, that the 
defendant was actually damaged in consequence of such fraudulent representation 
or statement, notwithstanding any provision in the policy or application therefor to 
the contrary, and notwithstanding the policy or application therefor provides that 
if any representation or statement contained in the policy or application therefor, 
made on the part of the insured is untrue, the policy shall be void. 

A bill has been passed in the Senate, providing for the assignment of additional 
offices for the insurance department. The present quarters are deemed inade- 
quate tor the increased duties of the department. 

A bill is now before the Senate committee, presented by Senator Wagstaff, de- 

fining who shall be considered insurance brokers, and relating to their responsi- 
bilities and license. It is as follows : 
_ SECTION 1. Whoever acts or aids in any manner in negotiating contracts of 
insurance, or placing risks, or effecting insurance for any person other than him- 
self, receiving compensation therefor and is not the officer, agent or sub-agent of 
the company or companies in which insurance is effected, shall be deemed an in- 
surance brvker. 

SEc. 2. No person shall act as an insurance broker until he has procured a cer- 
tificate of authority so to act from the superintendent of the Insurance Department ; 

; : : ; 
suc) certificate shall authorize the person named therein to negotiate contracts of 
insurance, or place risks, or effect insurance with any insurance company estab- 
lished in this sate, or its agents, or with the agents of any insurance company not 
incorporated in this state, which has complied with all laws thereof, and is duly 
authorized to do business therein. 

SEC, 3. The superintendent of the Insurance Department shall grant certificates 
of authority as aforesaid, which shall continue in force for one year from the date 
thereof. For each certificate so granted, and for each renewal thereof, there shall 
be collected and paid to the superintendent of the Insurance Department the sum 
of twenty dollars. 

_ SEC. 4. Whoever violates any of the provisions of this act shall be punished by a 
fine not exceeding five hundred dollars. 

SEC. 5. The superintendent of the Insurance Department shall have the power 
to revoke the certificate of any broker proven guilty of a violation of the insurance 
laws of the state. 

The most important, or rather noticeable action has been on the part of the As- 
sembly committee in reporting what is termed as Graham's omnibus insurance bill. 
lhe decisive action of the Assembly on the Monday evening when the resolution 
was adopted by a vote of 90 to 3 to summon the officers of certain companies to 
\lbany, admonished that committee that there must be no more trifling and that ac- 
tive work was required. The committee in reality went to work in earnest, and have 
broughtfortha bill. The chairman of the committee, Mr. Graham, had taken most of 
the bills that had been introduced in the Assembly, combined them in one, with such 
additional sections as his inquiries had shown him were necessary, and introduced 
itin the Assembly. A bill had also been prepared by insurance men in New York 
under the sanction of the leading men connected with the Chamber of Life Insur- 
ance, and sent to Mr. Husted, who, instead of introducing it, laid it before the 
committee. This bill contained a codification of a!l the life insurance laws now 
scattered through separate statutes into one bill, containing also several new and 
important provisions in regard to suits, conspiracies, re-insurance and other mat- 
ters. Itwas, in fact, the most carefully drawn bill that has been presented here 
this winter, and contained more really practical provisions than any other. 

These two bills, with all the others before the committee were taken up and con- 
sidered. Theidea of attempting to pass a bill containing a codification of the present 





laws was decided to be useless, and in fact dangerous under the present excite- 
ment, and Mr. Husted’s bill was thrown aside. That presented by Mr. Graham 
was made the basis of a new bill. The services of George Bliss were called in, and 
his views in regard to many of the provisions, especially in reference to surrender 
values, lapsed policies and suits against companies were obtained. It is well 
known that through his efforts the committee made several changes from its 
original intention. Before the bill was finally completed, Mr. Husted found that 
he was unable to secure the adoption of many of the provisions that he desired and 
kept away from the meetings of the committee. A bill was finally reported, and one 
of the most essential provisions, as since shown by the testimony of the insurance 
officers, is in the first section, directing the superintendent to make examinations. 
Some of the insurance officers stated in their testimony that their companies had 
never been examinnd by the department, and they believed that the scandals con- 
nected with the North America, Continental and Security, would never have 
taken place if a rigid examination had been made everytwo years. The principles 
involved in Rockwell's bill relative to defenses set up in suits brought for death 
claims, and in Grady's bill for the election of one-half of the directors by policy- 
holders, were incorporated. On the lapse and surrender questions, both Lang's 
bill, based on the Maine law, and Marion's, based on the Massachusetts law, were 
rejected as not being advantageous. 

In regard to the Massachusetts law a long letter was received from Elizur 
Wright, asking the committee not to recommend the adoption of the law and 
pointing out where it is not desirable for the policyholder. It is thus condemned 
by its own author. The committee acted upon the suggestion, and inserted a scc- 
tion based on the value of policies as pointed out by the Uni'ed States Supreme 
court in a recent decision. A section was drawn by Geo. Bliss relative to suits 
against companies and inserted as section 20, The section of Husted’s bill rela- 
tive to conspiracies to injure or blackmail companies, was also inserted. In short, 
something was taken to please everybody in the Assembly who had said anything 
about life insurance, and the bill finally reported on the 15th day of March in the 


following form : 


SECTION 1. The superintendent of the insurance department is hereby required 
and directed to cause an examination to be made by competent persons into the 
affairs of every life insurance company organized under the laws of this state, or 
doing business by its agencies in this state, at least once in each year, and with- 
out notice to said companies; and said superintendent, or the person or persons 
appointed by him for said purpose, shall have power, and it shall be their duty 
to examine, under oath, the officers and agents of any company as to the affairs of 
said company; and in making such examination such superintendent and the per- 
sons so acting under his authority, shall have power to summon and examine, 
under oath, any officer, director, trustee or agent of such company, or any other 
person, and disobedience to such summons shall be punishable in the same way 
and by the same penalties as disobedience to a subpoena issued by a court of re- 
cord; and any person who shall answer falsely in such proceeding, shall be guilty 
of perjury; and in such examination the superintendent shall have free and un- 
restricted access, in person or by persons acting under his authority, to all books, 
records and accounts, papers and correspondence of such company ; and any per- 
son refusing access to such books, records or papers, or otherwise obstructing the 
superintendent in his official duty, shall be guilty of a misdemeanor, and shall, on 
couviction thereof, be fined one thousand dollars or imprisoned for not more than 
one year, at the discretion of the court. Whenever examinations shall be made of 
any insurance company by the superintendent or deputy superintendent person- 
ally, or by one or more of the regular clerks of said department, no charge shall 
be made on such examination but for the necessary traveling and other actual ex- 
penses, and all charges for making examinations of any insurance company, and 
all charges against any company by an attorney or appraiser of this department, 
shall be presented in the form of an itemized bill, which shall first be approved by 
the said superintendent and then audited by the comptroller, and shall be paid on 
his warrant, drawn in the usual manner upon the state treasurer, to the person or 
persons making such examination, and the company examined, on receiving a 
certified copy of said bill of charges, as audited and paid by the comptroller, shall 
repay the amount of the same to the said superintendent, to be by him paid into 
the state treasury to replace the money drawn out as above provided for; and no 
company examined shall either directly or indirectly pay, by way of gift, gratuity, 
or otherwise, any other or further sum to said superintendent or examiners for 
services, extra services, or for purposes of legislation, or on any other pretense 
whatever, Said superintendent, examiner or any officer, clerk or other employe 
of any insurance company, violating the provisions of this section, shall be guilty 
of a misdemeanor. 

SEC. 2. It shall hereafter be lawful for any life insurance company organized 
under the laws of this state to invest its funds or accumuiations in bonds and 
mortgages on unencumbered improved real estate within the state of New York, 
and on unencumbered improved real estate outside of said state and 
within fifty miles of the city of New York, worth double the sum so loaned thereon 
or in stocks or bonds of the United States, or of this state, or of any county, or incor- 
porated city, or village in this state, providing such stocks or bonds at the time of 
such investment be at or above par; and such funds or accumulations shall not 
be investedin any other securities or manner, whatsoever, except as now provided 
by law in relation to the purchasing and holding real estate; but any company 
may also invest such amount or amounts as shall be actually necessary to enable 
it to comply with the laws of other states in which it may transact the business of 
life insurance, in securities of a similar class issued by such other states, or any 
town, county, or city therein, but they shall not loan on bond and mortgage or 
other real estate security in any other state except as herein above provided. 

SEC. 3. It shall be the duty of the president or vice-president and secretary or 
actuary, and of at least three of the trustees of each company organized under the 
laws of this state annually, on or before the first day of February, to prepare under 
their several oath: and deposit in the office of the superintendent of the Insurance 
Department : 

1. The number of policies issued during the year. 

. The amount of insurance effected thereby. 
. Amount of premiums received during the year. 

Amount of interest and all other receipts specifying the items. 

Amount of losses paid during the year. 

Amount of losses unpaid. 
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7. Amount of expenses which shall be classified and in detail, 

8. Whole number cf policies in force. 

g. Amount of liabilities or risks thereon, and of all other liabilities, computed 
according to the method prescribed by the superintendent of the Insurance De- 
partment. A : 

1o. Amount of capital stock and of dividends or profits piid thereon during 
the year. 

11. Amount of accumulation: specifying whether received upon life insurance, 
annuities, or how otherwise. 

12. Amount of assets and manner in which they are invested, specifying the 
amount in real estate and the cost value of each parcel thereof, and the cost value 
of the improvements thereon, stated separately, and the amount on bond and mort- 
gage, stocks, loans on stocks, premium notes, credits or other securities. 

In estimating the value of the real estate of any company, the same shall only 
be estimated at the actual value thereof at the time of making such report, but in 
no case above the cost thereof. 

13. Amount of dividend unpaid. 

14. A tabular statement of the policies in force for the whole term of life, show- 
ing how many thereof, for each age of life, and for what amount of risks were 
issued or in force during the first year of the existe: ce of the company, during the 
second year, and so on up to the time of making such statement. 

15. A tabular statement of the policies in force for a shorter period than the 
whole term of life, showing how many thereof for each age of life, and for what 
amount of risk, were issued and continued in force during the first year of the com- 
pany’s existence, during the second year, and so on up to the time of making such 
statement. 

The superintendent of the Insurance Department shall cause to be prepared and 
furnished to every company to which this act shall apply, printed forms of the state- 
men s herein required, and he may make such changes from time to time in the 
form of the same as shall seem to him best adapted to elicit from said companies a 
true exhibit of their condition in respect to the several points hereinbefore enu- 
merated. 

16. A detailed statement of the number of deaths occurring during the preced- 
ing year, showing when such person so dying was insured, the number of premi- 
ums annual or otherwise, received upon such policy, the net amount of each 
such premiums, the total amount of premiums received upon each said policy and 
the date, and cause of death. 

SEC. 4. It shall be the duty of the president and secretary of every life insur- 
ance company organized and doing business in this state, within sixty days after 
the passage of this act, to prepare and deposit in the office of the superintendent 
of the Insurance Department, a tull and correct statement, under their several oaths, 
of allthe bonds and mortgages held by such company as part of its securities, 
which shall contain the names and residence of the mortgagors, and the location 
of the mortgaged premises, and the amount of principal, remaining unpaid thereon, 
and up to what time the interest thereon is paid; and also a correct statement of 
the several lots of real estate owned by such company, and a description thereof 
sufficient to identify and locate the same, and a like statement, verified in like man- 
ner, shall be made on or before the first of February, eighteen hundred and seventy- 
eight, and semi-annually thereafter, as to all bonds and mortgag:s and all real 
estate owned by said company at the date of such statement. 

SEc.5 The superintendent of the Insurance Department is hereby authorized 
and required, within eight months atter the first verified statement referred to in 
the preceding section shal] have been deposited in his office, to appoint in writing 
under his hand one reputabl2 and competent person, and who shall not be the 
same person appointed appraiser, as hereinafter provided, residing in each of the 
several counties in which any mortgaged premises are situated, according to said 
statement, and which person shall be certified as such by the county judge of said 
cc unty, and in the city and county of New York by the Chief Justice cf the Court 
of Common Pleas; and said superintendent shall furnish such person a true copy 
and memorandum «as to all the several mortgaged premises and parcels of real 
estate situated in said county and compiled from said statements so made to his 
department. 

It shall be the duty of the person so appointed by him to preceed without delay 
to examine and correctly and fairly appraise the said several mortgaged premises 
and said parcels of real estate owned by said company in said county at th-ir fair 
and just market value, and to make return of such appraisement under oath to said 
superintendent with all reasonable dispatch. Said appraiser shall receive for his 
services the sum of five dollars per day for each day's actual service, together with 
his actual and necessary expenses while so engaged, to be certified in detail under 
oath, and paid to him by said superintendent, and the department shall be reim- 
bursed therefor by the insurance companies of the state in the manner now pre- 
scribed by law; and a like appraisement shall be made every five years there- 
after. 

The superintendent of the Insurance Department is also hereby authorized and 
required, within thirty days after the passage of this act, to appoint in writing un- 
der his hand a reputable and competent person in each county within this state, 
residing therein, to be certified as such by the county judge of said several coun- 
ties, except in the city and county of New York, and there to be certified by the 
Chief Justice of the Court of Common Pleas, in and for said city and county, an 
appraiser of real estate. ; 

No life insurance company, organized under the laws of this state, shall here- 
after loan any moneys on bond and mortgage in any of said counties, until the 
said appraiser in said county shall certify in writing, to the president of said com- 
pany, that the real estate on which such loan is asked for is worth double the 
amount proposed to be loaned thereon. The said appraiser shall receive for his 
compensation the sum of ten dollars for each of such appraisements to be paid by 
the company making such loan. 

SEC. 6. In case it shall appear to said superintendent, from any appraisement 
so made and returned to him, that the mortgaged premises, covered by any mort- 
gage held by any of said insurance companies, is an inadequate and insufficient 
security for the amount loaned and then remaining unpaid thereon, he shall notify 
the company holding the same of such fact, and shall require it forthwith, and as 
soon as it can legally be done, to cause such amount to be paid thereon as, in his 
judgment, would render such security sufficient, and to make verified returns to 
him of the fact of such payment, when made. The superintendent may also, on 
receiving the appraisement provided for in the preceding section, cause proceed- 
ings to be taken, by the attorney general, for the dissolution of any company, if 
satisfied therefrom of the insolvency of the same. . . 


Sec. 7. No agent or agents of any life or health insurance companies shall be 
allowed to receive more than twenty per cent on the first premium paid, nor more 
than two and one-half per cent on any renewal premium on any policy, issued by 
any company, through such agent or agents. 

SEc. 8. No officer, clerk or other employe of any lif insurance company, organized 
and doing business under the laws of the state of New York, shall receive any 





commissions, stipend, ccmpensation or profit of any kind from said company, as a re- 
ward for any services or influence connected with the business of the company. 
except the regular or annual salary allowed him by the board of trustees or direct- 
ors; and a full and correct statement thereof shall be made by each officer, clerk or 
employe, and certified to by the president and secretary of the company, and 
included in the annual statement now required by law to be filed in the Insurance 
Department at Albany, on or before the 1st day of February in each year here- 
after. 

Sec. g. Any agent employed by any life insurance company, or person engaged 
in soliciting life insurance, shall be held personally responsible in damages to an 
aggrieved policyholder for any misrepresentation of fact or alleged tact made by 
him when soliciting or negotiating with such policyholder, in regard to the taking 
of such policy, which shall not be warranted by the verified statements or returns 
and the practice or usage of the company issuing such policy. Such agent or 
person shall also, in such case, be guilty of obtaining money under false pretenses, 
and shall be liable to all the penalties prescribed by law therefor. 

SEC. to. In any action brought against any life insurance company, upon any 
policy hereafter issued by said company, it shall not be allowed to avail itself, as a 
defense, of any untrue or erroneous statement in the application upon which such 
policy was issued, unless it shall be proven by said company upon the trial that 
the same was intentionally false and was essentially material and that it actually in- 
creased the risk assumed by such company upon such policy; and every company 
shall be bound by the certificate of its medical examiner, as to the health and 
physical condition, at the time of the examination, of the applicant to whom any 
policy may have been issued, unless it shall be made to appear that such certificate 
of the medical examiner was based upon statements of the applicant which were 
knowingly false and made as to a material fact. 

No contract of insurance made by any life insurance company shall make any 
statement in any application a warranty, other than such statement as is either 
personally known, or presumed to be personally known, to the party making such 
statement. 

Sec. 11. After the first day of January, 1877, there shall be delivered to evi ry 
policyholder with every life insurance policy and annexed thereto by the company 
issuing the same, a true copy of the application upon which the same was issued, 
duly certified as such by the secre:ary of said company. 

SEc. 12. Whenever any life insurance policy, hereafter issued by any company 
in this state, shall lapse or terminate by the non-payment of any premium, unless 
the right to a surrend r value shall have been waived in consideration ot participa- 
tion in some plan or form of insurance elected by the insured, the company shall, 
on demand duly made with surrender thereof, within one year thereafter issue in 
exchange a paid-up policy on the same life and on the same conditions as the sur- 
rendered policy, except as to payment of premiums, for such sum as the value ot 
the entire insurance of the policy, according to the standard fixed by law, less the 
value of the unpaid premiums contracted to be paid, will purchase. Provided, 
that this section shall not apply to any policy in which the company has expressly 
contracted to give a definite surrender value. 

No policy of insurance upon the life of any person issued by any company in 
this state shall be forfeited or terminate by reason of the non-p:yment of any pre- 
mium, when there shall be acash dividend to the credit of the policy upon th= 
books of the company sufficient to cover the annual premium du~ on said policy, 
but the company, unless otherwise directed, in writing, by the owner of the policy. 
shall apply so much of such dividend as is required to pay the said premium, and 
the policy shall continue in force until the said payment is exhausted, or until an- 
other payment falls due, provided that no other condi jon of the said policy shall 
have been violated except that which requires the payment of the said premium. 

SEc. 13. Hereafter, whenever there shall occur an election of directors or trus- 
tees of any life insurance company having a capital stock and organized under the 
laws of this state, if such company is possessed of assets equal in value to at least 
double the amount of the capital stock of such company, the policyholders shall be 
and they are hereby authorized and empowered to vote thereat equally with the 
stockholders. It is hereby expressly provided, however, that one-half, it the board 
of directors shall consist of any even number, and if not, then one more than one- 
half of said board of directors or trustees shall be elected by the stockholders ex- 
clusively, and the other half, or one less than half, as the case mzy be, shall be 
elected exclusively by the votes of the policyholders. Every holder of a policy ot 
insurance in such company shall be entitled in such election to cast one vote for 
each thousand dollars of insurance held under such policy, either in person or by 
proxy, duly ex: cut: d within the time hereinafter provided prior to such election. 
Parts of a thousand dollars of insurance shall not be estimated in voting. 

One of the tellers or persons authorized to receive and count the votes at any 
such election as hereia provided for, shall be appointed by the superintendent ot 
the Insurance Departmen’, and shall be a person not an officer, employe or stock- 
holder ; such teller shal] be paid ten dollars for each day spent in or about any 
such election by the company holding the election. If any teller so appointed 
shall not attend, the remaining inspectors or tellers shall appoint a substitute. 

Sec. 14. No person shall be allowed to vote at any election for directors or trus- 
tees of any lite insurance company, upon any proxy held by him that shall not 
have been actually executed within one year prior to such ejection, and no proxy 
shall be valid for such purpose unless the execution thereof has been duly acknowl- 
edged before some officer authorized by the laws of this state to take acknowledg- 
ments. 

SEC. 15. No officer, trustee or director of any life insurance company shall have 
the right to borrow money, or procure a loan, upon any property or security of 
said company, unless first duly authorized so to do by a vote of a majority of the 
board of trusteees or directors of said company ata mecting called for that pur- 
pose, of which due notice shall have been given two weeks previous thereto, or 
upon three days personal notice; and a separate vote shall be required for each 
distinct loan sought to be procured; and all loans made to any company upon 
any pledge of its securities or property otherwise than in accordance with the pro- 
visions of this section, shall be void, and no suit thereon against the comy any shall 
be maintained. 

SEc. 16. The superintendent of insurance shall publish the results of his exam- 
inations, when made and completed as to any company, in the newspaper in which 
the state notices are by law directed to be inserted, and the expense of which ex- 
aminaticns and publications shall be refur ded by the insurance companies to said 
department, as now provided by law in relation to other expenses thereof. 

SEC. 17. Whenever any company shall fail to make and deposit the statements 
herein above referred to, by the time above mentioned, or whenever any company 
shall fail to make report in answer to any resolution either of the Senate or Assem- 
bly of this state, within the time required by, and according to the terms of, such 
resolution, the company so in default shall, unless the time shall be extended or 
the requirement waived by the body which passed such resolution be subject toa 
per alty of one hundred dollars for each day’s delay, to be prosecuted for by the 
attorney-general, on the application of the superintendent of the Insurance 
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Department, in the name of the people, in the Supreme court; and any penalties 
recovered therein shall be paid over to the superintendent of the Insurance De- 
partment, for the use of such department. 

Sec. 18. Any life insurance company now or hereafter incorporated under the 
laws of this state, may, with the written consent of stockholders owning three- 
fourths of its capital stock, increased or decreased, the amount of its capital stock 
and the number of its directors at any time after notice given once a week for six 
weeks in the state newspaper, and in at least one newspaper published in the 
county in which its principal office is situated, of its intention to make such in- 
crease or decrease, and by amending its charter accordingly, having first filed in 
the office of the superintendent of the Insurance Department a copy of i's charter 
so amended, together with a declaration under its corporate seal, signed by the 
president and a majority of its direc’ors, of their desire for such amendments, 
with such written consent of three-fourths in amount of its stockholders to such 
increase, provided, how: ver, that the amount of capital stock shall not in any case 
be decreased below the minimum fixed by law. 

Whenever such declaration, consent and amended charter shall have been filed 
by the directors with the superintendent of the Insurance Department it shall be- 


eome his duty to submit the same to the attorney-general for examination, and if 


said charter shall be found by him to have been amended in accordance with the 
provisions of this act he shall certify to the same, and deliver it with said written 
declaration and consent back to the said superintendent, who shall cause the 
same to be recorded ina book to be kept in his office for such purpose, and 
shall, upon demand, furnish to said corporation a certified copy of said amended 
charter. 

Whenever any such corporation shall have received from the superintendent of 
the Insurance Department a certified copy of an amended charter, as above pro- 
vided for, the president ard direc ors thereof may open books to receive subscrip- 
tions to such additional stock as is provided for by such amended charter, and keep 
such books open until such amount shall have been subscribed and paid in; and, 
after satisfactory proof of such payment has been furnished said superintendent, 
said company shall then proceed to distribute the shares of such increased capital 
stock among the subscribers. When said superintendent shall be satisfied by an 
examination that the amount of capital required by the amended charter of such 
company has been fully paid in in cash, he shall furnish such company with a cer- 
tified copy of its amended charter and proofs of payment of capital, together with 
his certificate authorizing such company to transact business under its amended 
charter, which certified copies of papers shall be filed in the county clerk's office 
of the county where the principal office of the company shall be located, and may 
be used in evidence for and against the corpcration in all suits; and the board of 
directors of any life or health insurance company shall have power to determine 
by by-law what number of directors, not less than nine, shall constitute a quorum 
for the transaction of its business. 

SEC. 19. No life insurance company, organized in this state, shall make any 
loan upon the pledge of any stocks or bonds, unless such security be one of those 
which such company is by law authorized to purchase, and hold as investment of 
its funds ; nor shall any such loan be made for an amount exceeding the par value 
of such security, nor for an amount exceeding eighty-five per centum of its market 

value; and in case any such loan, together with the accrued interest thereon shall 
at any time amount to the par value of the securi y given therefor, or to ninety per 
centum of the market value thereof, immediate notice shall be given to the bor- 
rower to pay the loan, and in default of payment of at least a sufficient amount to 
reduce the loan below eighty-five per centum of the market value of the security 
within three days after such notice, the security shall be sold, and the loan, with 
the interest and expenses of sale, paid out of the proceeds th: reof, and the balance 
returned to the borrower. 

SEC. 20. In case any policyholder, or any stockholder in any life insurance com- 
pany, in writing, request the said superintendent to commence any proceedings 
against such company, or against all or any of its officers, directors or trustees, or 
in case the company has been dissolved, against any former officers, directors or 
trustees, stating the reasons for such request, and the grounds upon which it is 
believed such proceedings can be maiatained; and if it shall appear that the 
alleged cause of action is one which is common to all the policyholders, or to all 
the stockholders, of said company, or to both, or to each of a class of policyholders, 
or stockholders, in said company, or in which the remedy desired appears to bs 
one which affects the interests of the policyholders at large in said company, i 
shall be the duty of the said superint endent to examine into the grounds alleged to 
exist for such proceeding ; and if, in his opinion, they are sufficient to justify the 

same, to so report to the attorney gereral, whose duty it shall be to commence 
such proceedings in the name of the people. If twenty-five or more Fo icyholders 
holding policies to the amount of not jess than fifty thousand dollars in the agegre- 
gate, issued by any company or stockholders to the like amount shall, in w riting, 
re quest the said superintendent to commer.ce proceedings against said company, 
or against all or any of its officers, directors or trustees, giving the reasons of such 
request, and the grounds upon which they believe such proceedings should be com- 
menced, and can be maintained, and if it shall appear that the alleged cause of 
action is one which is common to all the policyholders, or to all the stockholders 
of said company, or to both, or to each of a class of policyholders, or stockholders, 
in said company, or in which the remedy affects the interests of the policyho!ders 
at large in said company, in such case it shall be the duty of the said superintend- 
ent forthwith to inquire into such allegations, and within ten days thereafter to 
notify such applicants whether he will cause such proceedings to be commenc d 
or not. 
menced, he shall forthwith request the attorney general to commence such pro- 
ceedings ; and it shall be the duty of the attorney general to commence the same 
forthwith in the name of the people. If the said superintendent shall notify the 
said applicants that he does not deem it advisable to commence such proce: ding, 
he shall give his reasons for such decision, and at any time within thirty days and 
not more, thereafter, the said applicants may commence such proceeding in the 
Supreme Court in the district where such company has its chief place of bu iness 
in their own names, on behalf of themselves and ail other policyholders and s ock- 
holders who may desire to become parties thereto. After such proceeding shall 
have been commenced any other policyholder and stockholder shall, on apy lica- 
tion to the court, have a right to be made ’parties thereto ; and no such proceedings 
shall be discontinued, dismissed or suspended prior to the final judicial decision 
thereof without the consent in writing of the said superintendent, who may, on the 
application of the attorney general, be made at any time a party thereto. No 
portion of the expenses of such proceedings shall be at any time, or in any man- 
ner, paid from the assets of said company, except the ordinary taxable costs of the 
riginal partiescommencing such proceedings, which the court may, on any final 
judgment, other than judgment of dismissal or discontinuance, order to be so paid. 
Except as herein provided, no proceeding shall be hereafter commenced, and no 
proceedings commenced after the sixteenth day of March, eighteen hundred and 
seventy seven, shall be maintained for any cause of action such as is hereinbefore 


If he shall notify them that he will cause such proceedings to be com-, 





described, against any life insurance company, or its officers, directors or trustees, 
or, where the company has been dissolved, against its former officers, directors or 
trustees. After one such action shall have been commenced no other similar 
action shall be commenced against the same company or persons until the one 
first commenced shall have been dismissed, or discontinued, or brought to judg- 
ment. 

SEc. 21. If any two or more persons shall agree or conspire together to destroy 
or injure the reputation of any life insurance company organized under the laws of 
this state, by malicious publications or false and slanderous statements, or by vex- 
atious suits at law, or shall agree or conspire together to extort from such company, 
money, or any valuable consideration, by threats of such publications, statements, 
or suits, or shall demand, accept, or receive from such company, directly or indi- 
rectly, any money or valuable consideration for the cessation or suppression of 
such publications, statements, or suits, they shall be guilty of a misdemeanor, and, 
on conviction thereof, shall be sentenced to pay a fine of one thousand dollars, or 
to be imprisoned for one year, or both, at the discretion of the court; provided 
that nothing herein contained shall be construed so as to release any person so 
convicted from liability to a civil suit for damages, for any injury done to the com 
pany by the acts herein prohibited. And if any officer, agent, or trustee of any 

such company shall pay, or offer to pay any money of the company, or other valua- 

ble consideration belonging thereto, to any person or persons for the cessation, 
suppression or withdrawal of any injurious publication, statement or suit affecting 
such company, such officer, agent or trustee shall be guilty of a misdemeanor, and 
on conviction thereof, shall be punished by a fine of one thousand dollars or im- 
prisonment for one year, or both, at the discretion of the court, and shall be fur- 
ther liable to repay to the company the money or other value so paid. 

SEc. 22. Every life insurance company shall, at least thirty days previous to the 
time when any premium becomes due, give notice in writing, stating the amount of 
such premium or interest due, and when due, and the place where said premium 
or interest may be paid, which notice shall be duly addressed and mailed by the 
company issuing such policy to the owner thereof, postage paid, at his or her last- 
known post office address. 

SEC. 23. No life insurance company organized under the laws of this state shall 
make any loan or pledge of securities to any other like company; or shall, on or 
before the day of the annual balance of accounts, make any transfer of securities 
or assets to such company with a view to changing or increasing the apparent 
assets of such company: and any officer, director or trustee of such company who 
shall knowingly make, sign or publish any statement or report in which any such 
transferred, assigned or hypothecared securities shall be included as assets of the 
company fora larger sum than the ac ual property of the company in such securi- 
ties, shall be pessonally liable to make good the deficiency in value ; and suit may 
be brought therefor in the supreme court by the company, or by the superinten- 
dent of the Insurance Department as trustee therefor, for the purpose of recovering 
said deficiency, or by any receiver of the company duly appointed, at any time 
within six years after the making, signing or publication of such statement or 
report. 

SEc. 24. The resignation of any director or trustee of any life insurance 
company, organized under the laws of this state, shall not release him from 
any liability contracted by him as such director or trustee during his term of 
office. 

SEC. 25. In addition to the penalties now provided by law, the making of any 
wilfully, false cr fraudulent statement, return or appraisement, as to any matters 
required in this act or by existing laws or which may hereafter be required by law 
to be reported upon and re uraed to the said Insurance Department of this state, 
shall constitute a misdemeanor, and upon conviction thereof, the person or per- 
sons so offending shall be subject to a fine not exceeding five thousand dol- 
lars, or imprisoned in the county jail not less than six months nor more than 
two years, or he may be both so fined and imprisoned, at the discretion of the 
cour 

Sec. 26. All acts and 
repealed. 

SEC. 27. 


parts of acs inconsistent with this act are hereby 


This act shall take effect immediately. 


The Assembly has had this bill under consideration during two evening sessions, 
and four sections out of the twenty-seven have been considered and amended. The 
fist section, relating to the examination of companies, has been amended so as to 
make it obligatory upon every director, officer, agent or employe to answer all 
questions asked by the superintendent, and provides for their punishment at once 
by the Supreme Court if they refuse to appear when asked or refuse to answer or 
to furnish information called for by the superintendent. 

The second section has been amended so that it confines loans on bond and 
mortgage to property in this state, striking out the permission to loan in other 
states, within fifty miles of New York city. 

The third section, which enumerates the subjects to be embraced in the annual 
reports of companies, has also been considerably amended. In addition to the 
subjects which they are required to include in their annual reports, enumerated in 
the bill as reported, the House has added the following : 

The number of policies issued during the year to persons residing in this state 
and the amount of insurance effected thereby. 

The amount of premiums received during the year from persons residing in this 
state. 

The number of policies lapsed and surrendered respectively, with the amount ot 
insurance represented thereby. 

The number of policies held by persons residing in this state lapsed and surren- 
dered respectively, with the amount of insurance represented thereby. 

The number of years that each of said lapsed and surrendered policies has been 
in force and the amount of premiums received thereon. 

The amount claimed for losses during the year and how much thereof has been 
litigated. 

Also, how much of the premiums received in actual cash and how much secured. 

After adding the above to the subjects to be included and sworn to in the annual 
report, the following clincher was added at the end of the section : 


‘ That if any material matter or thing contained in a statement required by this 
section, shall be false, in a case where the person or persons making oath to said 
statement might, by reasonable diligence, have ascertained such falsity, and also 
where any matter or thing contained in a statement required by this section is 
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wilfully false, the person or persons so making such oath shall be guilty of per- 
jury.” 
The fourth section was amended by adding at the erd the following words 


‘* Which statements and all other papers, records and documents now or hereafter 
on file in said office, are hereby declared public records and subject to inspection 
as such.” 


This is as far as the consideration has proceeded, and it is likely to rest there, for 
a week or more. The Assembly having voted down the motion to make it a 
special order for March 26th, it takes its place on the regular calendar, and cannot 
now be reached for two weeks, except by a two-thirds vote. It is probably the 
best that it should be so, as by that time the testimony of the insurance officers 
can be printed and the members have a chance to read it, and act more intelli- 
gently than they could do now. It will be seen from the amendments thus far 
adopted, that the determination is to make the bill, in its application to the com- 
panies, as stringent as possible. 

Senator Vedder introduced a bill early in the present month, which was intended 
to relieve all life insurance companies which had a surplus of over $1,000,000 as to 
policyholders, from the necessity of sending notices when premiums were due, 
and only requiring the small companies to send such notices. As this bill was 
introduced about the time of the rumors that $25,000 had been expended by the 
insurance interest, in the shape of retainers to senators who were lawyers, and the 
partners ot senators, its introduction caused considerable comment. The com- 
mittee, however, amended the bill, reported it, and it has been urther amended in 
the senate, and ordered to a third reading in the following form : 


SECTION 1. No life insurance company doing business in the state of New York 
shall have power to declare forfeited or lapsed any policy hereafter issued or re- 
newed by reason of non-payment of any annual premium or interest, or any por- 
tion thereof, except as hereinafter provided. Whenever any premium or interest 
due upon any such policy shall remain unpaid for twenty days after the time at 
which such payment was due, a written or printed notice stating the amount of 
such premium or interest due on such policy, the place where said premium or in- 
terest should be paid, and the person to whom the same is payable, shall be duly 
addressed and mailed to the assured at his or her last known post office address, 
postage paid by the company, or by an agent of such company or person ap- 
pointed by it to collect such premium. Such notice shall further state that unless 
the said premium or,interest then due shall be paid to the company or to a duly 
appointed agent or other person authorized to collect such premium within thirty 
days after the mailing of such notice, the said policy and all payments thereon 
will become forfeited and void. In case the payment demanded by such notice 
shall be made within the thirty days limited therefor, the same shall be taken 
to be in full compliance with the requirements of the policy in respect to the pay- 
ment of said premium or interest, anything therein contained to the contrary not- 
withstanding; and in case the payment demanded by such notice shall not be 
made within the thirty days limited therefor, the policy may be forfeited according 
to the terms thereof. 

SEc. 2. The affidavit of any one authorized by section one to mail such notice 
that the same was duly addressed and mailed to the insured in pursuance of said 
section shall be presumptive evidence of such notice having been given. 


Senator Kenneday introduced, on the 16th instant, a bill relative to registered 
policies, which has passed the Senate, amended by the committee as follows : 


SECTION 1. Any life insurance company which may have availed itself of the 
provisions of chapter seven hundred and eight of the laws of eighteen hundred 
and sixty-seven, entitled ‘‘ An act to authorize life insurance companies to make 
special deposits of securities in the insurance department, and to authorize the 
superintendent of said department to require special reports of such companies,” 
and the acts amerdatory thereof, may, after the passage of this act, with the assent 
of the superin‘endent of insurance, deposit with the insurance department New 
York city and Brooklyn city bonds bearing at least six per cent interest and worth 
not less than par, to the account of any policies registered under the provisions of 
said act, and shall have the right, by and with the approval of the said superin- 
tendent of insurance, to withdraw other securities deposited as aforesaid to the 
credit of such registered policies, provided that if said securities fall below par, the 
superintendent of the insurance department shall have power to compel the com- 
pany to deposit further securities of like nature to restore the amount to its original 
proportion. 

SEC. 2. All acts inconsistent with the provisions of this act are hereby repealed, 

SEc. 3. This act shall take effect immediately. 


The long talked of bill to define the powers and duties of receivers of insurance 
companies, was introduced in the Assembly on the 28th by Mr. Graham, the chair- 
man of the insurance committee. It is understood that George Bliss is the author 
of most ofits provisions. This is a point in which legislation is required in view 
of the present situation. 

The following is the fuil text of the bill: 


SECTION 1. The appointment of a receiver of any life insurance company shali 
be a waiver of any provisions of a policy declaring a forfei:‘ure, by reason of failure 
to pay any premium thereafter becoming due. 

SEC. 2. Every receiver of a life insurance company shall, as soon as possible, 
after his appointment, ascertain the amount of liabilities of the company for out- 
standing policies and contracts of annuity, and shall then ascertain whether any 
company, created under the laws of this state, will assume such liabilities and con- 
tracts as a whole, and upon what terms. _[f he shall ascertain that no company, or 
none approved by the superintendent as hereinafter provided, is willing to assume 
such liabilities and contracts for their full amount, for any consideration which the 
assets of said company, of which he 1s receiver, will enable him to pay consistently 
wi h the claims of other creditors, he shall ascertain what arrangement, if any can 
be made with any company, created under the laws of this state, by which said 
company shall assume a certain fixed percentage of the sums provided to grow 
due under all of such policies and contracts of annuity. He shall thereupon report 
the facts so ascertained to the Superintendent of Insurance. If such contracts so 
proposed to be made shall appear to the said superintendent to be a desirable one 
for the policyholders and annuitants of said company, he shall forthwith proceed to 
examine into the condition of the company proposing to make such contracts, and 
it he shall decide that the said company is in a condition to be able to carry out 








the same, he shall so notify the receiver, and thereupon they may jointly apply to 
the court which appointed such receiver for any order approving such contracts, 
and authorizing the same to be entered into, and fixing its terms and provisions. 
If such court shall make such order the receiver is authorized to execute the same, 
and to pay over or transfer such portions of the assets of the company as may be 
necessary therefor. Ifthe terms of such contract shall require or authorize the 
application of any portion of the securities lodged with the superintendent of insur- 
ance, the said superintendent is authorized to deliver and transfer such securities, 
or such portion of them as may be necessary to carry out the terms of said con- 
tract. 

SEC. 3. It shall be the duty of every receiver of a life insurance company, im- 
mediately upon his appointment, to ascertain from the records of the company, 
and from such other sources of information as may be accessible to him, the names 
and addresses of all persons holding or interested in policies issued by the said 
company, and of all persons having contracts with or claims upon said company. 

He shall notify all such persons, by notice through the mail, sent to such address 
as he may ascertain or believe to be proper; that he will proceed to make a distri- 
bution from the assets of the company to all such persons as may come in and prove 
their claim upon such assets, within a period to be fixedin such notice, which 
shall not be less than two months, nor more than four months after sending such 
notice. 

He shall also give public notice to the same effect by advertisement in the state 
paper, and in two newspapers of large circulation published in the city or town 
where the chief place of business of the company was located. 

As soon as possible after the expiration of the time fixed in said notice and ad- 
vertisement, in case no re-insurance shall have been perfected, as hereinbefore 
provided, he shall proceed to distribute the realized assets in his possession among 
such creditors as shall have proved their claims, reserving a proportionate amount 
to be applied to the payments of claims known to him to exist, but which may not 
have been proved. In making such distribution he shall proceed in the following 
manner: No preference shall be given to claims of any nature whatsoever, ex- 
cept debts to the United States or the state of New York, or debts necessary to 
relieve any assets or property of said company which have been lawfully pledged 
as security. 

All debts payable in a contingency, and all claims against the company, present 
or future, certain or contingent, ascer.ained or ascertainable only in damages, shall 
be admissible to proof against the company, a just estimate being made as far as 
is possible, of the value of all such debts and claims as may be subject to any con- 
tingency only in damages, or for other reasons do not bear a certain value. All 
persons having lawful claims upon policies issued by said company which matured 
by death or otherwise before the appointment of the receiver shall be entitled to 
prove and receive dividends upon the nominal account or face of such claims. 
All holders of policies which, at the date of the appointment of the receiver, 
have not matured by death or otherwise, shall be entitled to prove and receive 
dividends upon such sum as would if fully paid, secure them from loss by the fail- 
ure of the company. To that end the receiver shall ascertain in such case, what 
amount of premiums paid in the same manner, as provided in the original policy, 
would at the time of his appointment, have been necessary in each case to be paid 
to secure another policy tor the same amount upon the same life or lives, and con- 
taining like provisions and conditions in a solvent company incorporated under the 
laws of this state. In ascertaining such an amount it shall be assumed as the ordi- 
nary rule that the insured remains in the same physical condition, as when he was 
insured, allowance being therefore made only for the increased age of such insured, 
and the consequent greater premium. But the holder of any policy shall have the 
right in any case, to show that since the original assurance was obtained, the physi- 
cal condition, health or prospect of life of the insured have changed for the worse, 
so that a larger premium would by reason thereof have been required to be paid to 
insure the life of such person, at the date of the appointment of the receiver than 
if he had continued in the same physical condition he was when the policy was 
issued. After ascertaining as herein provided, the premium, which would at the 
date of the appointment of the receiver be required to procure a new insurance, 
as herein provided the difference between such premiums, and that stipulated to be 
paid in the policy shall be capitalized, regard being had to the expectation of life, 
and the assured shall be permitted to prove for and dividends shall be paid upon 
such amount so arrived at. 

In cases were death has occurred after the appointment of a receiver, but before 
the allowance of the proofs in such policies, the amount to be allowed shall be 
arrived at in the same manner, the fact of such death being considered as bearing 
upon the prospects of life and the cost of insurance at the time the receiver was 
appointed. If undistributed assets shall be realized after the payment of the 
first dividend, it shall be the duty of the receiver to distribute them in the same 
manner, first paying however, a dividend upon those admitted claims upon which 
no dividend has been paid, equal to that theretofore paid on other claims. Incase 
there shall be among the assets of said company any notes given for premiums on 
existing policies, the said receiver shall in paying dividends, upon the amount 
ascertained to be due upon each policy, credit upon such note the amount of divi- 
dend, until the note shall have been entirely paid by dividend. 

Sec. 4. The securities deposited by any insurance company with the superin- 
tendent of insurance, other than bonds secured by mortgage, shall remain in his 
custody and control, notwithstanding the appointment of a receiver; but when the 
receiver shall have ascertained the claim upon the assets of the company, and 
shall be ready to make a distribution from the assets, he may, on ten days’ notice 
to the superintendent, apply}to any judge sitting in the Third District, and such 
judge, after giving the said superintendent an opportunity to be heard, may if he 
shall d:em it proper, order the whole or any portion of said securities, to be sold 
by said superintendent and converted into cash, and the proceeds to be paid to the 
receiver, to be by him distributed like other assets of the company. 

After the appointment of a receiver, he may, on ten days’ notice to the superin- 
terdent, apply to any judge of the Supreme Court in the Third District ; and such 
judge may, if he deem it proper, order the bonds secured by mortgage on deposit 
with him to be delivered to the receiver, to be by him collected. 

Af er the appointment of a receiver, and until a sale has been made, it shall be 
the duty of the superintendent to collect any interest on dividends falling due, on 
securities so deposited, and to invest the same in the manner authorized by law. 

Nothing in this act contained shall be cons’rued to prevent the application of any 
securities, deposited by any company under the provisions of chap. 708 of the Laws 
of 1867, or chap. go2 of the Laws of 1869, or any act amendatory of either said acts, 
from being applied to the payment of liabilities, to secure which they were depos- 
ited, and in accord ince with the provisions of said act. 


This act shall take effect immediately. 


In fire insurance matters a little progress has been made in the legislature with- 
out attracting much attention. 
Mr. Cowdin's bill to prevent the making and publication of false or deceptive 
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statements in relation to the business of fire insurance, which is understood to have 
originated with the National Board of Underwriters, has been reported by the As- 
sembly committee. The first three sections in the bill as given in my last letter to 
[HE SPECTATOR, are retained ; but there is added, at the end of the third section, 
a provision, that nothing in the act shall prevent the publication ofa separate state- 
ment of the amount of the subscribed capital of any company, and where sub- 
scribed. The fourth section is changed by taking out the provision empowering 
the Insurance Department to proceed against the company on the second violation 
of the act, for its dissolution, if organized in this state, and if organized outside of 
this state, to withdraw the authority to do business here. In the place of this is 
substituted for the second or subsequent offense, a fine of one thousand dollars, 
and the time for the act to take effect, if passed, is fixed on the 1st of July, 1877. 

The leading fire insurance men are very earnest in their support of this bill. 

The bill to amend the charter of the Watertown Fire insurance company, per- 
mitting it to effect insurance upon city as well as farm property, has passed both 
houses, and is in the hands of the Governor. 

The bill extending the charter of the Glen Cove Mutual insurance company, with 
all its former powers, for twenty years, has also passed both houses. 

The amendment to the charter of the Arctic Fire insuranc2 company made con- 
siderable progress, but received quite a set back, owing to the blundering manner 
in which the bill was drawn. It gave the impression that something wrong was 
intended, and it received a severe overhauling and was re-committed. The mis- 
take of the person who drafted the bill ina blind way has been remedied. The 
blunder came near resulting in placing the bill where it could not be resurrected 
this year. Itnow provides for the change of the name from the Arctic Fire to the 
Arctic insurance company, and gives it power to make all and every insurance ap- 
pertaining to or connected with marine risks, and risks of transportation and navi- 
gation., 

Senator Starbuck's bill limiting the amount paid for damages for fire tothree-fourths 
of the adjudged value of property destroyed, is still in the hands of the committee. 


Most of the special bills to amend charters of insurance companies authorizing 
the reduction of the number of directors, have been abandoned with the view of 
passing the general bill applying to all fire and marine companies. The latter 
bill has passed the senate, and is now in the hands of the assembly committee. 

None of the bills to regulate the investments of life and health insurance companies 
has been reported except so far as that subject is embraced in the omnibus bill. 

Two or three bills have been introduced relative to town insurance companies. 
A general bill has been reporied in the Assembly authorizing and providing a mode 
for organizing companies of that kind. It makes it lawful for twenty-five or more 
persons, having $50,000 of property which they desire to insure, to form themselves 
into an incorporated company for mutual insurance against fire. The operations 
of the companies are confined to the town or towns specified in their charters, which 
are to be filed with the insurance department and approved by the superintendent. 

Mr. Floyd-Jones has presented a bill in reference to the capital which shall be 
required by fire and marine insurance companies in this state, which reads: 


SECTION 1. Nocompany shall be hereafter organized under the laws of this 
state for the transaction of fire or marin2 insurance business with a smaller capital 
than two hundred thousand dollars, the same to be paid in in cash. 

SEC. 2. Companies from other states and counties applying for admission to this 
state shall be possessed of at least the amount of capital required from companies 
organized under the laws of this state, the same to be paid in in cash. 

SEC. 3. All acts or parts of acts inconsistent with this act are hereby repealed. 


The bill amending the charter of the Lafayette Fire insurance company, by author- 
izing the change of its annual election from April to the first Tuesday in February, 
and the reduction of the number of its directors to thirteen, has passed both houses. 


Mr. Webb's bill regulating deposits for Plate Glass insurance companies has been 
passed by both houses, and delivered to the Governor. It is as follows: 


SECTION 1. Section one of chapter six hundred and seventeen of the laws of 
eighteen hundred and seventy-three is hereby amended so as to read as follows: 

Any company heretofore or hereafter organised under the laws of this state to 
make insurance against loss or damage to plate-glass exclusively, shall be required 
to deposit with the superintendent of the Insurance Department, for the benefit of 
all their policyholders, securities amounting to at least twenty-five thousand dol- 
lars; and no company, created by the laws of any other state of the United States, 
with authority to insure against loss or damage to plate-glass, shall be permitted to 
transact business in this state without having previously deposited, for the benefit 
of their policyholders, securities amounting to at least twenty-five thousand dollars 
with the auditor, comptroller, treasurer or chief financial officer of the state by whose 
laws said company is incorporated. Such deposit shall consist of the same securi- 
ties, in character and description, as are required to be made by companies under 
the act providing for the formation of life and fire insurance companies, and in rela- 
tion to agencies of such companies, passed June twenty-fourth, eighteen hundred 
and fifty-three, and the amendments and additions thereto. It shall not be lawful 
for any person to act within this state as agent or otherwise, in procuring or receiv- 
ing applications for insurance on plate-glass, or in any manner to aid in transact- 
ing the business of insurance referred to in the first section of this act for any com- 
pany or association incorporated by, or organized under, the laws of any other 
State or territorial government, unless such company shall have made the deposit 
required by the first section of this act. 

SEC. 2. Section two of said act is hereby amended so as to read as follows : 
_ Every violation of this act shall subject the party violating to a penalty of five 
hundred dollars for each violation, which shall be sued for and recovered in the 
name of the people by the district attorney of the county in which the company, or 
agent or agents, so violating shall be situated ; and such penalty, when recovered, 
shall be paid into the treasury of said county. : 


SEC. 3. This act shall take effect immediately. 


Of the bills pending in regard to the payment to the benevolent fund of the old 








volunteer fire department, the one introduced by Mr. Corsa has passed both 
houses, and has been sent to the governor for his approval. This is as follows : 

SECTION 1. Section seven of the act entitled ‘‘An act relating to the benevolent 
fund of the late volunteer fire department in the city of New York,’’ passed April 
seventeenth, eighteen hundred and sixty-six, as amended by chapter nine hundred 
and sixty-two of the laws of eighteen hundred and sixty-seven, and as further 
amended by chapter two hundred and ninety-seven of the laws of eighteen hun- 
dred and seventy, is hereby amended so as to read as follows : 

Sec. 7. The said corporation shall be entitled to receive, and there shall be 
paid to them, the per centage or tax on the receipts of the foreign fire insurance 
companies doing business in the city of New York, as provided by chapter five 
hundred and forty-eight of the laws of eighteen hundred and fifty-seven, for nine 
years, from the seventeenth day of April, eighteen hundred and seventy-seven, 
and all returns and undertakings required by said act shall be made to the treas- 
urer of the said corporation, who shall pay over to the treasurer of the New York fire 
department relief fund one-half of the amount so received, each year, for the use 
and benefit of the said New York fire department relief fund, as provided by sec- 
tion fourteen of chapter seven hundred and forty-two of the laws of eighteen hun- 
dred and seventy-one. 

The investigation is still going on, and will continue for another week. The 
result has been to show the falsity of the numerous rumors afloat that enorm- 
ous amounts are paid in fees and salaries to lawyers and officers. It is removing 
the suspicions which have existed in regard to the management of the companies. 
The Assembly committee, with one accord, give to the president of the Knicker- 
bocker Life, Mr. Nichols, the credit of being the most frank and willing witness 
that has been examined, and of manifesting a disposition not to conceal anything. 
His course made a good impression as to the present management of that 
company. 

R. A. McCurdy, who has been examined at considerable length, has also made 
a good impression and acquitted himself with great credit. He has also put at 
rest the several stories in regard to that company, and convinced the committee at 
least that the management of the Mutual Life isin safe hands, and that policy- 
holders are fairly dealt with. 

»William H. Beers, of the New York Life, was examined at length, and gave, 
somewhat reluctantly, a part of the details of the arrangements for his purchase of 
the United States Life some months ago, but the committee failed to elicit any 
evidence of corrupt designs. 

Charlton T. Lewis, secretary of the Chamber of Life Insurance, has testified before 
the committee, and surprised those who have believed the stories of a large corruption 
fund raised to buy up legislatures throughout the country to pay lawyers large 
retainers, by giving a statement of facts as to the doings of the Chamber, which 
completely refutes the silly stories. But he related that he, while secretary of the 
Chamber, received $12,500 for services in promoting a change of management in 
the Charter Oak Life. One by one of the stories placed in circulation in reference 
to life insurance affairs is set at rest by the testimony given by prominent insur- 
ance men before the Assembly committee. The legislators are learning that they 
have been deceived by fictitious stories born of stupidity and malice. By and bye 
the law-makers will come to the conclusion that all of the officers of insurance com- 
panies should not be sent to prison to prevent them from devouring the substance 
of the policyholders. 

The last move now talked of to save the men who have been villifying every life 
nsurance company is the hunting up a witness that they promise will be produced 
next week to impeach the testimony of some of the leading witnesses examined 
last week. A rich sensation is promised in the production of facts showing one 
or two large companies to be insolvent. The same men have promised so many 
sensations heretofore, and have so signally failed to fulfill their promises that their 
statements now require corroboration to entitle them to belief. 

‘The attorney-general is trying to heal the rupture between himself and Super- 
intendent Smythe. On last Saturday he had the superintendent appointed re- 
ceiver of the World Mutual Life, supposing that recognition would set matters 


all right. The superintendent declines to accept the position and holds out as 
before. 
ALBANY, arch 29, 1877. GINGER. 


HARTFORD. 


Receipts and Losses of Hartford Companies in 1876—Underwriters Visiting Hartjord 
—The Guarantee Company, of Montreal, Needed for Hartford Bankers—The 
Farmers and Mechanics Bank—General Washburn in the Service of the Connec- 
ticut Fire—More Interesting Figures of Hartford Companies—Demonstration of 
the Usefulness of the National Board. 


[FRoM OUR OWN CORRESPONDENT. |] 

WE give herewith an interesting table showing the receipts and losses last year 
of the Hariford companies in the leading states where they do business : 

From this table it will be perceived that the receipts of all our companies exceeded 
their losses in the states of Alabama, California, Connecticut, Georgia, Illinois. 
Indiana, Iowa, Kansas, Massachusetts, Michigan, Minnesota, Missouri, Nebraska, 
New York, Ohio, Rhode Island, Tennessee and Wisconsin. The only states 
where the losses of any of the companies exceeded the receipts were as follows : the 
National, in Arkansas and Vermont; the Orien', in Kentucky and Pennsylvania ; 
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the Atlas, in Maine and New Jersey and Pennsylvania and Vermont; and the 
Phoenix, in Vermont. 

The following figures show the respective percentages of falling off in the fire 
premium receipts of the Hartford companies in 1876, as compared with the business 
for 1875 : 


The moral to be deduced from this table is, that in dull times the larger capital 
companies feel it much less than those of smaller capitals. But further than this, 
it is a most gratifying evidence of the strength and utility of the National Board 
organization when, in spite of the withdrawal of so many companies from its fold, 


and of the increased desperation of the non-board competition, the receipts of our 
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Among the underwri:ing visitors of distinction to our city during the past month, 
we have had the great pleasure of welcoming that most affable and courteous gen- 
tleman, James R. McAllister, vice-president of the Franklin, with T. M. Reger, 
Esq., the secretary of this sterling old company; also, J. Goodwin, Jr., 
the old secretary of the A%tna, and now its manager for Chicago, and W. C. 
Goodrich, the Philadelphia manager of the Etna. Also, Henry W. Brown, man- 
ager of the Niagara and Shawmut insurance companies for the states of Pennsyl- 
vania, Maryland, New Jersey and Delaware—a sound and conservative under- 
writer of large experience and success; also, E. A. Rawlins, manager of the Guar- 
antee insurance company, of Montreal,—and speaking of this company, we know 
of no better place in the world for starting an agency and doing a large business 
than in this city. The Guarantee insurance company is not a fire insurance com- 
pany, butit guarantees character; and had they had an agency in this city three 
months ago, and had risks at the then value of three of our most dis:inguished 
financiers—two bank presidents and one bank cashier—that company would now 
be luxuriating in bankruptcy, and paying about five cents on a dollar—these three 
distinguished gentlemen having stuck the bank and the stockholders whose con- 
fidence they had always held, to the tune of about three-quarters of a million. 

The investigation into the affairs of the Farmers and Mechanics bank, in which 
our insurance corporations, as shown in my last letter, are large owners, holding 





over 3,000 shares of the same, is now going on. The cashier of the bank is in jail, 
his bondsmen having surrendered him; the president, however, to whose misman- 
agement a large part of the deficiency is due, is still out on bail, the stockholders 
not yet having been able to make up their minds whether this distinguished banker 
is a knavish idiot or an idiotic knave; at any rate, the stock has sold down from 
130 to 80—making a loss to our corporations of $150,000. 

Secretary Nichols, of the National, is absent on a southern trip; Secretary Burt, 
of the Connecticut, has just returned from the same. . 

The Connecticut Fire insurance company has engaged the services of Gen. G, 
A. Washburn, formerly of Boston, as its eastern general agent. Gen. Washburn 
is well known in this city and throughout New England as a conservative underwriter 
of wide experience. He was the founder of the insurance agency of C. C. Kimball 
of this city. He was obliged to leave a very lucrative position with the old Frank- 
lin, of Philadelphia, at Boston; the peculiar climate of that city causing hima 
great deal of trouble and pain, owing to a wound received in the thigh during his 
service in the army, where he served during the entire war. The General will 
move to Hartford, which will hereafter be his headquarters, and we anticipate for 
him in his present connection the same degree of success that has marked his 
movements for many years past. 


HARTFORD, February 24, 1877. PER SIMMONS. 








BOSTON. 


Boston Protective Department ; Election and a Probability of a Change of Administra- 
tion—Death of Mr. Lewis Rice—The Family Bank again—Commissioner Rhodes 
at St. Louis—New Life Insurance Company—Fire Insurance Business [mprov- 

not Gilt 


ing—Examination of the Union Mutual Life; Excluding all Assets 


Edged ; and Marking Down those Included. 





[FRom OuR OWN CORRESPONDENT. ] 


THE event which calls together all the Boston underwriters occurs on the 22d 
instant. It is the annual meeting of the Boston Protective Department. By the 
statute creating the Department, all the fire companies are to contribute to its support 
in the ratio which their premiums received bear to the expense of the Department. 
Never were contributions more cheerfully made, as the saving of property is pro- 
bably fifty times greater than the expense of the Department. For twelve years 
this institution has been a part of the insurance system of the city. Prior to 1874 
it was supported by voluntary contributions. It was incorporated as a separate 
department in 1874, having certain vested rights in common with the fire depart- 
ment, and has ‘since been a recognized institution and attained a promin- 


ence of which the city may weil feel proud. The force now comprises 


twenty-five men, part of whom, with their apparatus, are stationed in the houses 
where engines of the fire department are kept; others in the outlying districts. 


The management of the Department has been vested in a board of directors, who 
are solely responsible for its entire management. They at present consist of W. 
B. Sears, president ; Joseph Hovey, Isaac Sweetser, chosen for three years ; George 
Curtis, George F. Osborne, Charles G. Gould, for two years, and Henry B. White, 
George O. Carpenter, T. W. Tucker, for one year. The meeting on the 2ad is to 
elect three directors in the place of those whose terms are about expiring. There 
is a rumor, however, that an election of an entire new board may be found neces- 
sary in consequence of some alleged illegal voting at last annual meeting, some 
voting by companies and some as individuals, by which some of the candidates 
received a great many more votes than they should, and others not enough. This 
matter is to come up, and a legal opinion will be had upon the matter, upon which 
the society will act. There will, no doubt, be a large attendance. While it is not 
known that there is any opposition ticket it is rumored that there is strong opposi- 
tion to some of the present members of the board. 

The sudden death of Lewis Rice, the senior proprietor of the American House, 
so long and favorably known to the business public, during the recent alarm of fire 
immediately in the rear of the American House, has caused heartfelt sorrow to 
thousands, and much sympathy for his family. 

The Travelers insurance company has moved its office from Washington street 
toelegantly fitted-up rooms corner Kilby and State streets. 

The predic ions relative to the Massachusetts Fanily Bank have been fulfiled. 
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Mr. Wright has repented: First, that he ever asked for a gold capital of $500,000. 
Second, That he did not stipulate for the privilege of organizing when he had sub- 
scribed and paid in $250,000. Third, That he did not secure more time in which 
to obtain subscriptions to capital. The corporators have been before the legisla- 
ture asking to be allowed to organize on one-half of the capital named in the char- 
ter; and that they be allowed to substitute currency for gold. It was referred to 
the committee on banks and banking, which reported ‘‘ leave for the petitioners to 
withdraw.’ Subsequently a bill was subtituted for this report, which provides 
that the capital stock of the Massachusetts Family Bank shall be $500,000, in 
shares of $50 each, restricted to a semi-annual dividend not to exceed four per 
No life insurance policy shall be issued, nor any deposit, till $200,000 of 
stock shall have been subscribed, paid in and invested. The bill also extends the 
time for organizing the bank one year from the passage of the act. 

Commissioner Rhodes is at St. Louis examining the Life Association of America, 
so it is understood. 

There is a new insurance company about to be launched upon the community, 
the New England Health and Accident company. Capital, $200,000. Chartered 
in New Hampshire. Its officers are : 

W. 5S. Chamberlain, president. 

C. B. Magee, secretary. 

Directors—E. P. Howland, H. L. Robinson, E. 
Isaac Adams, W. G. Sheen. 

Mr. Chamberlain is the state agent for the Continental Life, of Hartford. It is 
proposed to operate on the Hildise Bund plan, placing the life insurance in the 
Continental of course. The company expects to obtain its business chiefly through 
the influence of local boards. 

The fire insurance companies have met with considerable losses since my last 
month's letter; business is evidently better, although no advance in rates has been 
made. 

The statement of the Union Mutual Life, of Maine, is out; the company has 
been examined by the commissioners of Maine and Massachusetts, and the results 
made public, by which the surplus of $1,241,158, as regards policyholders in 1875, 
is cut down to less than $150,000, in order to find the ‘‘hard-pan," at 4 per 
cent interest. It is but fair to state that the commissioner of Maine says that he 
would have been willing to admit assets which were not put in the schedule, yet as 
the president seemed so anxious to have only ‘‘ bed-rock "' assets as an offset to the 
liabilities of the company, a large amount was left out. 

BosTON, MASss., arch 26, 1877. 0 


cent. 


P. Richardson, Aquilla Adams, 


BALTIMORE. 


The New Insurance Commissioner—Any Change Regarded as an Improvement— 


Low Rates but not as low as in New YVork—Local Companies Lucky rather 


than Wise—Heavy Fire—Bad Class of Risks—Kind Words for Tuk Sprc- 
rATOR, 


[FROM OUR OWN CORRESPONDENT. | 


OvR late insurance commissioner, Mr. ]. M. Miller, was requested to step aside 
to make room, not for his uncle, but for a Mr. fesse K. Hines, a prominent poli- 
tician of considerable influence, possessing about as much knowledge of insur- 
ance matters as Mrs. O'Leary's cow. However, it is generally conceded that 
the late insurance commissioner was a most incompetent person and the work 
of the department was wholly done by a deputy, therefore any change was wel- 
comed by the underwriters; yet up to this date not half of the statements of the 
fire and life companies have been returned to the agents for publication as re- 
quired by law, notwithstanding that they are generally filed with the department 
by January 1st. The position of insurance commissioner, like other political posi- 
tions, is generally awarded to favored politicians, consequently, as soon as one 
official gets the hang of the business, say in a couple of years, he has to make way 
for some new, heavily backed politician. It would indeed be a consummation 
devoutly to be wished, if some experienced underwriter could have the office, but 
political preference forbids. 

Business is very dull here, fire and life agents say it was never duller ; rates are 
ow indeed, but we have not come down to the fifteen cent New York rates on 
One reason is, our dwellings are principally small, policies ranging 
from $500 to $2,000, the premium being so small that it is hardly worth the trouble 
to fight about, therefore 25 per cent is asked and paid on this class of hazards, 
which has proven very profitable to underwriters during the past few years. 
Over one hundred foreign fire companies are represented here and how the small ones 
Some of the larger foreign conservative companies net not over 
$3,0co per annum, and as very few change their agents, I presume they are satisfied, 
though Baltimore is not considered a Bonanza for underwriters. Asthe great bulk of 
the best business falls to the lot of our locals, they write every good risk they can get, 
no matter how much they have adjoining or in the same square or block. Luck 
seems to follow in their footsteps, and no matter how much profit they make, at 
the end of the year they divide it all among themselves, and consequently they grow 
no larger. Anotherreason is, many of our merchants are stockholders in many of 
the companies and place all their risks in them, and also act as solicitors. Talk 
ibout large lines ! $15,000 was paid by one of our locals on a wholesale drug 


dwellings. 


live is a mystery. 





house lately. Four years ago the same company paid the same firm $20,000. 
This is only a sample of local underwriting here. 

I observe that a good many small agency companies did not renew their licenses 
for 1877. Our local board still exists, and is supported 
by our most respectable underwriters, not our local companies, however. The 
local companies make their own rates, founded upon their experience. There is 
little or no undercutting at this time, rates being so low that no honest company 
cares to sell its policies lower than the standard prices, and they are so inadequate 
that | am ashamed to give you a sample. 

Sunday, March 4th, the Patapsco Chemical and Guano Works were totally de- 
stroyed by fire; these risks pay two per cent; about seven have burned in as 
many years, involving a loss of about $60,000 each. The question is, In how many 
years and at what rate can the companies get whole again on this class of hazards ? 
That is what bothers the agents here. No doubt experienced companies will avoid 
them in the future in this locality. Below I give you the list of insurances, placed 
by Mr. George B. Cole, of this city, a most excellent gentleman and experienced 
underwriter : 

National, Baltimore, $7,000; Baltimore, $3,500; Peabody, Baltimore, $3,500; 
Howard, Baltimore, $3,500; Associated, Baltimore, $3,500; German, Baltimore, 
$3,500; Hartford, Connecticut, $7,000; Home, New York, $7,000; Lamar, New 
York, $3,500; Traders, Chicago, $3,500; German-American, New York, $3,500; 
Glen Falls, New York, $3.500; Royal, London, $3,500; National, Hartford, 
$3,500; Peoples, Trenton, $1,750; London Assurance, $1,750; St. Paul, Min- 
nesota, $3,500; British-American, Toronto, $3,500; Western Assurance, Toronto, 
$2,500; Franklin, West Virginia, $2,500; Security, Connecticut, $2,500 , Lycom- 
ing, Pennsylvania, $2,500; American, Philadelphia, $1,250; Pennsylvania, Phila- 
delphia, $1,250; Atlantic, New York, $2,500; Manhattan, New York, $2,500; 
North British, London, $2,500. Total, $90,000. 

I cannot close without saying a word of commendation of THE SPECTATOR, 
which we all rely upon for instruction. It is eagerly sought after and its contents 
are of great value to underwriters, particularly the correspondence from all parts 
of the Union. It is the only paper by which agents learn what is going on among 
the other representatives of their companies. You may not know how much good 
you bestow upon the fire insurance companies, but many a loss has been prevented 
by the warning and advice of THE SPECTATOR. It has many warm friends here, 
and all consider it the best insurance paper in the United States. 


I think they were wise. 


BALTIMORE, March 20, 1877. BYHEART. 


MILWAUKEE. 
Verdict against the Home Life—Change of Lancashire 
and its New Secretary—Premiums and 
Brewers—Millville Insurance Company vs. 


{gency— The Local Board 
1876—Foke about the 
Dodge, et al—Incendiarism. 


Losses in 


[FROM OUR OWN CORRESPONDENT. ] 

The case of Mrs. Suhr against the Home Life insurance company was tried in 
the United States court here this week, and resulted in a verdict for the plaintiff of 
six hundred and some odd dollars, the amount claimed. The company refused pay- 
ment on the ground chiefly of misrepresentations in the application, insured hav- 
ing answered falsely several of the questions as to his previous state of health. 
Again, it was contended he had committed suicide by t iking poison, in which case 
the policy was forfeited. All that legal skill and management of technicalities 
could do was done by the able counsel for the defendant, and each step taken was 
as ably combatted by the learned gentlemen on the other side. In their practiced 
hands, the question appeared no longer whether a principle of right and wrong 
was at issue, or whether it was the company or the insured that had stuck to the 
letter and spirit of the contract, but solely which side had the most law precedents. 
Mr. Suhr was a barber. Some people thought he was eccentric. The probability 
is he at some time or other—whether before or after the application for insurance is a 
moot point—became a martyr to suffering, and fell into the habit of taking morphine. 
He died. The neighbors raised the story that he had been poisoned, or had pois- 
oned himself. The papers got hold of it. Hence the legal proceedings. I heard Mr, 
Fricke, another barber—who is a man of singular ability, address, and influence with 
the most prominent politicians, his patrons, say that this contest by the insurance 
company would lose it more than the amount involved in this state among the 
Germans alone. Others speak the same way. 

The Lancashire insurance company has transferred its agency to Alexander 
Cohn, a non-boarder, and a.snew zest has been given to the pleasures of cutting 
rates—a keen edge having been put on the non-board razor, soto speak. The local 
board is a mighty memento of the glorious past, when a few high-‘oned gentle- 
men ‘‘ bossed"’ everything and everybody ; and the ivy is beginning to embrace 
its venerable remains in its tenacious grasp. This board meets regularly, and the 
members have a good old time telling stories and cracking jokes of a genteel and 
respectable character. Its ponderosity and bumptiousness remind one of the old 


lines of the Welshman: 
Crawshay Bailey's got an engine, 
She be puffing and a-blowing, 
And she’s of such mighty power, 
She do go four miles a hour; 
Did you ever see such a good time before ? 


Mr. Griffiths, the former clerk of the board under Secretary Brown, has been 
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appointed secretary. The mantle of the lamented deceased is worn with grace 
and dignity by this estimable young man. 

The comptroller has received the statements o 
agents, although some, I believe, have either failed or refused to make returns. 
From the totals reported it is estimated that about $400,000 have been received i 
fire premiums during the past year, which is a falling off of about twenty-five per 
cent. In the same period the fire losses amounted to a trifle less than $40,000, 


f accounts of most of the fire 


one-tenth of the receipts. 
he Brewers insurance company, of this 


You will probably have noticed that t 
city, has given up business. It has been said, probably by way of a joke, that the 
president, and several wealthy citizens associated with him, have for a year or two 
been engaged in buying up the stock and have netted at least a quarter of a mil- 
lion. The risks are re-insured in the Home, of New York. 

The Dodge case, which I reported in this correspondence several months ago— 
a suit instituted against that gentleman and his bondsmen by the Millville insur- 
ance company in the United States court, to recover the moneys of the company 
received by Dodge and not accounted for—has resulted in judgment in favor of 
the plaintiffs ; and the bondsmen, if they have not paid already, will soon be com- 
pelled to do so. 

There have been three fires of a clearly incendiary character during the past 
week. The firemen and police are working together, and the probability is the 
offenders will be brought to justice. Business but so-so, with a dull outlook. 


MILWAUKEE, WISCONSIN, J/arch 25, 1876 SENTINEL. 


MONTREAL. 


Hard Times but Bright Hopes—Excitement in Business Circles—Graphic Picture 
of the Situation. 


|FRoM OuR OWN CORRESPONDENT. ] 

IT has been ‘‘ hard times "’ indeed for stockholders of Canadian fire insurance 
companies, for, as is well known, last year was a most unprofitable one, and con- 
sequently, instead of receiving dividends they have had to pay calls on their stock. 
There is, in fact, a wide-spread and general depression in all business here, and 
over the whole of Canada, and this, and the disasters which have overtaken all of 
our fire companies, and many of our commercial houses, have caused ‘‘ everybody 
to lose confidence in everybody.’ Still, I feel that better times are in store for us, 
and that the next sixty days will work out a mighty change in our mercantile pros- 
pects generally. 

But business in Montreal is in a fearful state, just bordering on a financial panic. 
All Canadian stocks have gone down with a fearful crash. The bears on the 
Stock Exchange are perfect masters of the situation. Bank of Montreal has fallen 
from 186 to 165, Merchants bank from 149 to 72, City Passenger railroad from 140 
to 70, Montreal Telegraph from 160 to 110, and soon. Meanwhile the public are 
standing aghast at the enormous failures announced day after day, which threaten 
such ruin to others, and are beginning to echo and re-echo the ominous query, 
‘* Where will it end ?’’ Really, Montreal is just now the center of an unenviable 
attraction. During the past five years, her streets have been glittering with the 
wealth accumulated by agents in other countries ; her daughters have been pam- 
pered with ladies’ maids before they could spell or write a respectable letter ; whilst 
the young swells have turned up their noses at honest labor, and would be content 
with nothing but hair parted in the middle, an eyeglass, top boots and a hunter. 
Alas! another king reigns to-day. The family four-in-hand and fine trappings are 
disappearing, the top boots and noble hunters are going out of fashion, and 
their stead are seen the fear of financial crashes, and unhappy-looking men wring- 
ing their hands at the untold losses that have befallen them, and still asking, 
‘* Where will it end ?”’ 

The past month is one long to be remembered by hundreds of our leading finan- 
cialand commercial men. Many have been hopelessly ruined, and few have escaped 
the fury of the storm without more or less damage. [ven proud Sir Hugh Allan, 
hurled from the presidency of the Merchants bank, an institution which he found- 
ed, and has presided over until its capital and assets have rolled up to the enormous 
sum of $10,c00,000, and rich and miserly Geddes, President of the City Passenger 
railway, unceremoniously ‘‘ kicked out’’ a ruined man. ‘To-day there is a more 
settled feeling in financial circles, and I am in hopes the hottest times have passed. 
But enough of this, tis really too painful to write about; but I hope to have cause 
for a jubilant letter next time. 

\N OLD KANUCK. 


GALVESTON, 


Prospects of a Paid Fire Department—Panic in a School Exhibition—Unprofitable 
Year for Local Companies—Brokers Starved Out—The Travelers Opening a 


New Field—Agency Changes—Blunder of the Types 





[FROM OUR OWN CORRESPONDENT. ] 


THE Connecticut Fire insurance company has twice changed its agency here 








in the past few months, first from Anderson & Masonto J. M. O. Menard, and 
then to M. Quin & Co., who are now state agents. 

There is much talk about a paid fire department here, many persons claiming 
that it will be economy for the city to have one. A new mayor and _ board of 
aldermen have just been elected, and perhaps they may move in the matter. 

We were visited on the 11th with a small fire; a furniture warehouse burned; 
loss about $6,000; insured in John C. Hall & Co.'s agency for $4,000. 

During an exhibition of the Jewish school at the Opera House, a few weeks 
since, an alarm of fire was started, when a stampede commenced, but fortunately was 
checked. Some dozen persons were slightly injured. In this case, asis generally 
the fact, it was found there were not the proper means of escape from the build- 
ing. Measures have been taken since to remedy the matter. 

3usiness with our local companies for the past year was not very profitable. 
There was some talk of winding up two of them, but it was abandoned. It is to 
be hoped business may prove good with them allthis year. The secretaries of 
several of the local companies represent other companies. How is this? Do 
they make the commissions or do the companies. It seems to me to be a wrong 
system. 

Weare all gladto see that you are after the brokers. They can easily be 
spared. Why not treat them as they are treated here? The local board passed a 
resolution forbidding any company or agent giving a broker a commission, and 
the non-board agents here adopted the same rule. The result is no brokers. This 
is the way to do away with them. 

The Travelers insurance company has lately appointed Mr. J. A. Davis, agent 
here. ‘The appointment is a good one, and there is a good field for the company 
here. 

Mr. C. H. Langdean, special agent of the Commercial insurance company, of 
St. Louis, has been spending several days in the city. While here he changed 
the agency of his company. Messrs. John C. Hall & Co. are now the agents; a 
good selection. 

In my last the types made me say, ‘‘ Mr. H. Pendleton, a popular agent, had 
departed for Florida.’’ It should have been wzpopular. 


GALVESTON, TEXAS, .l/arch 20, 1877. WATCHER. 


ATLANTA. 
The Recently Enacted Deposit Law of Georgia—Its Passage Procured by an Ag- 
grieved Litigant—Trouble in the Local Board at Montgomery, Alabama, 
which leads the Correspondent into Machine Poetry—Other Items of Interest. 





[FROM OUR OWN CORRESPONDENT. ] 
THE much-talked about deposit bill, which was passed by the general assembly 
of this state at its recent session, is as follows: 


SECTION 1. Be it enacted by the general assembly of the state of Georgia, That 
from and after the first day of October, 1877, every incorporated company, or indi- 
vidual, or firm, or association of individuals, or joint stock company, residing out 
of the limits of the state of Georgia, shall, before receiving a license from the comp- 
troller general to insure property in this state from any kind of loss, deposit with 
the state treasurer bonds of this state, or bonds of the United States, which, ac- 
cording to the acts and resolutions of the general assembly, are valid, and w hich 
amount, according to their face value, to twenty-five thousand dollars ($25,000), 
which bonds shall be receipted for by the state treasurer, and specially y cat et 
by him in the vaults of the treasury; and whenever such company, or person, or 
persons, or associations, or joint stock company, cease to do business in this state, 
and have settled up all claims against them, as hereinafter provided, said bonds 
shall be delivered up to the proper party on presentation of the treasurer's receipt. 
While said bonds are so deposited, the owners of the same shall, subject to the 
notices hereinafter provided for, be entitled to collect the coupons and use them. 
For the bonds so deposited the faith of the state is pledged that they shall be 
returned to the parties entitled to them, or disposed of ha hereinafter enaciael. 

SEC. 2. Be it further enacted, That whenever any loss, insured against, happens, 
and + ay same is not settled, and suit is begun for the collection of same, the plain- 
tiff, in order to insure his recovery, may give notice to the state treasurer of the 
pendency of said suit, and of the amount claimed, after which time the state trea- 
surer shall be bound to retain, subject to the order of the court trying said suit, a 
sufficient amount to pay the judgment in said case; when said suit is ended, and 
the amount is ascertained for which said party sued is liable if it is not paid in 
ten days, then said plaintiff may file an application with the judge of the Supreme 
Court where the case was tried, for a receiver to take charge of so many bonds as 
shall be necessary to satisfy the aforesaid judgment. When said receiver is 
appointed by the judge, who shall always require bond and security of him for the 
faithful performance of his duty, said state treasurer, on his anpnanen, shall de- 
liver to him bonds sufficient in their market value, if in his custody, to satisfy said 
judgment. Said receiver's receipt shall be a complete discharge to por treasurer. 
and the state of Georgia. Then said receiver shall apply to the judge of said Su- 
preme Court for a proper order of sale, and, in pursuance of said order, sell said 
bonds. After deducting such expenses and commissions as shall be allowed by 

said judge, he shall pay over to the plaintiff, or his attorney, a sufficient amount to 
satisfy the said judgment, and if there remain any residue in the hands of such 
receiver, he shall pay over the same to the agent of the company, taking his receipt 
for the same, which shall be filed and recorded with the other papers in the case. 
If there are any conflicting claims, then the state treasurer shall deliver over to 
the receivers, in the order “of their applications, the aforesaid bonds, and if there is 
any contest between creditors which cannot be settled in this mode, then the party 
not receiving sufficient bonds through the receiver appointed in his behalf, may 
become a party to the other case, and make known his claim to the other receiver, 
by making affidavit of the claim, and filing it with him ; and then the receiver shall 
report such claim to the judge of the Superior Court appointing him, who shall by 
order provide for a bill of interpleader as in cases of equity. 

Sec. 3. Be it further enacted by the authority aforesaid, That, when any 
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party insuring desires to withdraw from the state, and will satisfy the state 
treasurer that all suits pending against such party, and of which notice has 
been given, have been fully satisfied, or whenever no notice of claim has 
been given, and when all rights under existing policies have been satis- 
fied and released as the provisions of this act require, then said treasurer 
shall return to the said party the bonds so deposited. Whenever, by means 
of the provisions of this act, the amount of bonds so deposited are reduced, 
said treasurer shall at once no‘ify the comptroller-general, who shall give 
no'ice to the party depositing and require more bonds to be deposited, so as al- 
ways to maintain the original amount, and if the party so notified by the comp- 
troller-general fail to comply within thirty days, the license to insure in this state 
shall be revoked, and said comptro'ler-general shall at the same time give notice, 
by publication in a newspaper published at the capital, of the fact of such failure 
and revocation of license, the cost of which publication shall be paid by the com- 
pany or agent failing to comply with the provisions of this act. And where any 
company, having made the deposit required by this act, has existing policies on 
property of citizens of this state on which no losses have accrued, and which com- 
pany wishes to withdraw its deposits, before being allowed so to do said company 
shall take up and satisfy said policies and give notice of its intention to withdraw 
trom the state, and of the fact that it has satisfied all losses and the ciaims of 
p licyholders above designated, which notice shall be published once a week for 


two months in a newspaper to be designa’ed by the treasurer of the state and at 
the expense of said company; and it is hereby provid'd that any claims of the 
citizens of this state must—whether for losses, or on existing policies where no 
losses have occurred—be fully settled before said deposits shall be withdrawn. 

Sec. 4 Be it further enacted, That all laws and parts of laws in conflict with 
the provisions of this act be, and the same are hereby, repealed. 

This bill was introduced and pushed forward by Judge Reese, a state senator, 
who three or four years ago was interested in the collection of a loss under a policy 
of the Home, of Columbus, O. He failed to make a good claim, in accordance 
with the conditions of the policy, and, of course, could not get his money. Anyone 
in possession of these facts will readily understand why he has been dabbling in 
insurance laws ever since. The bill shows upon its face that the introducer was 
ictuated by the very worst spite and officiousness, or he would not have made it 
so as to apply to fire companies only. He wanted a bill to protect the citizens of 
the state against insurance companies, but said nothing about the life companies, 
which alone have swindled the people of this state twenty times more than the fire 
companies have. Let Mr. Reese try again, if he really wishes to protect the peo 
ple. Also let the people understand that rates will be advanced to compensate 
the companies for bringing their bonds to this state. 

\ weekly insurance journal in its issue of March tst, refers to the passage of the 
bill and says: ‘‘It is the same bill that was defeated last year by the exertions of 
the National Board."" This is a mistake, as there was no representative of the 
National Board in Atlanta at the time working against it, but, on the contrary, 
several of the strongest National Board companies were active in their support of 
it. and had instructed their representatives at the capital to do all in their power to 
have it passed. My letter of 2oth February, 1876, is explicit on this point. 

Mr. Wm. C. Coart, the bookkeeper of the Georgia Home insurance company, 
of Columbus, Ga., has the reputation of being one of the best insurance s‘atisti- 
cians in the south. 

The Commercial Fire, of Montgomery, Ala., is progressing successfully, and so 
far has won the support and influence of a large number of the citizens of the state. 
With W. W. Sublette, secretary, at the helm, the company should be popular. 

The cry of war comes from the local board of Montgomery. A member of the 
board who has been unsuccessful in his efforts to hold his businéss because of the 
active competition of two young agents, has recently brought charges against 
them for violating rules. The parties accused confirm their innocence beyond a 
doubt. The local board, after having tried these cases, will adjourn, singing : 


| To the tune of ** Hold the Fort.) 
Wayward brother, you have weakened, 
You have shown your hand, 
lhe defendants came up nobly, 
And whipp’d you on the stand. 
Chorus—And don't you feel ashamed for bringing 
Such complaints before the board ? 
At any rate you have our sympathies, 
As in the fight you're badly ** floored.” 
We were somewhat surprised to learn that Mr. Wm. C. Cooke, the able repre- 
sentative of the St. Paul, favored the recent reduction of rates on dwellings in this 
tate. Let us hope, however, that his views were only temporary, and that he will 
see his error and come back again on the conservative side. 


ATLANTA, GA., Afarch 20, 1877. ALAMO. 


ST. LOUIS. 

Dull Business—Heavy Losses—A Lesson About Iron Front Buildings—Brilliant 
Legislative Efforts—Commissioner Price Whitewashed—Relfe not Confirmed 
One of his Opponents—Change of the Royal Agency—Charge of Embezzlement 
which is Denied—Other Items. 

[FRoM OUR OWN CORRESPONDENT. ]} 

BUSINESS is dreadfully dull, but underwriters lately have had enough to do in 
adjusting losses which have come in upon us like a flood, breaking the even tenor 
of our St. Louis ways. First was the ‘“‘ Bridge approaches"’ fire four weeks ago; 
but as the risk was placed in New York locals at a cut-rate, the versatile Board 





agent who ingeniously ‘‘ arranged " the plan of insuring a continuous lumber risk 
in sections—the divisions being wholly ‘‘in your eye '"—don't feel as badly as he 
might have felt a year ago. In this case the bridge hose, water barrels, ete, Con- 
spicuously displayed as a salve for the sick rate at which the risk is written, con- 
spicuously and altogether failed in the emergency. 

Then on Sunday morning, the 4th inst., the large tobacco factory of Leggatt, 
Hudson & Butler, was discovered to be on fire, and notwithstanding the deluge 
temporarily created by Clay Sexton's machinery, the destruction was complete. 
The insurance was about evenly divided between Board and non-board compa- 
nies—the former obtaining a rate of $2.50 and the latter vibrating between $1.75 
and $2.00. On the evening of the 4th, less than twenty fours from the time of the 
fire first mentioned, fire was seen in the wholesale dry gocds house of Messrs. 
Simon & Gregory, at the corner of Washington avenue and Seventh street. At 
the moment of discovery it seemed but an insignificant blaze. The alarm was im- 
mediately given, but by the time the engines arrived it was easily seen that the 
building and contents were past salvation. The building was for the most part of iron 
and nearly new. But nosimilar fire has ever occurred here which involved so 
speedy and total a destruction of exposed values. Adjoining on the West was the 
wholesale boot and shoe stock of Claflin, Allen & Co., and this, like the other, was 
the subject of total destruction. The wind was blowing from the southwest at the 
time, and it was really a good job of work by the fire department which prevented 
the flame from crossing the street and involving in the calamity the Lindell Hotel 
block as well as the large stores immediately opposite on the North. The loss will 
fairly figure at a round half-million. It is the first seriously threatening fire we 
have had for years. 

The stock of Messrs. Simon & Gregory was valued at $205,000 and insured for 
$200,000. ‘This amount was almost wholly distributed among the largest Bo¥rd 
companies, and generally in sums of $10,000 each. 

The adjusters arriving on the ground on Wednesday evening, committees were 
appointed fairly representing leading interests, and on Friday the adjustment was 
closed and loss proofs were signed. ‘This was exceedingly rapid work, and showed 
a disposition not only to act with the utmost promptuness, but to avoid all merely 
technical difficulties in reaching a safe and satisfactory conclusion 

The stock of Claflin, Allen & Co. was entirely in non-board companies, except 
in the case of the Citizens, of New York, and the Mobile Underwriters, which got 
on the risk in violation of the rules of the local board and at a cut rate. The adjust- 
ment of Claflin, Allen & Co.'s loss, being in non-board companies, was necessarily 
slower than that of Simon & Gregory, but at last advices was proceeding without 
unusual dispute or friction 

The sudden demolition of the fine structure occupied by these two firms was an 
eye-opener to both insurers and property-owners hereabouts on the merits of iron 
buildings. It is a fact as our cities become modernized and beautiful by the use 
almost exclusively for fronts of iron columns and plate glass, they become in the 
same degree unsightly to the underwriter. It is now a tact that our old-fashioned 
brick buildings with plenty of wall and narrow openings, are altogether better 
risks than the newer and more costly modern buildings which are gradually super- 
ceding them. It will now be in order for the Board to give the preference of 
rate to buildings with brick fronts. 

There are numerous acts before our legislature relating to insurance. It is one 
of the common incidents of this sort of tampering with established laws and usages 
and the natural force of contracts that whenever the average legislator opens his 
mouth on the subject he puts his foot in it. Among the wise things proposed are 
the following : 

1. To make fire companies pay the face of their policies on buildings destroyed 
by fire, without reference to the value of the buildings. 

2. To admit Canadian companies on the same terms as the English corpora- 
tions. (This in the face of the recent Dominion parliament act to increase the de- 
posit required of American companies.) 

3. To require fire companies to furnish the insurance department a detailed list 
of policies issued by each, which shall embrace these particulars: (a.) Number of 
policy ; (4,) Name of assured; (c.) Amount of premium charged; and to pay tax 
on gross amount, subject to oe deduction for losses or cancellation. 

Ihe foregoing provisions of the act could be improved in the same wrong direc- 
tion by enacting that when any agent for any company shall issue a policy, such 
agent shall immediately send a copy of such policy to the insurance department, 
and the superintendent of said department shall thereunto concurring be invested 
with the powers of a general agent and shall then accept the risk so reported, and 
no company’s instructions, charter or conditions of policies to the contrary, shall 
relieve said company of the risk so reported for any cause whatsoever save the 
assured’s request. 

And now comes another bill more monstrous than the first, introduced by one 
Thornton, who will certainly carry off the palm as the premium ass of the day, 
without regard to place or position. All sensible people will be astounded to learn 
that the bill championed by Mr. Thornton passed the lower House of the Missouri 
Legislature to-day by a vote of 81 to 39. It should be entitled “ A bill to prevent 
fire insurance companies from transacting business in Missouri,"’ for if it becomes 
a law no insurance company will issue a policy, the very utterance of which would 
be a premium and a bait to undisguised roguery. Under such a law a policy might 
as well be written on a letter-head. 


SECTION 1. No insurance company making insurance on property within this 
state, or belonging toa citizen of this state, shall, by any condition, stipulation or 
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restriction in its charter, by-laws or contract of insurance, deprive the courts of this 
state of jurisdiction of actions against such company, or limit the time of bringing 
such actions to a period less than one year from the time the right of action shall 


accrue. ; : 
SEC. 2. All statements of description, valuation or title, in any contract of insur- 


ance, or application therefor, shall be deemed representations and not warran- 
tees ; an omission to notify the company of other insurance, either prior or subse- 
quent to the policy, or to procure the assent of the company thereto, or the con- 
cealment of any other matter not material to the risk, shall not affect the policy, 
unless done designedly and for a fraudulent purpose. Any misrepresentation of 
the title or interest of the insured, unless the same is fraudulent, shall not prevent 
the insured recovering on the policy the amount of his insurable interest ; a mis- 
representation cf title to a parcel of the property insured shall not affect the con- 
tract as to other parcels, either real or personal, covered by the policy. 
Sec. 3 No insurance company shall avoid payment ofa loss by reason of incor- 
rect statements of value or title or erroneous description by the insured in the 
contract of insurance, if the difference between the property as described and as 
really existing did not contribute to the loss ner material increase of the risk; any 
change in the property insured, its use or occupation, shall not affect the contract 
unless the risk was thereby materially increased. _ ¥ 
SEc. 4. Incase of loss, under a policy against fire, the insured shall notify the 
company or its agent of the fire, and within a reasonable time afterward shall de- 
liver to the company or its agent, as particular an account of the loss and damage 
as the nature of the case will admit, stating therein bis interest in the property ; 
what other insurance, if any, existed ; in what manner the building insured, 
or containing the property insured, was occupied at the time of the fire, and by 
whom and when and how the fire occurred, so far as he knows or believes ; such 
statement shall be sworn to before some disinterested officer authorized to admin- 
ister oaths, who shall certify that he has examined the circumstances attending the 
loss, and has reason to believe, and does believe, such statement is true; the in- 
sured shall also, at the place of his residence if so requested by the company, ex- 
hibit to the agent or company his books of account, bills of parcels or any other 
vouchers in his possession concerning the property lost or injured, and shall, at 
the same time, if desired by the company, submit to an examination, under oath, 
in regard to such loss or property ; no other preliminary proof of any kind shall be 
required or necessary before commencing any action against such;company on any 


contract of insurance. ' : ; 
SEc. 5. All provisions contained in any policy or contract of insurance in conflict 


with, or evasion of, any of the provisions of this act, are hereby declared null and 
void, and all contracts of insurance hereafter made, renewed or extended in this 
state, or on property within this state, shall be subject to the provisions of this act. 


Not long ago a resolution was introduced into the legislature to investigate Mr. 
Two buckets of whitewash would not make a 


Price, our insurance commissioner. 
Price's small 


small stable look cleaner than the committee appointed made Mr. 
department look. It may be a question which would swell the louder after this 
thin coating of varnish was applied. The committee summoned the department 
bookkeeper and that gentleman testified that the refusal of the New York Life 
companies to be investigated, prevented the Missouri Department from unearthing 
the frauds now discovered ; that he, the said bookkeper, had never heard of any 
dissatisfaction with any charge made by the department for an examination, etc. ! 
The bookkeeper had not heard of Boston and Bowman! The expenses of this 
model department, which has galvanized so many bogus companies, but has sel- 
dom or never been able to discover fraud, were for last year, about $32,000, of 
which about $7,000 went to attorneys. ‘The report of the department as presented, 
is an amusing document. 

Mr. Relfe’s appointment as superintendent of insurance wice Price, still hangs 
fire, as the Senate will not confirm the nomination. The Journal of this city, 
asserts that it is the fear of a sweeping investigation into insurance department 
management under Mr. Price that causes the friends of that gentleman to ref«se 
their Senatorial vote to the German appointee. 

Opposed to the confirmation of Mr. Relfe as insurance commissioner of Mis- 
souri, vice Price, the present incumbent, is one Sol. G. Kitchen, who seems to have 
been a principal witness, and a voluntary one, before the insurance committee of 
the Senate. This Kitchen has a most real-odorous reputation on account of the 
cooking done in his range to the North Missouri insurance company just prior to 
its final revelation of rottenness. Besides this, Kitchen is described by Judge 
Strong, of the United States Court, as follows: ‘‘ All of Kitchen’s representa- 
tions were false and known by him to be false. The complainant (Kitchen) and wife 
do not come into court with clean hands. They are seeking a contract obtained 
by fraud or by the fraud of Kitchen, hence they can have no standing in a court 
of equity. Such a court will not lend its power to assist or protect fraud. It will 
not even enforce an unconscionable bargain. * . ” To aid a party in 
such a case would make the court the abettor of iniquity.” 

This Kitchen swore to a statement concerning Mr. Relfe’s corruption in having 
obtained $250 for services when a member of the legislature. Ou his cross-exami- 
tion, Kitchen admitted that he had put that story afloat to break Relfedown. This 
Kitchen certainly has a bad smell. 

The Royal insurance company has been transferred to Delafield & Snow, a 
staunch and successful Board agency. ‘The change came not a moment too soon. 
The Royal was previously represented in the Board; but its books are said to show 
a woeful departure from Board rates and wholesome Board rules and agreements. 
All practices of that sort with this popular company are things of the past now. 
Than the new agents there are no better men in the business. 

The Columbia Life, with the related companies, is apparently in such a muddle 
that nothing can be told about it. With vari us officers and boards of directors, 


with lawyers, courts, decisions, counter decisions, receivers, complainants, there is 
foul odor enough to create typhoid conditions in the whole family of amalgama- 
tions, good, bad and doubtful. 

Mr. Wm. Bowen has formed another insurance combination with two gentle- 
men, both unknown to fame, the firm being McHatton, Grant & Bowen. It 





requires a tolerably successful business to ‘‘ take on'’ two new partners at this time 
of the year. 

Mr. Chas. E. Ross was arrested yesterday and brought before the Court of 
Criminal Correction, and gave bail in the sum of $3,000. The plaintiff in this 
case is the Citizens insurance company, of Newark, and the charge is embezzle- 
ment in the sum of $6,000. Mr. Ross, in explanation, declares that the company 
owes him for money advanced on his contract as general agent, and that he stands 
ready to pay what any disinterested tribunal may adjudge to be his fair indebted- 
ness. If Mr. Ross's statement in bar is wholly accurate, it is a case of very bad 
treatment by the company, which entitles it to the contempt of all right-thinking 
men. Selfishness, greed, unfairness, illustrated in one case are likely to crop out 
again any time or when cupidity prompts, and the agents here will be very loth to 
recommend such a company to their customers. 

The Mercantile Mutual Marine, after a good deal of excitement among the 
locals about the change, has finally settled down in the office of Koch & Kerr, 
where Mr. C. H. Marshall, formerly with Woods & Bennett, has been employed 
to manipulate things which concern trafic on the great river. 

The agency of Martin Collins lost $105,000 in the fires of the fourth of March. 
The agency of Delafield & Snow lost $80,000. 


St. Louis, Mo., March 25, 1877. ARGUS. 


NEW ORLEANS. 
Enactment of Insurance Laws by the Nicholls Legislature—‘' Hoist With His Own 
Petard’'—Underwriters Approve the Nicholls Government—Winding Up a 
Company—Re-insurance of the Sun Insurance Company. 





[FROM OUR OWN CORRESPONDENT. ] 

INSURANCE matters (fire, marine and life) like all things else social, financial 
and political in Louisiana, are observing the s/atu guo most severely, I can't say 
that business is dull, it is simply stagnation, and all this state of things is attributed 
by our people to the masterly inactivity of the new administration. 

The‘insurance mind has been much exercised to learn what was to be the result 
of the 'egislative incubation of the Nicholls General Assembly, and I am happy to 
be able to record that so far the net result has been the passage of Act No. 21, 
approved by Gov. Nicholls, in regard to insurance companies doing business in 
the state, but not organized under its laws. The act compels any agent of such 
company, before transacting any business, to file in the office of the secretary of 
state, a certified copy of the vote or resolution of the directors, appointing him as 
its agent. ‘This certified copy must be accompanied by a warrant of appointment 
under the official seal of the company, to contain also an expressed consent that 
service of legal process upon the agent will be accepted as if made upon the com- 
pany; that acknowledgement of service of such process by him for and 
in behalf of such company, shall be obligatory on it, ‘‘ and that judgment recov- 
ered on such service shall be conclusive evidence of the indebtedness of the 
company. 

The act to go into effect April 1, 1877. 
fine and imprisonment. 

It is understood that some companies will refuse to give their agents here the 
authorization, as the last clause seems to be intended to deny the right of appeal 
or of transfer to the federal courts. 

The same General Assembly having fleshed its maiden sword with a little blood 
from the general foreign insurance enemy, next tried its aim at the foreign life in- 
surance companies, and they loaded their mitrailleuse in the Senate bill No. 84. 

This was a bill skillfully drawn up for them by some superserviceable friend of 
the home companies, and provides in effect that companies in every policy are to 
give notices to the auditor of the number, date and form of policy, name, age and 
residence of the party whose life is insured, names of beneficiaries, amount of insur- 
ance and the annual premium thereon. The auditor to keep a record, and the 
company failing to give notice or procure certificate, shall be subject to a fine of 


A violation of the law is punishable by 


$100 for each omission. 
Section 2 requires the companies to furnish the auditor certain annual sworn state- 


ments, which the auditor shall also record. On rendering such statements, such 
companies shall deposit with the auditor a sum in United States or state bonds 
equal in amount to the aggregate sum of the reserve required on policies, as set 
forth in the sworn detached statements of the companies. These bonds are for the 
security of the policyholders, and are to be deposited with the state treasurer, sepa- 
rate accounts thereof being kept by the auditor. 

Section 3 fixes a fine of $2,500 for the benefit of the state, upon any company 
failing to make the required returns and deposits. 

Several other sections relate to the enforcement of the act and the collection of 
penalties. 

This act passed the Senate by a decided majority and went to the House, where 
it was met by a memorial opposing the bill, alleging that its effect would be to 
force the foreign life companies to withdraw their agencies from the state. The 
memorial is signed by John S. Ramey McRandall, E. A. Ducros, James Magner, 
W. E. Fitzgerald, J. S. Copes, P. A. Barker, John D. Scott, E. Livingston and 
P. D. Mayer, agents respectively of the Globe, New England, Knickerbocker, 
Manhattan, 4Ztna, New York, Massachusetts and Security, American, Alabama 
Gold and German Life insurance Companies. The bill finally came up in the 
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House, and after much discussion, an addditional section (6) was offered by Mr. 
Robertson, which reads : 

SEC. 6. Any company, not incorporated under the laws of this staie, may avail 
itself of the provisions of this act, Arovided that nothing, however, shall be con- 
strued to prevent any foreign corporation from doing business in this state by 
reason of not availing itself of the privilege. But if any company, not incorporated 
under the laws of this state, shall accept the provisions of this act, they shall there- 
after be subject to all the fines and penalties imposed by the same. 

Mr. Zacharie proposed additional sections applicable to each and every insur- 
ance company doing business in this state, whether the same be incorporated un- 
der the laws of this state or not, and whether the said company does business 
therein as a mother company, or through an agency or branch of such company, 
requiring them annually on the 1st of January, or within ninety-days thereafter, to 
prepare, under oath, and deposit in the office of the state auditor certain specified 
statements which the auditor shall tabulate for annual reports and publication. 
Companies, in default of these requirements, to be enjoined from doing business 
in this state. 

he bill, as thus amended with the additional sections, was finally passed. 

Thus you will perceive that the act, as amended, reguires the life insurance com- 
panies incorporated under the laws of this state to make the deposits to cover the 
reserves, but makes it optional with the foreign companies to avail themselves of 
this delectable boon. And thus was the engineer ‘‘ hoist with his own petard.” 

We turn from the record of these painful evidences of division in our life insur- 
ance family to point with pride to the almost unanimous expression, as uttered in 
the resolutions of the Board of Fire Underwriters and approved by the representa- 
tives of all fire companies, whether native or foreign, condemning the pretended 
Packard government, and assuring the government and the American people that 
their allegiance was due, and would be given, to Nicholls, and to no other pre- 
tender. 

It is understood that every one of the home companies and several of the foreign 
companies have promptly paid the $1,000 state license to Major Burke, the tax 
collector appointed by Governor Nicholls, and it is an open secret here that much 
of the material aid to that government comes from our banks and insurance com- 
panies, which are suffering most by this dreadful political deadlock. 

The following notice has been published : 

OFFICE COMMERCIAL INSURANCE COMPANY, 
No. 120 Common street, March 20, 1877. 

At a meeting of the stockholders of the Commercial insurance company, held at 
its office on the 17th, it was resolved to dissolve the corporation at the expiration 
of its present fiscal year, 31st March, 1877, and liquidate its affairs, the undersigned 
having been appointed liquidators. 

J. H. OGLEsBy, 
W. T. BLAKEMORE, 
GEO. R. PRESTON. 

This company was incorporated in 1867, and has a paid-up capital of about 
$300,000. Its assets March 31, 1876, amounted to $306,626.50, of which $223,938.32 
were bills receivable, $18,990 bills for collection, $45,675 cash on hand, and the 
balance furniture, bank and insurance stock, city bonds, etc. The gross premiums 
for 1876 were $134,232, on fire, inland and marine risks ; losses and expenses, re- 
bate, etc., $122,657, leaving a net profit of $11,575. 

The stock has been quoted nominally at fifty cents for some time back, but no 
sales were made. Since the deterraination to liquidate the stock has advanced, 
and sales have been reported at sixty cents. The liquidators are proposing to re- 
insure their outstanding risks in any company that will accept the unearned pre- 
miums (amounting to about $18,000) and assume the loans made by the company, 
amounting to about $45,000. There are quite a number of applicants for the un- 
earned premiums, but they don't seem to hanker much after the privilege of as- 
suming the loans. It is understood that if this arrangement can be carried out 
the stockholders will get about eighty per cent. If the stock of a company that 
was unsaleable at fifty cents can be made to pan out eighty per cent, I appre- 
hend that the stockholders of some of the companies here whose stock 1s unsale- 
able at twenty-five and thirty-five cents, may try the experiment of liquidating. So 
you need not be astonished to hear of other movements in this direction. 

It is reported that the Commercial insurance company has re-insured its risks in 
the Sun insurance company, of this city, on terms highly advantageous to the 
former company. 

For the first time since 1861, the stock of a New Orleans insurance company has 
been sold at par. This honor belongs to the Factors and Traders, and it is now 
held at 102%. 


NEW ORLEANS, March 28, 1877 CRESCENT CITY. 





ANSWERS TO CORRESPONDENTS. 


[This department is established for the convenience of our readers who have 
queries to make upon topics connected with fire, life and marine insurance. They 
are invited to avail themselves freely of the facilities thus offered to them, and 
to address their communications to the Editor. ] 


To THE EDITOR OF THE SPECTATOR: 








I HAVE just noted in the February issue of THE SPECTATOR, that you decline 
to reply to my question of January 22d, in reference to a life insurance policy, be- 
cause my letter was anonymous. I was not aware that such was yourfrule, and 








will now state that the holder of the policy is Mr. - ——, a merchant of this 


city, and it was at his request that my letter was written. 

PITTSBURGH, February to, 1877. 

Replyv—The above is a letter which we were compelled to hold over with several 
others for lack of space last month, and alludes to a letter which was printed in the 
February SPECTATOR. Thechange would probably be advantageous to the assured. 
The company makes a fair proposition, and is a thoroughly trustworthy company. 





To THE EDITOR OF THE SPECTATOR : 
I BELIEVE it was early in 1874 that the Atlantic and Pacific insurance company, 
of Chicago, went into the hands ofa receiver and Mr. V. A. Turpin was appointed 
receiver. A party in our county held a policy which had run only a few weeks at 
3's per cent upon $2,000. This was sent in immediately with the hope of getting 
something out of the concern. To inquiries made about one year ago the enclosed 
circular was received. Again upon inquiry the same circular with date changed 
is the response 
What is the matter ? 
receiver getting all that is being paid in ? 
dogs, and are affairs to be allowed to run in this groove ad infinitum ? 
in your valuable journal will oblige yours, etc., 
GLASGOW, Ky., AJarch 15, 1877. J. 


Who gets the proceeds? Are the officers of the court and 
Has justice been given over to the 
An answer 


W. Jones. 

Reply—TuE SPECTATOR has no more definite information than is given in the 
receiver's circular enclosed by this correspondent, but we are now making careful 
investigation of the situation with all bankrupt companies in Chicago, and hope to 
give comprehensive and accurate information regarding them in the next number 
of THE SPECTATOR. 


To THE EDITOR OF THE SPECTATOR: 


PLEASE tell us what you know of the Provident Life insurance company, of your 
city, of which Sheppard Homans is president and actuary. We are thinking 
some of accepting an agency of it for western ———, and any information you 
give us will be thankfully received and confidentially held. 

Reply—Our advice is don't you doit. Any company that proposes to furnish 
insurance at cost and then spends 124.62 per cent of its receipts for management 
expenses, is not the company for agents who have any regard for their reputation 
or who desire to do an honest business, to represent. And aside from this, as THE 
SPECTATOR has repeatedly shown, the company is so designed, and so officered, 
and so conducted that we see no chance for its success. Its plan is not one which 
can meet the requirements of the people who desire insurance, and even if it were 
in the hands of competent men, men capable and conscientious, which it is not, 
it could have but a brief existence unless its plans were changed. ‘The history of 
the company since its organization in August, 1874, is shown by the following 
figures : 


Receipts im 1875. 
a : .--- $15,813.38 
ye aeéeeds ad 3,352.84 
—— - $19,196.22 


Premiums. ; 
Interest. sence 


Rec eipts in 1876. 




















Premiums... .. ar ee ae enters .-- $55,526.00 
Interest... _. Paris are aS : mae 5.46.00 
60,992.00 
lotal receipts = a aaltaiaas .. $80,188.22 
Disbursed in 1875. 
Expenses pduiniet emailed $23,510.78 
Disbursed in 1876 
Death claims. . Sa IR ee a Ne Oe on ee ee 1,000.00 
SI EE NR SS inca cican Sen wxek suas doneanandpnyseuaw nant hwbeweer 77,174.00 
- - 101,684.78 
Net loss ie ome noc seeeceseceocs . eee $21,496.56 
Present Condition 
ee Lab cncccentangels bbeukaseuebecain . $128,105.00 


Liabilities : 
Capital stock....--- 
Reserve, etc.......... ; i eel iajarelannandioehiasataennite 


. $125,000.00 
60,493.00 
- —— 185,493.00 








Deficit : ; aves $57,388.00 
These figures fully justify all THE SPECTATOR has ever said about the certainty 
that this company could not succeed, and they ought to be sufficient to warn all 


agents or others who are approached with solicitations to enter its service. 





To THE EDITOR OF THE SPECTATOR: 

Is the decision of the Supreme Court of the United States, as mentioned on 
pages 139-40 of your issue of March, 1877, against the company on a ferfetual 
least hold, or does the decision cover, as against a company, every ind of leasehold 
interest? An answer to the above will much oblige. 

CINCINNATI, March 12, 1877. Jno. B. ABERNATHY, Secretary. 

Refly—From the decision, as given by our Philadelphia correspondent, it would 
seem to apply to all kinds of leasehold interest. Possibly, however, the full text of 
the opinion would point to a different view. We will endeavor to get the opinion 
and answer this question satisfactorily in a subsequent number. 


To THE EDITOR OF THE SPECTATOR: 

I have a friend who was insured in the Amicable in 1869; three years after the 
policy was transferred to the Guardian Mutual; in 1875 it was transferred to the 
Universal. Now I wish to ask you, knowing what you do about the companies, 
would you pay any more premiums, or would you let it go, or take a paid-up pol- 
icy, or take what you could get in cash ? By giving your opinion you would oblige 
one of your readers. _ 


GREENWICH, N. Y., S. NEWBERRY. 


Varch 19, 1877. 
Reply—Tell your friend to pay his premium. We have no reason to doubt the 


company’s solvency. 
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MINOR EDITORIALS. 





SALARIES IN LIFE INSURANCE. 
THOSE members of the New York legislature who looked for sensa- 
tional revelations as the result of the resolution of inquiry about salaries paid by 
life insurance companies have been disappointed, as were those also who thought 
the introduction of the resolution would frighten the companies. The most of the 
companies responded promptly to the circular sent out by the department, but 
there were a few whose officers were busy with other duties which they doubtless 
regarded as more important, and therefore they delayed their answers. This de- 
lay was taken as a sign of iniquitous extravagance, and the wise law makers 
snuffed a startling disclosure of corporate corruption and the squandering of the 
funds of widows and orphans. The officers of the neglectful companies were 
summoned to appear at Albany and answer, and lo! the summons was prompt!y 
obeyed. The questions were asked with mock solemnity and ill-disguised trepi- 
dation, and they were answered with a ready candor and manifest frankness which 
completely astonished the expectant legislators. There was no attempt at con- 
cealment, because there was nothing that any one desired to conceal. This was 
too much for the comprehension of some of the members, those who cannot 
understand that a man can do honest work enough of sufficient value to those 
whom he serves to entitle him to acomfortable living anda reasonable compe- 
members learned, for the first time 


tence besides in a score of years. But those 


in their lives, that such was the truth, and that there are such men doing such 
work in the business of life insurance, and that they are by no means ashamed of 
the fact that they have been paid for their work a sum measured by the value of 
work has been estimated by those who are 


their work. And the value of their 


quite as competent to estimate it accurately as the members who criticize its 
quality or its cost would be. 

Doubtless there are members of the New York legislature who have, by the 
industrious employment of honest skill, accumulated an independence during a 
score of years’ work in some department of mercantile or professional life, and 
they have been required to employ no more industry, no more skill, and to incur 
no more care and responsibility than are employed and incurred by officers of life 
insurance companies who promote the interests and growth of the companies they 
serve until they disburse millions of dollars annually to helpless families, and 
accumulate many millions to be thus disbursed in future years. 

Speaker Sloan, of the Assembly, may be cited as an example, and yet no man 
with a character or reputation worth having would dare to intimate that Mr. Sloan, 
in his successful commercial career, had gained wealth by the employment of any 
but honorable means. And we venture to say, with no knowledge in the matter 
except knowledge of his personal character, that the speaker of the Assembly 
takes no part in, and has no sympathy with, the disgraceful insinuations against the 
character of life insurance officers, becauSe they are compensated in proportion to 
the work they do and the results they accomplish, and that he has no share in the 
criticisms made by those who affect to think the compensation of life insurance 
officers excessive. Such insinuations and such criticisms do not come from such a 
source, 

Mr. Hyde, especially, did life insurance generally great service and himself great 
credit by both the matter and the manner of his testimony before the legislative 
committee when he was questioned in reference to the salaries paid by the Equit- 
able Life. 
he possessed ability to earn all the compensation he had received from his com- 


He showed at once that he had no wish to conceal anything and that 


pany, liberal though it had been and extravagant though it doubtless appeared to 
many who listened to his testimony and to many more who read the newspaper 
reports of it. When Mr. Hyde reminded his questioners that the Equitable Life 
had accumulated assets equal in amount to the aggregate assets of twelve other 
companies which had enjoyed equal opportunities, except industry and skill in 
management, with the Equitable, he gave all the justification which could be 
asked for by any reasonable man for the liberal salaries the company has paid to 
those who have done the thinking and much of the manual labor to bring about 
its success. We desire to congratulate Mr. Hyde most heartily on his success in 
managing the Equitable, with the assistance of his subordinates, and on the fact 
that his services have been in some degree appreciated and rewarded by the 
directors who fix his compensation. 

It is well that this inquiry has been made, and just at this time, though its 





effect will be exactly the reverse of what was anticipated by the promoters of the 
inquiry. Obviously, they expected—at least those of them who intended to press 
the inquiry until it was answered —to bring to light facts so startling and wrongs 
of such magnitude that policyholders would be dismayed and their ranks would be 
depleted by thousands upon thousands of lapses and surrenders, until hardly a 
company would be left with enough vitality to outlast the present year of grace. 
But behold! the developments are of a nature to quiet the fears of policyholders 
and restore their former confidence and trust in the institution upon which they 
have in the past, and, in consequence of these developments, will in the future, 
rely to protect their families against pecuniary want after the death of the pro- 
ductive head. Policyholders see it demonstrated that the most inquisitorial in- 
vestigation that a legislative committee can make fails to discover in the well- 
managed companies any evidences of extravagant or improper expenditures. 
They see that the officers of these companies unhe:itatingly lay bare all that has 
been popularly regarded as a hidden secret and much that decent people custom- 
arily regard as privileged secrets, relating entirely to private concerns. They see 
that the value of the services for which their money has paid is proven by the pro- 
duct of those services, and that the greater part of all this idle clamor and 
senseless gabble about princely fortunes wrenched by improper means from the 
money of policyholders is the result of ignorance or demagogueism, or something 


still more unworthy. 





THE NORTH AMERICA LIFE AND ITS COMPANIONS. 
THE suit of Ethelbert Belknap against the North America Life and 
other companies and several individuals connected with the companies as officers 
and trustees is undecided at the time of our going to press. The parties have ap 
peared in court by counsel several times, and affidavits have been presented on 
behalf of each side. But it is, to say the least, somewhat remarkable that all the 
affidavits presented on behalf of the defendants have been attacks on the good faith 
of the plaintiff and his counsel, and no attempt has been made to plead to the 
merits of the case. None of the allegations made in the affidavits presented by 
the plaintift's counsel have been denied in court, and the arguments of the defend- 
ants’ counsel have been on technical questions, the decision of which in the de- 
fendants’ favor would dismiss the action and preclude any investigation. 

Another noticeable fact is that, during the week following the commencement of 
the action and before the expiration of the time given the defendants’ counsel to 
prepare a defence which it was promised should be on the merits of the case, ap- 
plication was made by the attorney-general of the state for the appointment of a 
receiver of all the companies interested, except the Universal. This action of the 
attorney-general was taken on a report of the insolvency of the companies by the 


superintendent of insurance. Counsel of the companies were found in Albany 


upon whom papers could be served. No opposition was made by them, and the 
proceedings were had without any unnecessary delay before Judge Landon in 
Schenectady, and a receiver agreed upon by the attorney-general and the counsel 
for the companies. Mr. Henry R. Pierson, formerly of Kings county, was ap- 
pointed, and with commendable promptness he proceeded to take possession of 


the companies. 


When the parties to the suit came into court on the roth of March, the day to which 
the case was originally adjourned, there was decided objection made by the plaintiff's 
counsel to the Schenectady proceedings, and it was claimed by him that hey were 
collusive and for the purpose of preventing investigation. And furthermore, it 
was claimed by him that the defendants’ counsel had violated the spirit of a stipula- 
tion made on the previous Saturday, on faith in which the court had granted the 
adjournment, and which was in effect that nothing should be done in the interval 
by defendants’ counsel to disturb the s/a/us of the companies or to gain any techni- 
cal advantage in the matter. After much unseemly wrangling, the case was ad- 
journed to the 17th of March. On that day the parties again came into court and 
brought more affidavits, the plaintiff's counsel bringing affidavits similar in tenor 
to those previously presented. and the defendants’ counsel bringing testimony tend- 
ing to show that the action was vexatious and the result of a conspiracy, but noth- 
ing applicable to the merits of the case. Another adjournment of a week was 
had. 

On the 24th of March there were more affidavits on both sides, similar in tenor 


to their predecessors respectively, and the counsel argued technical questions. It 


was contended thata policyholder whose policy had not matured was not a creditor 
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and therefore could not maintain an action for the appointment of a receiver, and 
that the court had no legal power to appoint a referree with visitorial powers. In- 
quisition was what the eloquent counsel for the defence called it. The counsel 
promised to hand their briefs to the court at an early day, and the court promised 
to render a decision at an early day thereafter. 

It is manifest that this is altogether serious business. Grave charges are made, 
and if they can be sustained there have been great wrongs done to policyholders, 
and if they cannot be sustained those who have made them have committed 
offences for which they ought to be severely punished. It is fair to say that the 
course thus far pursued by the defendants is not calculated to strengthen our 
hopes that the charges can be disproved, however strong our wishes may be. It 
signifies nothing favorable to the defendants that some of the witnesses, originally 
for the plaintiff, have sold themselves to the other side, and have thus added 
another tothe many demonstrations of their untrustworthiness. It is true that in 
making affidavits for the plaintiff they confessed themselves partners in the frauds 
alleged, and sharers in the spoils of the robberies; and in making affidavits for the 
defendants they have confessed that they had but recently been engaged in a con- 
spiracy, and hence their testimony on either side should be looked upon with the 
suspicion which always justly attaches to the testimony of thieves who turn states’ 
evidence; but the accusations here made can, if true, be proved, and if untrue be 
disproved, by records and independently of those who were used as willing instru- 
ments in the transactions complained of. And we think it is clear that the individuals 
who are in this connection accused of dealing unjustly with policyholders, and in 
disregard of their interests, owe it to themselves and to their friends, as well as to 
those whose trustees they are, to show clearly and unmistakably the falsity of these 


accusations if they are false. 





INVESTMENTS OF LIFE INSURANCE COMPANIES. 


THE New York legislature will make a serious blunder if it enact that 
life insurance companies can loan money on real estate only in the state of New 
York. And this for numerous reasons which the companies ought to lose no time in 
laying before the members intelligibly and forcibly. 

Already New York companies find themselves piaced at a very great disadvan- 
tage in competition with New England and other companies, which can loan on 
bond and mortgage securities wherever they choose. The cry of the people in 
many states is that New York companies take all the money they collect for pre- 
miums and retain for permanent investment away from the localities where it is 
collected, away from the people who pay it, and who would be glad to borrow it 
on first-class security. This creates a feeling against the companies and seriously 
embarrasses them in their efforts for business, while it doubtless has much to do 
with promoting hostile legislation in some states. 

The bond and mortgage loans of the New York companies amount to about 
$125,000,000, and are necessarily constantly increasing, and it is a question of no 
small importance whether there will, for many more years, continue to bea 
sufficient demand for money on such securities in the state of New York to em- 
ploy the supply; certainly the companies have been unable during the last three 
years to lend as much money as they desired to on such securities. And the mem- 
bers of the legislature do not need to be told, after all the lessons in life insurance 
they have recently received, that the prosperity of the companies depends in a 
large degree on their having their money securely invested where it will earn in- 
terest. Large balances in bank are unprofitable assets for life insurance com- 
desirable for them as bonds 


panies. And there is no other class of securities so 


and mortgages. ‘The interest on them is, as a rule, paid regularly and promptly, 
and the principal the companies do not want and will not want for many years. 
That loans can be safely made on real estate securities in states outside of New 
York cannot be questioned, and they can be made at rates of interest higher than 
7 percent ; though we should not object toa law which prohibited the companies 
from charging more than 7 per cent per annum wherever they made loans, if such 
a law would relieve the members of the fear that the companies would, if permitted 
to do so, lend all their money where they could get higher rates of interest, and 
thus make it difficult for borrowers in New York state to get such accommodations 
as they required. Doubtless this fear prompted the mover of the law restricting 


loans, but it is a fear for which there is no foundation. ‘There is no danger that 


borrowers in New York state who can offer adequate security will ever have any 








difficulty in getting all the money they want, and certainly the legislators would 
not be willing to subject themselves to the charge of compelling or desiring com- 
panies to lend on inadequate security. 

‘It is true that all laws on the subject of life insurance directly effect the policy- 
holders, but this is a matter of most serious import to them. It has to do directly 


with the security held for them, and with the cost of their insurance. For the less 
interest a company earns with its investments, the less dividends it can make to 
policyholders, and by whatever the dividends are decreased, by just so much is the 
cost of insurance increased. And there can be no doubt that restricting the loans 
to the state of New York would materially decrease the interest earnings of many 
companies, for it would increase the sums held uninvested by the large companies. 

These are only a few of the many reasons against the passage of such a law, and 


we know of no sound reason in favor of its passage. 





THE NEW FERSEY MUTUAL AND BENFAMIN 
NOYES. 

WHEN we closed our report of the situation of the affairs of the New 
Jersey Mutual Life a month ago ex-Governor Parker had been appointed receiver, 
and Mr. Benjamin Noyes, president of the National Capitol Life, had such of the 
assets of the New Jersey company as could be delivered to him by President Sted- 
well as consideration for a contract of re-insurance, An order had been issued for 
Mr. Noyes’ arrest, but he had not been arrested, Since that time complications 
have multiplied. 

Mr. Noyes was arrested on a requisition from the Governor of New Jersey, taken 
to Newark, where he remained at a hotel, in charge of an officer, for some days, 
and was subsequently lodged in jail in default of $20,000 bail. He expressed a 
willingness to deliver the assets in his possession to the chancellor to await the 
final action of the court, but to this Receiver Parker would not consent. He also 
offered to deliver the assets to the receiver if he could be indemnified against lia- 
bility under the contract of re-insurance which he had executed with President 
Stedwell. This proposition was not accepted. His counsel, General Benjamin F. 
Butler, assured the receiver that the amount of the securities in Mr. Noyes pos- 
session had been grossly overstated. They did not amount to $200,000, whereas 
they had been reported as worth a million or a million and a half of dollars. 

The following list of assets, as reported by Mr. Fackler after his recent exami- 
nafion of the company, shows that the stories of the amount delivered to Mr, 


Noyes were gross exaggerations. 





Loans on mortgages, say. .-..-..---------- . ee ee 
United States bonds, market value, say-.......---- oan ——— 150,000 
State bonds, market value, say..-...-.-.. - os ves oe 35,000 
Nee Oi Cl CE cnc cece ctencccacsescase ; iiss seniegeun 10,000 
Premium loans -...-.-.-- ee — . ne ‘ 350,000 
Accrued interest and rents, say --..-...- Mmrecpesehs —inhdtibibbheesesioes 50,000 
PEGE NEE OE GOTTISE PUOMIIMIIS. 6 one ois cnce nese sess ence csessépecess cceesess 240,000 

$1,208,500 


Of these it is obvious that the following could not have been delivered to Mr. 


Noyes by Mr. Stedwell: 


Deposited with state insurance departments by New Jersey Mutual and companies 


insured by it, about -...-. aGa node ae $300,000 





Premium loans............ 350,000 
Accrued interest and rents... .--- — — inion 50,000 
Cimend OE GePetTOE GUO GMBING 0.00 5500 cscs Kcnscccencoscesccaceccssssve 240,000 

$040,000 


This reduces the amount which it was possible for Mr. Noyes to have received, 
supposing Mr. Fackler's report to be accurate, to $268,500. 

There is danger that the people, and even officials who are supposed to take a 
judicial view of such aftairs, will permit themselves to be led away from truth and 
The 


air is full of excitement about life insurance companies and the officers of com- 


justice in considering this matter of Mr. Noyes’ conduct in this connection. 


panies, and the excitement is increased daily by the ill-advised and unintelligent 
comments of the newspapers that live on sensations. It has not been asserted 
with any show of truth that Mr. Noyes had not a legitimate right to make the con- 
tract to re-insure the risks of the New Jersey Mutual company, and if he had the 
right to make the contract clearly he had the right to take such of the assets of the 
company as its officers could deliver to him. And they were the legal custodians 
of the assets of the company at the time the contract was made. And itis by no 
means impossible that some of the parties to this prosecution of Mr. Noyes—and 


it has, to say the least, closely resembled persecution of late—will soon find 
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themselves in a troublesome predicament. Mr. Noyes’s record indicates that he is a 
law-abiding and patient citizen, but that he is not likely to relinquish his rights 
without a struggle to maintain them, and that he will not willingly submit to indig- 
nities without seeking such redress as the laws provide. 

Furthermore, there is pretty strong evidence that Secretary of State Kelsey, who 
has shown extra official zeal in this matter for some months past, has not clean 
hands. The eminent actuary, Mr. Elizur Wright, examined the New Jersey 
Mutual company in the autumn of 1874, and found that its surplus was only $20,000 
instead of over $200,000 as claimed by the company. Yet Secretary of State 
Kelsey gave the company a certificate that the result of the examination was 


‘‘entirely satisfactory "’ to him ‘‘and creditable to the company.” And he raised 
no objection or question when, in the following January, the company reported 
the large surplus that it had formerly claimed. Here is something for Mr. Kelsey 
to explain if he would have his recent zeal regarded as the result of official honesty 
instead of the reverse. ; 

The future developments in this affair will be awaited with much interest, and 
may disclose some very repulsive bits of corruption. 

Just as we go to press the report comes that Mr. Noyes has delivered the 


securities in his possession, and that they amount nominally to $170,000. 





TALENT WASTED. 


No one can fail to regret in reading some of the speeches made in the 
Albany legislature on the subject of life insurance that so much dramatic ability 
and oratorical talent should be so misapplied. The misguided young men who 
make these speeches give evidence of natural ability which, if directed by intelli- 
gence and controlled by a conscientious regard for accuracy, would be very likely 
to win for its possessors lasting fame, if not also ample fortune. But when with 
the merest smattering of superfici1l facts communicated to them by untrustworthy 
informants, and those facts distorted by envy and prejudice, which are the offspring of 
ignorance or baffled vicious design, they essay to prescribe remedies for the existing 
evils in life insurance management, and wildly charge the existence of evils never 
dreamed of by well-informed persons, and evils the existence of which is simply 
impossible, they excite the sorrow and the pity of their friends and the ridicule of 
their enemies. 

To charge that life insurance companies generally designedly and systematically 
lend their accumulations on worthless or insufficient securities, or on terms which 
are usurious and therefore render the promises of payment void; that respectable 
companies managed by respectable and weaithy men pay loans and then claim 
that the checks given in payment are forged; to cite as an argument against life 
insurance management the fact that the accumulations of the companies are large, 
or that the companies require that the fire insurance policies which they accept as 
collateral security shall be issued by trustworthy companies; to allege that the 
reserve on endowments is equal to the face of the endowments ; or, in the language 
of the member, a copy of whose speech is before us at this moment, ‘ companies 
ought not to be allowed to go on and issue endowment policies in excess of their 
assets "’ (sic/) ; that some of the borrowers from companies had been discovered to 
be dishonest municipal officers ; (o misstate well-known and widely published facts ; 
to contend that a special committee composed of men entirely ignorant of even the 
simplest rudiments of life insurance would be competent to make a more thorough 
examination of a life insurance company, and a more trustworthy report of facts 
than could be made by a skilled expert ; and to make numerous other equally ab- 
surd statements, is to talk the most ineffable nonsense, and invite the ridicule, if 
not the contempt, of every intelligent man and woman, and boy and girl, too, in 
the land. And this, and much more like this, is what Mr. Purdy did in the New 
York Assembly. We are sorry for Mr. Purdy, He did not acquit himself with 
credit, judged by a critical standard. He should seek instruction before he takes 
another shie at life insurance. 

And Mr. Rockwell, who is a young man of singularly bright promise, and whose 
friends will be sadly disappointed if he does not ultimately attain enviable emi- 
nence both as a lawyer and as a politician in the best sense, was misled into talking 
ing much nonsense of a similar kind. He did not talk so directly at the subject as his 
fellow member, but he was able nevertheless to say enough foolish things and things 
foolish enough to afford him food for regret during many years tocome, And more 


than that, he was afterwards honored with a very skillfully written letter by a 





verbose president of a life insurance company, who is never at loss for an idea or for 
delightful words in which to convey it. Mr. Rockwell had evidently been studying 
the court records, or one side of them, and the burden of his speech was that com- 
panies required answers to a great many questions in an application for a policy, 
and then when the insured was dead, refused to pay the policy-claim if it was evi- 
dent that a fraud had been attempted. On this feature of management he suc- 
ceeded in saying inaccurate and foclish things, equal in degree if not in number, to 
the foolish things said by Mr. Purdy. And it is fair to say that he probably would 
not have fallen short in number if he had speat more of his time with the subject 
in hand, and devoted less attention to extraneous matters. But his speech was a 
good one of its kind, much better than the average, if not equal to Mr. Purdy’s. 
Nevertheless, we feel constrained to say, that Mr. Rockwell should seek instruc- 
tion before he takes another shie at life insurance. 

And probably no more appropriate suggestion could be made to a very large 
majority of the legislature of which these two gentlemen are conspicuous mem- 


bers. 





LESSONS REPEATED. 


THE destructive fire in Bond street on the 6th of March, renews the 
discussion about fire-proof building material and emphasizes anew some of the 
lessons learned at alarming cost long ago. 

Here were iron buildings erected more with a view to appearances than to real- 
ity, and yet the owners and occupants complained of the rates which prudent in- 
surance companies demanded for carrying risks on them or their contents, because 
they were “iron and hence fire-proof.'’ But when put to test they stood in all 
their showy beauty and apparent permanency but afew minutes, and afforded no 
protection to the valuable merchandise within them. But for the fire-proof safes, 
some of which justified their name of fire-proof, in which was a great part of the 
gold and precious stones and other valuable articles, the loss would have been 
much more than it is supposed to have been. 

The loss by this fire may be debited to three causes: (1) improper materials 
used in construction ; (2) faulty construction ; (3) lack of water for the use of the fire 
department. And perhaps unfaithfulness of watchman should be added as a fourth 
cause. The materials were principally iron and pitch pine from Georgia, and one 
would certainly warp and bend and fall when the other burned, which it was sure 
to do, and that very vigorously, if a little flame came in contact with it. The ele- 
vator hatchways were open from cellar to roof so there should be no lack of draft 
to promote the fire in case of sluggishness on the part of the pitch pine columns and 
floors. (The report that shavings and other dedris were packed, not too closely, 
between the floors and ceilings, lacks authentication and we do not give it credit). 
But there is no room to doubt the fact that there was but one hydrant on the block 
between Broadway and the Bowery, and thus the efficiency of the excellent fire 
department for the occasion was sadly impaired. 

It would seem that no more costly lessons were necessary to teach the people 
that brick and mortar are the best building materials to resist fire ; that intelligent 
attention must be given to details of construction to secure anything approaching 
safety, and that in the absence of some more powerful or convenient agent, water 


is necessary to enable a fire department to arres: a conflagration. 





THE TESTIMONY OF THE SECRETARY OF THE 
CHAMBER OF LIFE INSURANCE. 
WE are glad that Mr. Lewis was able to satisfy the legislative commit- 
tee that the Chamber of Life Insurance, oi which he is the Secretary, is an organ- 
ization for proper purposes and engages in proper work and no other. Evidently, 
these facts were news to many, if not all, of his Albany auditors, but they were not 
news to well-informed persons. There can be no reason why the life insurance 
companies should not have an organization for the interchange of views and ex- 
periences, for the collection of statistics relative to the business, for the gathering 
of a library for the use of all persons interested in the subject, and for the purpose 
of making strong and effective opposition to hurtful legislation. All these things 
are proper things to be done, and doing them is doing work directly in the interest 
of policyholders. This is so plain that even a member of a state legislature ought 


to be able to see it, and we hope to henceforth hear less senseless gabble about 
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the Chamber and its objects. It is too much to hope that all the senseless gabble 
will cease. 

But we are exceedingly sorry when we read the developments made by another 
part of Mr. Lewis's testimony, though we do not see how it was a proper subject 
of inquiry by a legislative committee. It is purely a matter of private concern to 
Mr. Lewis and his friends, and those who were directly interested in the transac- 
tion, and we wish that all knowledge of it had been confined to them for all time. 
if he and they can be satisfied with it noone is entitled to question their »7gh¢ to be 
so satisfied, however much question there may be of the propriety of his and their 
action. We hazard nothing in suggesting that there is serious question as to the 
good taste of a man who holds a position of trust as the confidential employe and 
representative of associated companies and uses that position to aid him in earning 
a brokerage or counsel fee by rendering a service to one of the companies which 
is embarrassed. And this, it appears, is what the secretary of the Chamber did. 
To have worked assiduously to promote the negotiations which resulted in the 
change of management of the Charter Oak Life may have been in the highest degree 
praiseworthy on the part of Mr. Lewis. We say may have been, we are not called 
upon in this connection to discuss the wisdom of that change ; but for the secretary 
of the Chamber of Life Insurance to receive pay, as counsel, or otherwise, for such 
work, however small or large the sum, and pay which must come out of the already 
depleted treasury of the company, no matter who ostensibly paid it, cannot be re- 
garded as praiseworthy from a moral point of view. 

And no plea of insufficient salary paid by the Chamber to its secretary can be 
urged in justification of this or any similar transaction. If the salary of $10,000 
per annum is not a just equivalent for the services rendered by the secretary, 
and we are by no means sure that it is, the Chamber should increase the salary, 
but on no account should the secretary eke it out by fees paid under any name 


by individual companies or their officers. 





THE NORTHWESTERN NATIONAL INSURANCE COM- 
PANY, 
IN the February number of THE SPECTATOR our Milwaukee corres- 
pondent alluded to the investments of the Northwestern National insurance com- 
pany. 
On the 24th of March the following letter was received: 
LAW OFFICE OF 


DIXON, HOOKER, WEGG & ne 
MILWAUKEE, March 20, 1877. 5 


THE SPECTATOR COMPANY, New York: Chicago :— 

We are directed by the Northwestern insurance company, of Milwaukee, of 
which company we are the attorneys, to demand of you the name of the person who 
wrote the article relative to said company published in THE SPECTATOR in Feb- 
ruary, 1877, Vol. XVIII., No. 2, at page 78, subscribed ‘‘ Sentinel.’’ You will 
oblige us by sending us the name of said ‘‘ Sentinel’ at your earliest convenience, 

Respectfully yours, 
DIxON, HOOKER, WEGG & NOYES. 

To the above letter the following answer was sent: 

OFFICE OF THE SPECTATOR, 
NEW YORK, March 24, 1877. { 

GENTLEMEN :—Yours of the 20th inst. demanding the name of a correspondent 
of this journal is at hand. 

The names of our correspondents are confidential, and we do not communicate 
them. Yours truly, 

THE SPECTATOR COMPANY, 
To MEssrS. D1XON, HOOKER, WEGG & NOYES, 
Milwaukee, Wis. 

We also sent immediately the following by telegraph to THE SPECTATOR cor- 
respondent at Milwaukee : 

‘*Truth of allegations about Northwestern National in February let’er ques- 
tioned, Explain, correct or give proof by first mail possible.”’ 

In answer to which we received the following from our correspondent : 
MILWAUKEE, March 24, 3:30 P. M. : 
Your telegram received at 3:10 this afternoon. 


The allegations in question are as follows : 


The Northwestern National insurance company, of this city, is advertising its 
statement of investments and liabilities up to December 31 last, from which it 
arappes the company has $20,000 in Milwaukee iron company’s bonds. 
company is bankrupt and badly muddled. 


This iron 


Hon. Alexander Mitchell is the 





president of the Northwestern National insurance company ; he is also one of the 
directors of the Milwaukee iron company, and its treasurer as president of the 
Wisconsin Marine bank. Two sums, aggregating $57,500, are invested in an- 
other of the weathercock gambling stocks, the Chicago, Milwaukee & St. Paul 
railroad, of which Mr. Mitchell's bank is also the treasury. Mr. Mitchell is like- 
wise president of the railroad. The Northwestern National insurance company 
has invested $146,000 in bonds and mortgages, but these being of a confidential 
character, I am unable to judge whether the investments have the same vague and 
fluctuating character which is the chief attraction of the two others just mentioned. 


Injustice was done to the company in stating that an investment was made in 
Chicago, Milwaukee & St. Paul railroad stocks. 
The other allegations are correct. 


The investment was in donds. 


The iron company is bankrupt and an assignee has been appointed. Mr. Mitchell 
was treasurer of the iron company, also custodian of the funds of the St. Paul rail- 
road. He is so described in the Milwaukee directory. I do not suppose the fact 
is disputed. 

The only error in the letter is the statement that among the investments was one 
in St. Paul sock instead of bonds. The error is due to my having written from a 
copy of the account furnished me which appears to have been incorrect in the 
above particular, but otherwise correct 
on behalf of THE SPECTATOR. 


I regret the error on my own behalf, and 
SENTINEL. 


From these facts it is clear that injustice was unintentionally done to the company 
by our correspondent, and we regret that he fell into the error, which we hasten to 
correct. And it is fair to add that we would have corrected it just as quickly and 
more cheerfully if our attention had been called to it by a polite communication 
instead of by an uncivil letter. It isin order to suggest that the lawyers from 
whose office the above communication came should delegate the duty of writing 
letters to a clerk who has had sufficient experience added to natural pvliteness of 
disposition to enable him to write less offensively, for we assume that an inexperi- 
enced and naturally incompetent clerk wrote the letter on this occasion. 

It is well known to all readers of THE SPECTATOR—and all lawyers who have 
insurance companies for clients ought to be readers of THE SPECTATOR—that we 
select only trustworthy correspondents, and that whenever any error finds its way 
into these pages in any form, we lose no time in making due correction when ad 
vised of the truth. Again, we regret that our Milwaukee correspondent was mics- 


led and did injustice to the Northwestern National. 





PARTISAN POLITICS OUT OF PLACE. 


IT will be observed that our Albany correspondent discusses the politi- 
cal considerations which were regarded as important, if not essential, in the 
appointment of a receiver for the North America Life and the other companies as- 
sociated with it in the action, as if they were properly among the questions to be 
decided and necessarily collateral to the proper disposition of the estates of the com- 
panies. And because proper regard was not paid to the partisan political prefer- 
ences of those in authority or entrusted with the execution of the laws, serious com- 
plications may arise hereafter. 

Of course this is a faithful reflection of the feeling as it is an accurate report of 
the facts in the matter, and it strikes us as a sad commentary on the condition of 
things to which the people are subject. Here are several companies whose aggre- 
gate assets amount to about three millions of dollars. In the opinion of the 
state officials, these companies should not be allowed to continue longer in busi- 
ness, but should be wound up and their assets distributed by the courts as the law 
provides, or they should be continued and their affairs administered by an officer 
of the court under the provisions of the statute. It is thought reprehensible that 
the attorney-general begins his action before a Republican judge—the attorney- 
general being a Democrat; no question is suggested as to the judge’s ability or 
integrity. In considering who shall be recommended to represent the court in 
administering upon the estates of the companies, questions of partisan politics 
alone, or almost alone, are considered, and because an official who is a Democrat 
consents to the recommendation of a Republican, or a Republican official consents 
to the recommendation of a Democrat, it is thought to be a very gracious conces- 
sion and a sacrifice of a well understood right. Questions of fitness, of honesty, 
of ability are of minor importance or no importance at all. 

Verily this is a sad commentary on the existing condition of things. Courts and 
law officers of the state ought to be above such practices. What possible weight 
can a man's political preferences have in deciding his fitness for the position of 
receiver of a life insurance company ? Of what conceivable importance can it be 


to unfortunate policyholders how a man voted at the latest election for alderman ? 
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What care disappointed husbands or fathers, or bereaved widows and orphans, 
whether the man who is selected to represent the court in saving for them a small 
fraction of what they supposed was secured beyond loss, but now learn has been 
mismanaged if not entirely stolen, voted for Smith or Jones last fall for constable 
or coroner ? 

Yet these and questions like these seem to engage the attention cf those who are 
entrusted with the execution of the laws enacted ostensibly to protect the helpless 


and needy against the strong and vicious. 





WIND, 

ON another page will be found an interesting article by a writer who 
has given much careful study to the wind hazard in fire insurance, and the facts 
given from the official records of the Signal Office at San Francisco are valuable. 

It will be remembered that at the meeting of the National Board in the spring of 
1875 the subject of wind hazard was introduced by Mr. Hope, and a committee was 
appointed to consider the matter, obtain information from the government records 
at Washington and report at the next annval meeting. At the meeting in 1876 
the committee was unable to report any satisfactory progress, owing to the limited 
clerical force in the Weather Bureau at Washington, coupled with the fact that the 
arrangement of the facts desired would require much labor, It is hoped that at 
the meeting of the Board soon to occur, the committee will be prepared to pre- 
sent some valuable information obtained during the past year. 

Of the importance of this matter in its relation to fire insurance there can be no 


question, and we hope to have further articles from Mr. Ryan on the subject. 





THE question of the right of the insurance department of the State 
of New York to proceed against the Continental Life insurance company in 
disregard of the appointment of a receiver, and the dissolution of the company 
cn the suit of Mr. Hoyt, has been submitted to Judge Westbrook, who has taken 
the counsel's papers after elaborate arguments, and promised a decision during 


the present month. The case will be carried to the Court of Appeals however 


Judge Westbrook shall decide. 
Grace, but is for the purpose of settling an important question which has never 
It is possible that dissatisfaction with Receiver Anderson had 


This action is not in any sense a war on Receiver 


been adjudicated. 
something to do with the beginning of the action, but since his removal and the 
appointment of Mr. Grace, the action has been carried on solely for the purpose of 
defining the authority and rights of the insurance department. If the courts shall 
sustain the Attorney-General’s view, probably Mr. Grace will be continued as 
receiver by appointment on the Attorney-General'’s motion, as the latter has 
expressed himself entirely satisfied with Mr. Grace's character and his ability to 


discharge this trust. 





IF it be true as our Albany correspondent is informed, and he is 
pretty certain not to be misinformed in the matter, that there is a quarrel which 
promises to be irreconcilable between Superintendent Smyth and Attorney Gen- 
eral Fairchild, growing out of the matter of the receivership of the North America 
Life and its associates, it is a serious matter. It is of the highest importance that 
these officials should be on amicable terms officially, whatever their personal rela- 
tions may be, andif such terms cannot be re-established between them forthwith one 
of them should forthwith resign. This is not a time when these two officials have a 
right to permit the existence of any obstacle to the most harmonious and effective 
discharge of their respective duties. That any such obstacle should exist is dis- 
graceful, and he who is responsible for its continued existence—we have no idea 
who it is, it may be both, or it may be one or more outsiders—deserves the severest 


condemnation. Make peace or resign without delay |! 





Mr. WILLIAM H. ORR, Montreal manager of the A:tna Life insur- 
ance company o/ Hartford, has written two very interesting letters illustrating the 
unwisdom of the proposition before the Canadian Parliament to require life insur- 
ance companies of the United States to deposit with the Canadian government the 
amount of the reserve on policies issued by them in Canada. Mr. Orr cites the 
fact that the people, both in Canada and the state of New York, have had an op- 


portunity for some years past to purchase pclicies the reserve on! which was 





deposited with Government, and cnly two per cent of those who have purchased 
policies have availed themselves of the privilege. Hf{ence he naturally and wisely 
concludes, that the people do not value that feature as an addition to the desir- 


ability of life insurance policies. 





WE cannot refrain from congratulating Senator Hammond upon the 
probable defeat ot his notorious and infamous tax bill. And we are not quite clear 
that he does not congratulate himself, though probably but a small minority of his 
consti ueats join him in the congratulation. He may hope for re-election to the 
Senate, or failing in the nomination for that, he may be re:urned to the House, for 
he has his capital left. He has for some years depended upon his advocacy of this 
tax bill to secure nomination and election to the legislature and would therefore be 
without hope if it should pass and escape a veto. But probably, almost certainly, 
it will not pass at this session, and we may hope for the brilliant Hammond's pres- 
ence in Albany next winter unless in the meantime his constituents in charming 
Ontario should become enlightened on this subject, as they certainly ought to b-- 


come, to act consistently with their enlightment on other subjects. 








HERE is a charming sentence from a bill which is pending in the 
Michigan legislature and the passage of which it is said Commissioner Row is 
strenuously erdeavoring to secure. 

The said commissioner of insurance shall also have power to refuse admission to 
any company, association or corporation, applying to be permitted to transact the 
business of insurance in this state, and to revoke the authority of any company 
already authorized, whenever such refusal to admit, or such revocation of authority, 
shall in his judgment best promote the interests of the people of this state. 

To comment on such a provision or on the good taste of an official who could 


desire such power would be to waste words and insult the intelligence of our 


readers. 





Mr. E, W. PEET, the actuary of the Pennsylvania Insurance Depart- 
ment, has just completed an examination of the Philadelphia life insurance com- 
panies, and has found them in a solvent condition. And to say that Actuary Peet 
finds a company in a solvent condition means something, tor he permits nothing to 
escape his official scrutiny, and has never learned to excuse deficiencies of any 
The Philadel- 


phia companies are to be congratulated that they are able to get a certificate of 


kind where he has aright to expect conformity to a fixed standard. 


good health from so competent a physician. 





THE Massachusetts legislature has passed an act declaring that the 
non-for feiture law of that state shall be held to apply only to companies organized 
in that state. This is wise action, made necessary by the stupid decision rendered 
by the Supreme court of that state, and which was fully reported and commented 


on in THE SPECTATOR for November, 1876. 





THE old familiar proposition to legalize fraud and promote swind- 
ling has been made in the Illinois legisliture, where it is proposed to pass a law 
prohibiting life insurance companies from interposing defences to policy claims ; 
defences which are suggested by every proper consideration of either law or 


equity. 





THE eleventh annual meeting of the National Board will occur on 
the 25th of April instant, at 156 Broadway. The Board has never held a more 
important meeting than this will be, and all friends of fire underwriting must hope 


that the members will be equal to the cccasion. 





SoME of our Canadian and English exchanges are manifesting 
very narrow comprehension when they endeavor to create prejudice and excite 
local feelings which shall interfere with the business of all but home companies. 


And such endeavors are unworthy of them. 





HENRY R. CHANDLER & Co. have been appointed agents of the 
Buffalo German insurance company. Such agents with such a company ought to 


do a large and profitable business, and doubtless they will. 
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SKETCHES. 


THE SCOTTISH COMMERCIAL INSURANCE COMPANY. 
THE Scottish Commercial ,insurance company, of Glasgow, Scotland, was organ- 
ized in 1865. Its subscribed capital is £1,250,000 of which the sum of £125,000 is 
paid in. 
years of its existence, it decided, in 1868, to come tothe United States and com- 
broader field for the laurels, or rather the dollars, of success. Its 
managers deemed the record of their company honorable enough enable 
the British com- 
panies had met with a cordial welcome and gained success in a large measure 


After doing a careful and profitable business at home during the first eight 
pete in a 
to 
it to secure success among American people where other 
Accordingly, in January, 1873, the Scottish Commercial established a United 
States branch, with Mr. James M. Rankin as its manager. 
Wellington T. Read was appointed as Mr. Rankin’s associate, with the title of as- 
sistant manager, for the purpose specially of organizing an agency corps through- 


out the United States, as the manager's constant attention was required at the 


In July following Mr. 





were $142,752, and its net profit, not including any allowance for unearned premium 
on the business in force at the end of the year, was over $100,000. This was an 
encouraging beginning, and the results of each year since compare not unfavora- 
bly with the beginning. The company’s assets in the United States at the close 
of the year 1876 were $661,294, and its liabilities, including a sum adequate to re- 
insure all its risks, are $251,881. 

The New York office controls all the business of the company in the United 
States east of the Rocky Mountains, so that although in name a branch it is in fact 
The United States branch 
has a western department, with headquarters at St. Louis, which, subject to the 
supervision of the New York office, has charge of the western states. The western 
department is under the management of Mr. William R. Kerr. The business of 
the southern states is managed directly from the New York office. 

There was no change of the United States representatives of the company from 
the time of Mr. Read's appointment in July, 1873, until January, 1876, when Mr. 
Rankin retired from the office and Mr. Edgar W. Crowell, with whom all Amert- 
can and many foreign underwriters are familiar, was appointed to succed Mr, 


equal in power and responsibility to a large company. 








New York office. Rankin, and Messrs. Crowell and Read were styled joint resident managers. The 
During the first year of the company’s work in this country its premium receipts following table shows the company’s progress in the United States: 
SCOTTISH COMMERCIAL INSURANCE COMPANY, OF GLASGOW, 
COMMENCED BUSINESS IN THE UNITED STATES, JANUARY I, 1873. 

Gross Assets . . Salaries —_— - 1 

Year Ending in the Liabilities, Interest cs Fire Fire Losses. Commissions. laxes. and other Total Income, ___ Potal Fire Risks 

rs a Receipts. Premiums Expenditures. Written. 

United States. Expenditures. 
LOPS caee “ee $415,056 $00,257 $22,445 $142,752 7,899 $109,384 $3,767 $32,747 $165,197 $63,797 $19,415,561 
1874 484,408 127,053 24,014 211,43 101,341 39,051 6,242 35,047 235,440 182,281 26,882,111 
157 _ 577,018 22,706€ 27,230 324,204 151,280 62,541 10, 33° 49,571 351,494 74,0238 30,414,520 
187¢ 661,204 251,88 30,95¢ 329,820 154,432 59,618 12,483 560,582 300,770 283,115 37,210, 320 
$692,557 $104,645 $1,008,276 $414,952 $181,194 $32,828 $174,247 $1,112,913 $803,221 $113,022,518 
- . . — 
WELLINGTON T. READ. in the excellent portrait which we present to our readers on the opposite 
page. 


Mr. Wellington T. 
assistant manager of the United States branch of the Scottish Commercial in July, 


Read, who, as stated above, received the appointment of 


six months after the company began business in Ainerica, was born among the 
hills of Northern Pennsylvania, where ambitious boys prepare to become sturdy, 
successful men. Mr. Read was born in Harford, Susquehanna county, Pennsyl- 
vania, in 1834. His youth was spent in agricultural pursuits, and in that custom- 
ary Occupation of young men in the country who are destined to win success in 
life's battle, teaching school. But destiny early began the preparation of young 


Read for his life's great work. At the early age of fifteen he was commissioned 
as an agent of a fire insurance company, but doubtless he was too modest to 
dream, even in his most sanguine moments, of the position and success which 
awaited the grasp of his manhood. 

In 1864 Mr. Reed was appointed general agent for Pennsylvania of the Wyom- 
ing Fire insurance company, of Wilkesbarre, having previously been a local agent 
He served this company in the capacity of general agent until 
1868, when he accepted a similar position, with a much larger field of work, with 
ie City Fire, of Hartford, Conn. 


s services to the Phoenix Fire, of Hartford, 


of the company. 

th After two years in this position he transferred 

with which company he remuined 

three years and until he was selected as assistant manager of the Scottish Com- 
ercial in the United States. 

In the service of the two Hartford companies Mr. Read was required to travel 
hroughout the United States, and thus he became familiar by personal acquaint- 
ance with a large number of agents scattered over the entire country ; and also 
familiar by personal inspection, and careful survey, with a large majority of the 
pecial risks in all parts of the United States. This was arare opportunity and 
gave him facilities for acquiring much valuable information which could not be 
That he improved these facilities has been demonstrated 


When he entered its 


gained in any other way. 
by_his success in the business of the Scottish Commercial. 
service in the summer of 1873, very few agents had been appointed, the attention 
of the manager having been necessarily monopolized by introducing the company 
to local business. Mr. Read immediately undertook to establish a large corps of 
intelligent and skillful agents, and he successfully accomplished the undertaking, 
the agency corps of the United States branch now numbering close to five hun- 
dred active, productive men. 
risks is invaluable to the company. 

Mr. Read II height, weighs 200 pounds, of blond 

and has a mild, persuasive manner, which contributes to his 
among all his associates, whether equals or subordinates in 
His firmness, probity, energy, thoroughness, and ambition are shown 


And his personal knowledge of so many special 


is § feet inches in 


complexion, 
popularity 
rank 





EDGAR W. CROWELL, 


Probably there is no name more familiar to American underwriters than the 
name of Edgar W. Crowell, and probably few, if any, American underwriters have 
rendered the business greater service, or had a more successful career. Mr. 
Crowell has for many years occupieda prominent position in fire insurance and 
always with credit to himself, and if the atmosphere of one's birth-place has an 
appreciable effect upon the business of his life, it is but natural that Mr, Crowell 
should have been a successful underwriter. 

Mr. Crowell was born in Hartford, Connecticut, in 1822. After receiving a lib- 
cral education, he engaged in early life in mercantile pursuits, in which he con- 
tinued in Hartford and in Boston until the age of twenty-seven. In 1849 he, like 
many other brave and self-reliant and ambitious young men, was tempted by the 
bright promises of a fortune ready for those who had the courage and the strength 
to brave the dangers and endure the trials of a struggle on the Pacific coast, and 
he went to California, where he remained until 1858. Returning then to the East- 
ern states, he was employed in the Phenix Fire insurance company, of Brooklyn. 
I'wo years service in that company served to demonstrate his adaptability for the 
business and his fitness for the duties of an executive position, and the directors 
elected him vice-president of the company. The wisdom of the directors in making 
this selection was abundantly shown by the result of Vice-President Crowell's 
work. At the time of his election to the office the Phenix was merely a local com- 
pany, and it was through his work that the large and profitable agency business 
of the company was organized and conducted until his retirement from the office 
in 1868. On his retirement from the vice-presidency of the Phenix in 1868, Mr. 
Crowell was appointed United States manager of the Imperial Fire insurance 
company, of England. He continued in this position until January, 1876, when 
he was appointed to the position which he now holds. 

Mr. Crowell has been one of the most active in reforms in underwriting, and in 
all that has contributed to the intelligent and systematic and successful conduct of 
the business. He was one of the prime movers in the organization of the Na- 
tional Board in 1866, and has always been one of its most zealous and useful work- 
ing members, both on important committees and in the general deliberations of 
the Board. In 1873 he was elected president of the New York board, and was re- 
elected each succeeding year until 1876. In fact, Mr. Crowell’s career has been 
closely interwoven with the history of these two useful organizations from their be- 
ginning, and his absence from any important meeting of either would be a con- 
spicnous, and no less an unwelcome, feature of the occasion. 
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THE UNION MUTUAL LIFE INSURANCE COMPANY. 

To know one's duty is by no means easy at all times. To summon the courage to 
do one’s duty, and withstand the criticisms, and repel the opposition of those who 
have the power to criticise and the right it may be to oppose, is frequently diffi- 
cult. The moral courage and the strength of purpose requisite to do a duty when 
it leads out of beaten paths which have been trodden by honored and worthy pre- 
decessors whose wisdom was never questioned, are rare qualities indeed. But 
they are qualities, the possession of which by the president of the Union Mutual 
Life insurance company, of Maine, is clearly established by his report, recently 
made to the directors of that company. Mr. John E. DeWitt has demonstrated 
his fitness for the laborious duties and heavy responsibilities which he assumed 
when he accepted the presidency of that company, and has given assurance that, 
with the hearty co-operation of his fellow-workers, he will guide the company to a 
very enviable position. ‘‘ I came here to do my duty as far as I know it, I have 
come here to stay. I hope and expect to win the confidence of our twenty thous- 
and policyholders as results show themselves,’’ is the language Mr. DeWitt em- 
ploys, and there is no doubt the future will justify his employment of it. He shows 
that he fully apprehends the weight of the respons ibility devolving upon him when 
he says: ‘‘It is a grave resposibility to administer suc) a trust as this.’ 

Coming into a company that had been in business nearly thirty years, it was to 
be expected that | should find something to change; it would be strange if I did 
not. Such would necessarily be the case in any corporate institution. | found an 
honorable record behind, and the promise of great usefulness ahead. I found, 
that, since its foundation, the Union Mutual had paid back to its policyholders and 
their heirs, in sums assured, and dividends on the business, and surrendered 
values, the princely sum of over eleven million two hundred thousand dollars 
($11,288, 635.26.) Whata record, and what an indorsement is this—over eleven 
million dollars returned to the insured. And I find that the sum it now holds in 
trust is almost as large as that which has been disbursed ; that to-day twenty thous- 
and other families are interested in its perpetuity. It isa grave responsibility to 
administer such a trust as this. : 

He reports, that immediately on his accession to the presidency of the company 
he examined its condition, and found that it had ample funds to meet all liabilities 
He says: ‘' Beyond question the company was sound and solvent.” 

His next work was to effect satisfactory settlement and cancellation of many 
agents’ contracts, which were burdensome to the company, and thus he says he has 
already saved ‘‘at least eighty thousand dollars per annum to the company in 
salaries alone,” and has effected a further saving in incidental agency expenses of 
over twenty thousand dollars per annum. 

Next, worthless assets, such as agents’ balances which could not be collected, 
were charged to profit and loss. Next, a careful appraisement was made of the 
real estate on which the company held mortgages as security for loans. ‘‘ Nearly 
every piece of property mortgaged to us in twenty different states has been person- 
ally inspected and carefully appeenes, ‘and this appraisal was made on what 
President DeWitt forcibly calls ‘‘ the hard pan cash value basis,"’ which, of course, 
resulted in ‘‘a shrinkage from former estimated values. And this ‘‘ marking 
down" assets has been pursued systematically until the valuations were made even 
lower than the commissioners of Massachusetts and Maine, who have just examm- 
ined the company, would have made them. But the determination of the new 
president was to find out where his company stood measured by to-day’s test, and 
leave for future encouragement and dividends whatever advance in values the 
future might produce. And with all this marking down of assets the company 
still has, on a four per cent basis of reserve, a surplus of $148,716.80, and on a four 
and a-half basis, $722,236.80. 

The medical department is undergoing overhauling and re-organization, and 
the president hopes to have some interesting facts to communicate from this de- 
partment in his next annual report. 

Agents will be held to a strict accountability for all the funds they receive, and 
will be required to produce results or get out of the way and make room for those 
who can. Liberal pay will be given to productive agents, and no others will be 
tol rated. 

The closing words of the president's interesting report are as follows, addressed 
to the policyholders. No paraphrase can do justice to them: 

The officers wish the policyholders to understand that they will always be wel- 
come to its offices. We have no secrets to keep, no forced balances to hide, no 
private contracts to put away in out-of-the-way places. Every person in the 
employ of the company will cheerfully furnish information about its affairs to all 
who have the right to ask it. We mean to keep the books so that, at a moment's 
notice, we can show how we stand, and every mortgage, bond, share of stock, note 


of hand, or other thing of value in the safes, ready to be examined by a state 
insurance commissioner, and by any and all who have a right so to do. 


THE UNION (¢ EB) NTRAL LIFE INSURANCE COMPANY. 
READERS of THE SPECTATOR are aware that violent and persistent attacks have 
been made on the Union Central Life insurance company, of Cincinnati, by sev- 
eral individuals, and by some newspapers. One of these attacks, or more pro- 
perly one series of them, has been responded to by the company by bringing an 
action for libel against another life insurance company, whose agents have been 
active in the warfare, and the merits of that controversy may be left to the decision 
of the courts; though there can be but one opinion as t> what the result of the 
action in the courts ought to be if it be proved that the company sued is responsi- 








ble for the acts of its agents. As THE SpECTATOR has said on a former occasion, 


such attacks should form no part of the competition between companies, and any 
company which countenances them by its agents is guilty of very reprehensible 
conduct. 

But all these attacks from whatever source, so far as they suggest any question 
as to the condition of the company or the character of its management, are thor- 
oughly answered by the report of Insurance Superintendent Hill, of Ohio, who has, 
with the assistance of his deputy, Colonel Ewing and actuary Aug. F. Harvey, 
recently made an examination of the company in response to the request of its 
officers. 

Superintendent Hill reports as the result of his examination, that the company 
had on the 31st of December, 1876, 














RN, ONDE 6. sa inca pans send kews see dxebecde coenatheesbnetedese $1,265,377.88 
Total liabilities on the basis of | 43 6 per CONE PEREEVE..0.0 cccceses Seren 
CE NON ONS ico oak lea bot bao nuns wanna icwthshhehwcas 2eaee $144,898.04 
To which add, for reasons given below.............-.- 2.2. eens cc eecnne- ai 35,182.84 

Cee Me Rai kines colo cascdsusbaenscensianees cate pecwwenas $180,080.88 


At the time of the examination there was an undecided suit against the company 
for taxes amounting to $35,182.84, the payment of which the company resisted on 
the ground of illegality. This suit has since been decided in the company’s favor, 
so that the surplus should be stated as $180,080.88. 

Accepting the results given by Superintendent Hill as trustworthy (and his re- 
port, given on another page, attests the care taken to arrive at these results) the 
question of the company’s solvency is settled. And it will be observed that the 
superintendent adds, ‘‘I believe the aftairs of the company to be economically and 
judiciously managed by men of integrity and good business habits.”’ 

There is one feature of the company’s business which has been severely criti- 
cized and widely misunderstood, or at least misrepresented. Probably with a view 
to making the l»ans contribute to the increase of the issue of policies, the company 
lends money to applicants for insurance, taking as security mortgages on real 
estate worth, exclusive of improvements, at least double the amount lent, and re- 
quiring that a policy be taken for a sum at least double the amount lent, and that 
an initial premium for five years shall be paid in advance, allowing the assured, 
of course, the discount for the advance payment. If the insured dies within the 
five years the amount of the loan is taken out of the policy, and no part of the pre- 
mium paid in advance is returned, 

It is obvious that this is entirely safe business for the company, and as it is 
charged with the liability for the five years premiums paid in advance there can be 
no question of the accuracy of the balance shown; and it is clear that the un- 
favorable comments which have been made on these transactions have resulted 
from a misapprehension of the facts or a deliberate intention to misrepresent 
them—apparently the latter. 

There have been some doubts expressed as to the legality of the contracts made 
by this company in 1872 to reinsure the risks of the Home Mutual and the Cin- 
cinnati Mutual companies, but the Superior court has recently decided in a suit 
brougnt by the Union Central for the collection of a note given for a sub- 
scription to the capital stock of the Home Mutual, that the contract with that com- 
pany was legal, and this virtually settles the legality of both contracts. 

An interesting feature of the history of this company is its mortuary experience. 
During every year of its existence (it was organized in 1867) the mortality ex- 
perience has been far below that predicted by the tables except in the year 1872, 
when, owing to the re-insurance of the Cincinnati and the Home companies’ 
business its experience exceeded its expectation. But during that year its expec- 
tation exceeded its experience by thirty-four per cent among the risks originally 
insured by it. Doutless this favorable experience is largely attributable to the 
wise practice adopted by the company with all new business. During the first 
year after a policy is issued, the character of the risk is carefully investigated 
independently of the agent and the medical examiner, through whom it was 
insured and if it be found that any misrepresentation or blunder has been made by 
which the company has an undesirable risk, the assured is visited, the premium re- 
turned and the policy cancelled. By this wise care, the company avoids excessive 
mortality and much litigation, and if, as s:ems to be the fact, equal care and sagac- 
ity characterize its management throughout, there can be no doubt that it will ulti- 
mately attain to a position among the largest as well as the best companies in the 
United States. 





NEW YORK AND BROOKLYN MORTGAGES TO LIFE INSURANCE 
COMPANIES. 

THE following New York and Brooklyn mortgages to the local life insurance com- 

panies, recorded between March 1 and March 28, are reported in The Real 

Estate Record 

Equitable Life, mortgagee, Mary F., wife of John W. Mitchell, mortgagor. Fourth 


pl.. s. s.. 84 w. Clinton st., 21 x 133.5. March 12, due Dec. 1, 1878... --------- $3,000 
Egnitz able L ife, mortgagee, Susan 5. wife of Charles G, Francklyn, mortgagor. 56th 
st., 5. S., 450 W. 5th av., 25 x 200.10 to 55th st. Feb. 21, due Dec. 1, 1878-.-....-.- 45,000 
Home "Lite. mortgagee, Sarah Elizabeth, wife of Horatio B. Elkins, mortgagor. 
11th st., Ss. Ww. s., 452.6 s. e. 3d av.,17.6x 100. March 8, due Jan. 1, 1879-..--- 2,000 
Knickerbocker Life, mortgagee, Henry C. Baker, mortgagcer, Passaic, N. J. 52d 
Ey, 2 ee a Oe CRT SOO on recincncduensrn secennaspesences i 9,725 
Knic .? % ker Life, mortgagee, Henry C. Baker, mortgagor, Passaic, N. J. 52d 
st. M. March 17, due = SS ee ee eee ones 9,725 
kee Life, mortgagee, Henry C. Baker, mortgagor, Passaic, N. J. sed 
ae SO eee ee ee ee eee 9,725 
aaa rong Life, mortgagee, Bernard Fowler, mortgagor. Grand av., w. S., 141.11 
Ree et eC a ee ccc cues anda ans andebicanebns 3,500 
Metropolit: in Life, mortgagee, Bernard Fowler, mortgagor. Grand av., w. s., 125 n. 
Gates av., 16.11 x 100. March 8, 1 year, PELE TOES PEED ne rere eee 3,500 
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Metropolitan Life, mortgagee, Bernard Fowler, mortgagor. Grand av., w. : 
=. Gases av., 36.80 8.900. Tete ©, & POO i scccncccceccctcces J Siiedaeicladaemaatoica $3,500 
Metropolitan Life, mortgagee, Bernard Fowler, mortgagor. Grand av., w. s., 192.2 
n. Gates av., 16.11 x 100. March 8, 1 year.....-.--.-- 
Metropolitan Life, mortgagee, Bernard Fowler, mortgagar. 
n. Gates av., 16.11 x 100. March 8, 1 year....--.----. ; ‘ 
Metropolitan Life, mortgagee, Stephen Newell, mortgagor. Dean st., n. s., 
Kingston av., 100 x roo. (5 morts., each $3,000.) Dec. 30, 1 year....-....---- 15,002 
Mutual Life, mortgagee, Heyman Meyer, mortgagor. 74th st. P. M. (See Con- 
veys.) March 17, due,June 1, 1878..------ vials ysis eemiees 
Mutual Life, assignee, William J. Best (Recvr.), assignor . pa eT 5 Ox 
New York Life, mortgagee, Ernst A. Haaren, mortgagor. 39th st. P. M. March 


pesscece 3,500 
Grand av., W. s., 175.4 


3,500 


200 W. 


0,000 


iO MEE ce icedsnanemmaeie's adeeeee aaa odes ; ; ),000 
New York Life and Trust, mortgagee, Norah, wife of James Kent, mortgagor. 

Henry st. (No. 89), n. s., 185.7 w. Pike st.,29x 75. March 12, 5 years....--. 7,500 
New York Life and Trust, mortgagee, John Mathews, mortgagor. Brooklyn. 

Pearl st (No. 455), Ww. S., 43.1 mn. William st., 12.8 x 87.10 x 12.2 x 84.10. 

March 12, 1 year. ----. sstowldiitnia ‘ . ie 2,400 
Universal Lite, assignee, Henry J. Furber, assignor. ...........-....------.------- 2,500 
RECAPITULATION, 

Equitable $48,000 | Mutual ; : onesss SORA 
Home.... hd icipaeiiel 2,000 | New York... Se 
Knickerbocker 5 ac lpia intents 20,175 | New York Life and Trust 9,900 
Metropolitan esecccccsess 96,900 | Unevornal ... ewe 2,500 


} 


The following is a recapitulation of the loans reported in THE SPECTATOR since 





July, 1875: 

RR ices areirctsracamen's $190,276 | Mutual -.- -- $4,895,575 
CIEE onic oni sccwccdsn eer =e ee 2,288,100 
Equitable iinkirenetimciies 1,307,500 New York Life and Trust_...-.... 924,391 
G ataetens 528,200 North America... -- amend 25,000 
Globe alae oa arate eal 33,000 Security Life and Annuity-..- 85,000 
Oe aR paca ase ea Beh cee | BIN NOR cccectoncucstacceds 193,000 
PROMCRORNEIES .. oo 000 00cscccnecee 47,200 ; Universal............ _ 65,000 
Knickerbocker ........- —— 104,500 Washington = pease 382,500 
Manhattan -. = : euaein 757.500 —— 
Metronoltan. .... ...6.<ce0e0cs ue 351,660 ee Tr 


THE SOUTHERN MUTUAL LIFE. 
rue Southern Mutual Life insurance company, of Louisville, Kentucky. has been 
examined under the direction of Commissioner Leslie, who makes the following 
report of the company : 


Admitted assets -..- (ceweesunee pea CRNEOKerEeeRheebee 
Unadmitted assets 





Petal .... $909,909.84 


Liabilities as to policyholders 


$742,108. 38 
Other liabilities 3 


ERS Ca bach K ae dannds bor eee taeeeaetas ee eees 635.38 


$742,743.76 
$135,425.28 


167,801.46 





f 


Surplus as regards policyholders on basis of admitted assets 
Surplus as regards policyholders on the basis of total assets. ........---------- 


[he unadmitted assets are excluded by the commissioner because held inadmis- 
sible under insurance laws, and not because not valuable. The larger amount of 
the assets are claimed by company to be of value equal to their face, at least to ex- 
tent of $25,000. 

The Examiner Deputy Commissioner, C. B. Bullock, uses this language in his 
report to his official chief : 

After a most rigid examination, I have no hesitation in saying that I found the 
company to be in a sound and healthy condition, showing evidences of careful and 
prudent management. 


LIFE INSURANCE IN OHIO. 
THE House of Representatives of Ohio adopted the following resolution preceded 
by several whereases : 

Resolved, That the Superintendent of Insurance be requested to report to this 
House, at as early a day as practicable, whether or not any additional legislation 
is necessary to protect policyholders in this state, and especially whether life insur- 
ince companies should not be required to insert a clause in their policies stating 
the surrender value of each policy at the end of each year; also, if companies re- 
insuring their risks for any cause should not be required to re-insure all policies 
without a re-examination of assured ; also, whether any institutions are doing busi- 
ness in this state in violation of law, and such other information as he may deem 
necessary for the protection of policyholders in this state, and for the information 
of the members of this House. 

In reply Superintendent Hill, among other things, recommends the repeal of the 
law of 1872, and the enactment of severe penalties for the violation of the insurance 
laws of the state ; recommends that the basis of reserve be changed from 4% to 4 
per cent; doubts the practicability of requiring a life insurance company to state a 
cash surrender value in a policy, and gives the common sense reason for his 
joubts ; says a copy of the application should be furnished the assured in all cases 
with policies hereafter issued. 


THE ROYAL CANADIAN INSURANCE COMPANY. 

[HE perplexities which have of late troubled the Royal Canadian insurance 
company, and which have been widely misunderstood and exaggerated, are dis- 
posed of, and the company can now look ahead to smooth sailing and a prosper- 
ous, useful career. 

The difficulties were technical, rather than real, and were, as explained by 
Manager Perry, owing to what he deems erroneous laws, or erroneous interpreta- 


tion of laws misunderstood by the heads of state insurance departments. Accord- 
ing to the standard of several of the states the company was, on the 31st of De- 
Its subscribed capital was $6,000,000, 
The company proposed to make 


cember, techically impaired about $90,000. 
ten per cent of which, $600,000, was paid. 








up the impairment, by calling in five per cent more—$300,000—of its subscribed 
capital as it was authorized by its charter todo. But the department of Michigan, 
with which other departments accorded, could not accept any payment on account 
of capital stock, even though it were the full amount subscribed, as restoring the 
Under the charter of the com- 
pany and the laws of Canada, there was no way open for the company to make up 


impairment, on the theory that capital is a liability. 


this deficiency in accordance with the ruling of the departments. Here was adilemma 
Parliament was in session but it could 
not extend any aid except by unanimous consent, as the law required that three 
months’ previous notice must be given of an application to alter the charter of a 
But fortunately the unanimous consent was obtained. 


which promised to cause serious loss. 


An act was 
passed permitting the company to hold the $300,000 just called in as surplus, in- 


corporation. 
stead of as a payment on capital, and thus meet the impairment. This solved the 
difficulty and extricated the company from what at one time promised to be a seri- 
ous embarrassment to the company’s progress. 

Another wise step taken by this company and one which we would be glad to 
see followed by all Canadian companies, is the reduction of its nominal capital 


from $6,000,000 subscribed to $2,000,000, which it is promised to have paid-up, 


PFHE FANEUIL HALL INSURANCE COMPANY, 

WE have before us a statement of the assets of the Faneuil Hall insurance com- 
pany, of Boston, which are of a good class. Our late reference to this company's 
holding worthless railroad bonds should be corrected now, as we referred to the 
astern railroad bonds which appeared in its statement for 1876, and which we 
are informed the company subsequently sold for a higher price than that at which 
they were counted in the statement. 

Below is the result of the last election of officers and directors, under whose 
management there is the best reason to hope for the success of the company : 

Directors—K. S. Chaffee, Edwin Dresser, 8. B. Rindge, D. R. Sortwell, J. H. 
Buttrick, J. G. Graves, John Shepard, C. R. Train, R. Worthington, H. B. 
Braham, John T. Clark, Clinton Viles, J. F. Kimball, George B. Nichols, E. 
Alliger, A. Putnam. 

Subsequently K. S. Chaffee was re-elected president, and H. D. Bradbury was 
elected secretary. 

Messrs. Alliger Bros. have assumed the charge of the central department, and 
John J. Shipherd is apparently a fixture in the management of the western depart- 
ment at Cleveland, Ohio. The results of his work demonstrate the wisdom of the 
company in placing him at the head of that important department. 


BOSTON PROTECTIVE DEPARTMENT. 
THE annual meeting of the Boston Protective Department took place on the 22d 
of March. The annual report showed that 378 bell alarms and 38 stiil alarms were 
responded to last ycar. 

There were 26 fires where extinguishers were used, 3 fires extinguished without 
the aid of the fire department, and 1,714 covers spread. The expenses for the 
year were $27,311.72, and the receipts $40,256, including $12,058.23 cash on hand 
at the beginning of the year. The cash remaining on hand was $12,159.80. Dur- 
ing the year telegraphic communication had been established between the houses 
occupied by companies 1 and 2and the several engine houses situated in the 
mercantile portion of the city. This enables the department to respond to still 
alarms, and so improve the efficiency of the service. 

The directors were authorized to expend not exceeding $40,000 during the 
ensuing year. 


FIRE INSURANCE ON THE PACIFIC COAST. 
THE California fire insurance companies have published their statements for 1876, 
from which we make the following synopses: 
FIREMENS FUND. 

This is the only California company which has agencies in the east, the other 
companies of that state confining themselves to the territory west of the Rocky 
Mountains. 

Capital, $300,000; assets, $703,621.84. Liabilities, $278,498.90, including 
$208,592.62 re-insurance on fire risks, and $31,467.12 on marine risks. 
for the year, $558,033 34; expenditures, $554,862.15. Losses during the year—fire, 
$190,410.92; marine, $56,176.08. Risks written during the year—fire, $35,302,267; 
marine, $5,505,114. In force December 31, 1876—fire, $26,986,738; marine, 
$820,440. 


Income 


UNION, 

This company lost heavily in Chicago in 1871, and thereupon withdrew its east- 
ern agencies, and has since done a prosperous business. 

Capital, $750,000; assets, $1,027,024.27; liabilities, $124,391.57; income for the 
year, $359,720.81; expenditures, $367,316.45. Losses—fire, $48,816 42; marine, 
$43,028.21. Risks written during the year—fire, $13,417,828; marine, $9,645,102. 
In force December 31, 1876—fire, $11,268,275 ; marine, $8,261,540. 

CALIFORNIA. 

Capital, $300,000; assets, $560,704.39; liabilities of all kinds, $560,704.39; in 
this are included capital and surplus as regards policyholders, amounting to 
$160,498.03. Income for the year, $211,879.56; expenditures, $163,200.68, includ- 
ng $48,000 dividends to stockholders. Losses during the year—fire, $27,452 85; 
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Risks written during the year—fire, $6,588,201; marine, 


marine, $37,283.59. 
$5,993,393: 
COMMERCIAL. 
This company formerly had agencies in the eastern states, but finding them un- 


profitable, decided, after a few years’ trial, to confine its business to the Pacific 


coast. Capital, $200,000; assets, $400,836.14: liabilities, $113,552.67; income, 
$244,517.76; expenditures, $295,633.42, including $182,492 losses and $48,000 
dividends. The net surplus over all liabilities is $87,283 47. 


HOME MUTUAL. 


is $300,000; paid up, $200,000; notes, 
$189,688.30. Income for 1876, $371,372 30; 


The capital stock of this company 
$100,000 ; $595,281 ; 
expenditures, $286,164.84. 


assets, liabilities, 


STATE INVESTMENT. 


Capital, $200,000; assets, $419,448.44; liabilities, 174,296.96, 
$21,189.76 unpaid and resisted losses, and $151,027.30 fur re-insurance, fire and 
marine. Income for the year, $338,104.52; s, $397,244.78, including 
$199,735.31 paid for fire losses, and $55,099.48 for marine and $44,000 for divi- 
dends to stockholders. In the amount of expenditures is $98,097.90 paid for fire 
and marine losses in previous years. 


$128,179.34; marine, $50,447.41. 


including 


expenditure 


Losses incurred during the year—fire, 


FIRE AND MARINE INSURANCE IN MICHIGAN. 


COMMISSIONER Row, of Michigan, has issued a report of the fire and marine 
business of that state in 1876, of which the following is a summary : 


Liabilities, | 
including Re- 
insurance 


. . Surplus as 
= a Adr “d mined. . 
CLASSIFICATION OF Co’s, Paid dmittec Regards Poli- 























Capital. Assets, 
I sl F — and cyholders. 
Capital. 
se pep companies, totals. -. $400,000.00 $810,061.50 $560,856.49 $658,205.01 
Co’s other states, totals___- 39,039,230.00 95,957,059.20 71,102,104.37 62,934,724.83 
Canadian companies, totals-.- 1 ,5399545-83 346 2,715.95 3,084,470.00 1,917,791.78 




















Aggregates ..| $40,978,775.83 $05,876, 720.70 $74,807,490.86' £65,510,721.62 


Notrr.—Companies of foreign governments are allowed to report their general condition 
on June rst of each year, or within sixty days after their annual meeting, hence only the 
Michigan business for 1876 is shown. 


MICHIGAN Bustngss, 187¢ 




















CLASSIFICATION Or Co’s. Risks Premiums Losses Losses 
Written. Received. Incurred, Paid. 
Michigan companies, totals $12,024,515.00 $174. 413 3.02 $70,575.06 $76,022 89 
Co’s of other states, totals ...| 107,675,539.28 1.533,525-13 769,551.98 777,502.10 
Canadian companies, totals. _- ),997,000.07 103, Ses. 30 60,908.70 5,309.28 
a companies, totals, 
Michigan business_-.-_-- 11,160,133.39 180,908.86 103,844. re) 104,210.32 
ae -}$140,857,796.74 $2,052,719.91 1 n0eBie.74 $1,023,044.59 





FIRE AND MARINE INSURANCE IN KANSAS, 
SUPERINTENDENT WELCH, of Kansas, has issued a table 
done by the stock. fire and marine transacting business in 
that state in the year 1876, the totals of which are as folluws: 


showing the business 


insurance companies 




















. S sa Average rate of Per cent of 
669 29 premium on = Zz losses paid to 
Bg nS business in teres So premiums 
ane e = ae) at on 

Companies. [34 ss samen, Ze > i: received. 
Sn te ‘eu $3% a 
S48 oe: ; ~ = E-= | 
£25 Pe 1874. 1875.,1876. = = 1874. 1875.|1876. 
a wo = 

SRE $20,402,866 513.2 32 1.490/1.567/1.535 |$156,304.40 $151,903.94 74.62 35.19 48.61 
FIRE INSURANCE IN RHODE ISLAND. 
INSURANCE COMMISSIONER SPENCER, Of Rhode Island, has issued a report of 


the fire insurance business in that state during 1876. 
The following is a summary of the tables: 














Risks. Premiums. Losses Paid. 

Rhode Island companies... -.-.-.-..- ccanscswe peeeiaee &110,613.48 $29,446.06 
Companies of other states. .-..........- 31,423,570 406,818.53 222,934.33 
Foreign companies. .......----- — s-e-- 8,203,346 113,6 11,82 83,495.90 
Wine bac: badhos $48 436.299 $631,043.83 $335,876.29 


TARIFF ABOLISHED. 
THE New York Board of Fire Underwriters at a recent mee‘ing amended its by- 
laws so as to abolish all regulations as to rates and leave the members free to con- 
sult their own judgment or ignorance in fixing rates. 

It is provided that a tariff association may be formed by such members of the 
board as desire it, and that such association may have the use of the board's 
rooms for the purposes of meeting, etc. 

The board will continue for the other purposes of the organization, will make 
surveys of all new buildings, all buildings in process of alteration, will examine all 





public warehouses in New York and Brooklyn at stated intervals, and will revise 


the classes of hazards once a year. But no more tariffs shall be made obligatory 
upon members unless they choose to become also the members of the tariff asso- 


ciation 





THE 

THE ‘ Protection Life insurance company,’’ of 

been described and denounced in THE SPECTATOR as a swindling concern, was 
its vile carcass, and 


CHICAGO SWINDLI 


Chicago, which has heretofore 


GREA'l 


recently in court to answer an application for a receiver of 
had the application dismissed. 

The allegations accompanying the application consisted of various charges of 
fraud on the part of the managers of the concern in collecting assessments for 
deaths which had not occurred ; 
been collected for deaths which had occurred, 
somewhat similar character. 


in retaining for their private use money which had 
and various other operations of a 


The intellectual condition of persons from whom this and similar concerns can 
collect money on the pretense that an equivalent will be given for it is beyond 


comprehension, 





rHE DEFUNCT ECLECTIC LIFE. 

ANOTHER effort will be made on the 5th instant to get an order for the distribu- 
tion of the assets (about $100,000) of the Eclectic Life insurance company, which 
failed in 1873. 

There has been a vast amount of litigation in reference to these assets. They 
are in the hands of the insurance department of the state, and the receiver has 
brought two suits to compel the superintendent to deliver them, and the Court of 
Appeals has sustained the superintendent in his refusal 
be made to divide them among the stockholders according to the report of a referee 
who some time ago had the matter under consideration. 
on behalf of the insurance department, will contend that the funds ought to go to 


Now there is an effort to 
I'he attorney-general, 


the policyholders. 


STIN DUNHAM. 


died on the 


DEATH OF AUS 


Mr. AUSTIN DUNHAM, of 
seventy-second year of his age 


Hartford, 15th of March, ultimo, in the 
He was largely interested in numerous manufac- 
turing and other companies in Connecticut, and was an active business man up to 
within a few months of his death. 

Mr. Dunham was a director of the 4£tna Life insurance company from the date 
of its organization, and for many years vice-president of the company. He was 
also a director in the 42tna Fire and Hartford Steam Boiler insurance companies, 
and a director and officer of many other companies in Hartford and vicinity. 

Mr. Dunham was universally respected for his business and social worth: and 
his death brought sorrow to many hearts. 


ANOTHER RECEIVER. 

EX-RECORDER ROSENDALE, of Albany, has been appointed receiver of the World 
Mutual Life. The assets of the company consist of $100,000 deposited with the 
insurance department at Albany, and about $25,000 in addition, some of which 
latter may be available. The reserve liability is reported to be $118,000; matured 
death claims, $36,000, $25,000 of which the company has refused to pay. There 
was no opposition made to the appointment of a receiver. 

It will be remembered that the officers of the New Jersey Mutual Life, or those 


intimately connected with that company have recently hz ad the management of this 
company, and that it has been known to be moribund ever since 1873, which con- 
dition was not materially different from its condition ever since its unfortunate 
birth in 1866. 





TOOLEY STREET TAILORS. 


I'HE representatives of $4,000 paid-up capital in the Canada Agricultural insur- 
ance company, who recently held a meeting at which they ‘‘ resolved’ for the 
company, ought to have been tailors in Tooley street many years ago. 

As readers of THE SPECTATOR are aware, the Canada Agricultural has decided 
to reduce its nominal capital to $250,000 and have that sum in paid capital, a de- 
cision which is praiseworthy and which THE SPECTATOR has commended. But 
the representatives of $4,000 of paid capital objected to the action decided upon 
by the majority of the stockholders, and assembled, in response to an anonymou3 

call, to resolve in substance that the action should not be taken. But we tru.t 
that it will be taken all the same. 


LEGISLATION IN MASSACHUSETTS 


THE legislature of Massachusetts has passed an act providiag for the surrender 
by the insurance department, of securities belonging to any company which has 
discontinued business in the state and discharged all its liabilities there. 

Also, an act which makes it the duty of the insurance commissioner to revoke the 
license of any insurance brok2r who does not pay over to the agent or company to 
whom it belongs any premium collected by him within thirty d ays after collecting 
it. The necessary provisions are included for the protection of brokers against 
malicious or careless officers and agents. 

CONNECTICUT INVESTIGATIONS. 
A SPECIAL commission to investigate life insurance companies has been appointed 
by the Connecticut legislature. It consists of Origen S. Seymour, ean M. 
Cleveland and David P. Nichols. 

It had been hoped that the Coanecticut legislature would be satisfied with 
giving additional power to the insurance department of the stat:, and that it 


would not countenance anything so utterly absurd and useless a3 special investi- 
gations. 
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FIRE INSURANCE STOCKS AND DIVIDENDS. 


NEW YorRK STATE COMPANIES. 
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THE rUAL LIFE. 
THE Pacific Mutual Life insurance of California, has recently been ex- 
amined by Mr. A. D. Smith, Commissioner Foard's deputy. The result, 
by the commissioner's is highly creditable to the company. 


PACIFIC MU 
company, 
as shown 


certificate, 











The following is Mr. Smith's statement of the company's condition on the 31st 
of December, 1876. 
Total assets, gold... ---- ‘ #1 281,847.59 
Re-insurance reserve, American e xperie1 nee, 414 $886,031.4 
Claims for death losses -..-.-.-- a —- a 8 700.0 
Due on account of salaries and rents .......------ 2,019. 

‘Total liabilities, gold -- 16,750.51 

Net surplus to policyholders, gold ............---.----.----- $365,097 :08 
I AMR RIIONG oid iiss 5 as occ aves cnescodsarsanwes $100,000.00 


Mr. Smith also says: ‘‘I found the company's business thoroughly systema- 
tized—its books and papers in excellent condition and neatly kept. 
was extended to me by all the officers and employes of the company to enable me 
and 


Every facility 


to make thorough. Books, papers accounts were freely 
exhibited to me. 
satisfied the company courts the most rigid scrutiny.” 

The company has filed its statement and Commissioner Foard's certificate with 


the New York insurance department, and expects to be admitted to do business in 


my examination 


There was no attempt to hold back or conceal anything. I am 


the Empire state. 





INSURANCE STOCKS. 


SALES DURING MARCH. 


NEW YORK.—FIRE. 
No. of Par Price 
Shares Value Per $10 
Ge sicedecadcns cencee — eae I 100 6s 
DIN cawncGuntwokeGieen sis ommaweie's “ae K 25 206 
TOU occcncccsneesuses secnceuces seeas 24 100 111% 
eee ee ee saeak 4 &« 120% 
\ c > er 
INN tehonwiscon,p mene a ee ; 5 
A ee eee is ao a 25 20 186 
Knickerbocker......-....- weeweeee 5 40 108 
es Se enerieeeaedinween gene wusaas 100 50 161-161Y% 
ee eee so ° 35 r0c 
ME i cGdstweieaarns ane ee A epeR eed kee ieee. a Ico 154 
DP oo ee Seco neuaw eds Rdnadwernkea eens 5 100 rs 
ee en oes papaewa rs 100 
WSUeG Sekt... 2.2.5... canuenteweed 2 12 25 : 
BOSTON, 
No. of Price 
Shares. Per $100. 
Alliance pebeeees sees wa 20 50 
Ce (Secngmnek = Ty Ce On are gine 10 13314 
| ee Haws en : oes . 5 035 
CANADA 
No. of Price 
Shares. per $100, 
NR iad Sea tsaetas susan ssc sound eekestecewen 55 90 
DS Staten ianckne tees ccenatercicadiunns csawnps 20 é 
Royal Canadian ; 93 90% 
04 oO 
LATEST QUOTATIONS. 
HIARTFORD—FIRE. 
Bid. Asked 
Mais aoa8 us tae evdwevendessves _ isemawee ea 23714 239 
recs Sade eb eeiniine eee ‘cone ce maria alate dere acute eae 71 
SEE eee Ap OSES : aa i 114% is 
oS eee eimwetwaks ag bkobuen winaeass : : 221 20 
Hartford Steam Boiler (par 40) Seiae ere web eee aaa A ie AG 6c 
DE docu ce ccc eomeethebw ken sone cade eaewe eeeunebede paedaeorewsemed 157 160 
GE ween nace cece ierdntnwencaskeesivessenvesesuectesecs 118! 121 
NS Sele aan sv <avdlnecewuseve~owta . 107 re 
HARTFORD—LIFE. 
Bid Asked 
ee eee Peer hte euch arweattne eaxuanceniloeawe 40c 
i oi ee ti inenieWeie seas cane bane ewes 11s 
NS ee eT ee gi 10¢ 
ee iar SCs aiviaena adie wees aieodeesneun ia 24 
NS CN PINON oc ns aid set asnn once caenssinssesatseees 5434 5 
dik nd kan ae eeenen ede acd been eiwae ane 100 
REED agen duvecsvecususewes cas cdaeauENeatER wee ewe 168 7% 
PHILADELPHIA 
Par Latest 
Value Sales. 
RENEE goody die nosesus oes re ee Se ee 100,00 146.00 
NR  ininicniconainerecsas Nenneacekerewune uss eeoes 25.00 31.25 
Fidelity Oe ewe cece ec c mene sewer esc ceen cece cece new n cers cece cece scce 100. 160.0¢ 
Fire yt peices areiian ara dearoni an erniae mien Seng WhleWidedub ia sunticacioe 50.00 300,00 
as Canidae teenie badvidgn Sedan dkwaneweedNereesouremeaweace 50,0¢ 50.00 
Insurance Company of North America _............---.-...--.--.---- 10.00 22.00 
te tetedinnatannda deetreldbatakal tenbebavawsenmacesaseuwin 50.00 65.00 
Pennsylvania Life and Annuity...................--..-.------------- 100,00 241.00 
I I isin alts nino wnu nceninaddeuadnsbuwntus 50,00 81.00 
DNS Urdrantrcndn ns once onan xen ariasiuonqaecsiwadses 50.00 62.00 
BEM cing cal larh baad pabadirk seks Rite raT aera eeiaes ewe ke aud 10.0 11.25 
GALVESTON 
Paid Up Bic (Asked. 
I i cccuonanacasbontcatnacweune 100 . #03 
DR i iicce satus ansatiatencossibncns as Jeniereaasesbadson 25 io 
0 eae ee eee co I< 6 
Texas Banking and Insurance company —— 10C 8c 
RIOR ...0<0-- ; aot 5 &2 Bes 








NEWARK. 





Bid. Asked 
UR koe nada ccunnrxd ua Caaiwe nou Odwieme mee hebeeid atienee 125 130 
SR ba Nirl oa ced we docs cabs acdsee mananseceroesb aeons $0 
SINS 55 scc hah atone agus sean cbeesceenigkdea béeuteiea maaecwenasios 125 13 
ND cian advan asso ie dads aa een aan Cae owe has wade tata Reod oK ) 
pe ere be Ao i GN RL 95 
ME abn Gales le rod hiecaew aineuumwbine abaake louie habeas 85 Sq 
Na nas ea enon eaean ee amas hw Gwe asics towels 60 70 
RII sic ca ontatgh ool le ied Re ete i aes pia ee ——. ) 
Mechanics ..--.-..- - Mtinxkseneraemaione ewe aan uen eae. ee 154 
0 Oe ee eee noes Scipeewawenween anne weae 12 125 
ME sian eacnias Cxineiate vain euauawaaiud dota sone aenaeeoui 02 
New Jersey..--- RNC ueEN Sec es adelan elt Reke etn edee KAbnnene en ~eeweeeees 14 150 
PE NS sie Snittnndewasswhadiwaiuenewadewencawabeiesmannii : ate 112 
PN yb eke rapide Wome eecusaee osaeReehuneesocc es I 10 
CANADA 
Pa: os Last Sale 
alue Paid up. Per Cent 
Accedent Ime. Co., OF Canada o... a0onadccvccccccccccce 100 2 10% 
AE ee ee neem 50 5 a 
REE PINES wine wasinwecscce cccsevescasake 1H KK go 
oS eee ee ae ee 40 50 17 
Citizens Fire and Life -......_-- 10 25 rT 
DIU EER cncince hunenweciewnnic enecbenn 10¢ 1c 107 
SAUD il saxw rn ébinks senwkiekakee sxnencheaweues 1H 1¢ 7% 
ee 10 1 > 
Cs NE nn cn wncacuswctnstiecsewuecn.cuwe 1K ti 1 
Provencims Wwe ane Biavime .......... 2. cccccsevcccccce 60 - 50 
OTN a dob wha eis nd noe sires avav-ow cdiusve's one wwnsweneus 4x 130 1201; 
SE OND ows 6 cd-ausssmtweceestecsevekhdeawsies 1x 40 100-105 
BEINN WON mc ccc cccncaccekedunswasnucne 5 1c 100-105 
NOD so are serra a co akaws mnwecec meine 1 10 gols 
1 Se EG Se eee ee See See ae 1x 92 10 
ED WM coe cc ceccuctecwaeandacdoue swokees 10% 1c 102 
Western Assurance SES ee a 4 BY 146 
BRITISH. 
Par Value. Paid Up Latest Sales 
British and Foreign Marine..................-...- £20 £4 — 
RNUENE EIN occ cnccssccncccudsncé once 50 5 173 
MINN Sask ocean aaa mbad ee Rimes 100 5¢ 72 
ce iiicivencieciuienevesies axewweine 10¢ ae 13¢ 
I re halted ee ak ce oe 20 P 8 1-16 
London Assurance Corporation. -............-- 25 124 67% 
London and Lancashire...........--.--- is 10 ih % 
Liverpool and London and Globe. 20 2 13% 
ASE Ee ae eee 100 « 40 
North British and Mercantile_...-.........-.-.. 50 6% 47% 
DEE bickcnssounhatancbaccraie waleninncebins 10 1 3% 
Se Eee re a eae 20 18Y 
EOC sls COMMOTCIR. 0.0 ow cccccccccncccscevece 10 : 33 
OrGANiIzED, A. D. 1866. 
H. ZUBERBIER, Pres’t. EMIL MAIER, Secretary. C. DEL. BONDIO, Vice-Pres’t 


GERMANIA INSURANCE Co. 


OF NEW ORLEANS, LA. 
Statement, January ist, 1 


Total amount Premiums received from organization to date. Laan nena natal $1,83 
Total amount losses paid from organization to date.-..--- 


ASSETS. 





United States Bonds (market value)..............-----. ; $93,600.00 

National Bank and other Stocks...-........--. isccanbaken 8,366.50 

Loans on Bonds and Mortgages (first liens) _- 4,502.84 

Cash on hz at and i SD -”_euateelemipatientesatndnapi rte asec apatite 870.0 

Other availal | ASE E RRO PE ees Sis ee 4 > ; 
Losses adjusted but not’yet due........-.2--.-2--- = 6750.01 
Net Assets for protection of Policyholders..-.....-. —_ ope weias we $264,432.94 
DE DRL. Ac tonnccccaugadent eauwddsa<ccsedacewuteweneson $200,000.00 

Re-insurance, 50% Gross Premiums........-....--------------- 42.334-93 242,334.90: 

Net Surplus over all Liabilities................--.- $22,598.c 


E. P. BAKER, Gen’! Ag’t Northern Dep’r, 172 ka Salle St., Chicago 


ESTABLISHED 1853. 


TWENTY--FOURTH ANNUAL STATEMENT 


OF 


THE AGRICULTURAL 


INSURANCE CO., OF WATERTOWN, N.Y 


INSURES ONLY FARM PROPERTY AND PRIVATE RESIDENCES. 
Cash Capital, - - - - - - - - $200,000.00 
Assets, January 1, 1877, - - - - - - [ 095,300.24 
Net Surplus over Capital and Reserve, - - - - 189,315.03 


Total Amount paid by this Company for Losses, - 2,089,012.69 


JOHN C. COOPER, President, ~_ 
JOHN A. SHERMAN, Vice-President. 


ISAAC MUNSON, Secretary. 
H. M. STEVENS, Assistant Sec’y. 


HIRAM DEWEY, General Agent 
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PUBLISHERS’ 


REMIT WITH YOUR ORDERS 


AGENTs who write to us ordering copies of our publications 

will please to remember their requests must carry remittances 
for the amount with the orders, in either post-office order, 
draft or check. Currency sent will be at risk of sender. 


SOT ES. 


SPECTATOR is published on the 


THE first day 
month, Advertisements should be sent in by the 2oth pre- 
ceding. 

Tut person ordering it, 


SPECTATOR is forwarded to ever 
and is continued until otherwise Geected: but before discon- 
tinuing the paper, a// arrearages must be paid. 

Contributed articles and correspondence intended for pub yli- 

ation in THe Specratror should reach us as early in the 
month as possible. All communications must be accom- 
panied with a responsible name, not necessarily for publica- 
tion, but as an evidence of the good faith of the writer. 

Ihe subscription price of 
annum 


THE SPECTATOR is $3.20 per 
Single copies, 30 cents. 





AGENCY WANTS. 
GENTS WHO CONTROL FIRST Cl 


farm risks in 
the 


.ASS 
Illinois should avai! themselves of the 
* Special 4 Plan” of the 
npany. Now 25 years old, 
Assets. A. H. DARROW, 
No. 544 West Madison Street, 


A 


benefits of arn Agricultural 


Insurance Cor and over ¥1,000,000 
Gédneral Agent, Western Depart. 
Chicago, Il. 


ment, 


iw 


A 


MANAGERS OF FIRE COMPA- 
Agencies in the City of New York 
Jersey City, it 


mies not having 


Fire Agency in managed by solvent and 


ghly responsible parties who already represent five first 


lass Fire Insurance Companies, aggregate Capital amounting 


to over $23,000,000, is desirous of obtaining three more yood 


reliable companies, not represented in New York. References 
may be made to managers and agents of the best Insurance 
offices in New York City. Address ‘* UNDERWRITER,” 


Care of THE SPECTATOR Compa ANY, Or Box 4477, New w York 


MPORTAN NT TO LIF E INSURANCE 
Agents. and successful men who 
and will take applications, 
States of New York, 


Active have, can, 
and want good territory in the 
Ohio, 
lowa or Missouriare invited to correspond with the 
CENTRAL LIFE INSURANCE COMPANY. The 
Central a specialty of the Life Rate En- 


dowment Plan, after an experience of about five years 


Pennsylvania, Indiana, Illinois, 


UNION 
Union makes 


and, 





it can recommend its Life Rate Endowment Policy as the 
best. Agents find it the best plan to work. The Union 
Central is one of the most prosperous life insurance com- 
panies in the country of its age. Assets over $1,250,000.00, 
Address N. W. HARRIS, Secretary, S. E. cor. Fourth and 
Central Avenue, Cincinnati, Ohio. 
1 3 8 - 2 
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GENTS W 
vantage to correspond with E. 
Astor House, 

ties for placing lines of insurance in promptest loss-paying 


companies on risks in any part of the United States or the 
C 


ILLE FIND IT TO THEIR AD- 
DUNCAN SNIFFEN, 
New York, as he has unusual facili- 


A 


\C 


anadas at very dowest rates. 


\ ANTED, BY THE CONNECTICUT 
General Life Insurance Company of Hartford, 
Conn., as District Agents, energetic, reliable men, who can 


and will personally secure applications for insurance. 
the 


Address, 
COMPANY, at 


witt 


H 


reference and 
Conn 


experience (if any), 


artford. 


of every 








p= EDMONT AND ARLINGTON 





| 
| LIFE INSURANCE COMPANY, 
Rich MOND, VikGInt 
| 
| 5 
Accumulations. - $2.000.000. 
D. J. HARTSOOK President 
J. E. EDWARDS ice-President. 
J.J. HOPKINS... Secretar 
B.C. HAR TSOOK lssistant See é and Cashier 
| Peor. E B. SMITH ecrcen teen weccecee-cletuary 
| Dx. C. H. SMITH Medical Examiner 
W.C. CARRINGTON -Counsel and Legal Advise 
| H.C, DESHIELDs Supt. Agencies. 
| LEROY S. EDWARDS...........Gen. Agent Home Offic 
EW ENGLAND MUTUAL LIFE 
INSURANCE COMPANY, 

No. 39 STATE STREET, Boston. 
Accumulated Fund, Jan. 1, 1877 - $14,193,866.60 
SURPLUS DISTRIBUTED ANNUALLY, a CASH, 

UPON THE CONTRIBUTION PL. 
PR ng etc., address — kJ the undersigned: 
JOS. M. GIBBENS, sENJ. F. STEVENS, 
Secretary. President. 
| DWIG HT apg oo W. C. WRIGHT, 











Actuary. 
_MORL AND. M. D., Medical Examiner. 


‘OBILE LIFE 


INSURANCE COMPANY, 
Of Mobile, Ala, 
MAURICE McCARTHY, 
H. M. FRIEND, 
SHEPPARD HOMANS, 
Good Traveling and Local Agents wanted in Alabama, 
Georgia, Mississippi and Texas. 


President. 


Secretary. 
Actuary. 


TLANTIC MUTUAL LIFE 
INSURANCE COMPANY, 
ALBANY, N. ¥ 
ROBERT H. PRUYN, President, 

JAMES HENDRICK, Vice President, 
WALTER BROWN, 
New York Office, No. 4 WAKREN 
J. A. TABER, 


Secretary. 
STREET, 


Manager of General Agencies, 


QUISIANA EQUITABLE LIFE 
INSURANCE COMPANY, 
NEw ORLEANS. 


SAMUEL M. TODD, President. 


RORT. OGDEN, Vice-President. 
ANDREW PATTON, 2d Vice-Pres’t. 
W™M HENDERSON, Secretary. 


Good ‘1raveung and Local Agents wanted in Alabama, 


Georgia, Mississippi and Texas. 





MERE MENTION. 


—Sawdust, slightly impregnated with oil, is liable to 


spontaneous combustion. 


—The Traders insurance company, of Chicago, has 


removed to No. 110 LaSalle street. 


—A quarterly dividend of three per cent, payable 


April 12th, is declared by the Traders, of Chicago 


—Mr. J. A. Busk has resigned the agency of the 
Globe Mutual Life insurance company at Chicago. 


—Mr. George B. Deming has been appointed agent 
at Chicago of the Penn Mutual Life insurance com- 
pany. 

—The Illinois legislature proposes to authorize the 


organization of mutual fire insurance com- 


panies. 


county 


has made 


—Mr. Charles R. Hopkins, late of Hopkins & Smith, 


Chicago, filed a petition in bankruptcy on the 6th 


ultimo, 


The Mutual Protection company, of Philadelphia, 


an assignment. When will the last co-du 


perative die ? 
| 











$12,972 


| was paid by fire and marine 


of New York 
and Messrs. Straight & Lyman 


—The Merchants insurance company, 
city, comes to Chicago, 


receive the agency. 


Philade! 
D. 


ot 
phia, has opened an office in Chicago, with Mr. L, 


Phe Manayunk insurance company, 


Hammond as agent. 


lhe Franklin Fire insurance 
apolis, has decided to withdraw all its agencies outside 


company, of Indian- 


of the state of Indiana 


~James E. 


vacancy caused by the 


Stevenson has been appointed to fill the 
recent death of Fire Marshal 


Livingston, of Pittsburgh 


The motion to examine Mr. Hyde before trial in 


the suit of Elmore against the Equitable 
denied by Judge Robinson. 


Life has been 


~Mr. 
more lire insurance 


Frederick Woodworth, secretary of the 


Balti 
company, died on the 3d March 


ultimo, aged sixty-nine years 


—Mr. James F. Burns, manager of agencies of the 
Globe Life, 


by a lady—/. ¢., 


has made application and been accepted 


he is married. 


—Mr. Nicholas De Groot, 
United States Life, 
position with the Union Mutual Life. 


formerly the cashier of the 


has been appointed to a similar 


-Mr. M. L. 


agents, 


Moses, of the firm of Moses Brothers, 


insurance Ala., 
nominated for mayor of Montgomery. 


at Montgomery, has been re- 


the state of Maine 
than $11,000 of which 


companies, 


-Insurance companies paid 


.85 taxes in 1876, more 

-Mr. A. G. Van Schaick having resigned the agency 

at Chicago of the Underwriters’ agency, of New York, 
his mantle falls on Messrs. D. S. Munger & Co. 

—Mr. W. 

Brewers and Maltsters, 


the 
the hearty condol- 


Charles Standart, the president of 
will receive 
ence of all who know him, on the death of his wife dur- 
ing the past month. 

—Mr. James M. Rankin, formerly 
United States branch of the Scottish 


opened 


manager of the 
Commercial in- 
has an office as general 


surance company, 


adjuster at 176 Broadway. 


—The famous 
paries have so long contested in Pennsylvania, have 


tax suits, which the life insurance com - 


been decided against the companies. The opinion of 


the court has not yet been received. 


—Messrs. Griswold & Barney, who have been long 
opened an office at 


52 Broadway, where they will do a general insur- 


known in insurance circles, have 
No. 1 
ance agency and adjusting business. 

—An Indianapolis newspaper seems to be working 
industriously to create a prejudice against all insurance 
But its intelli- 
gence and candor are not equal to its industry. 


companies not organized in that state. 


—Spencer Eakin has been appointed resident man- 
ager of the branch office of the Connecticut Fire insur- 
ance company, recently established at Nashville, Tenn. 
He will have charge of Nashville and middle Tenn. 

—Gen. A, C. Ducat, of Chicago, has sufficiently re- 
covered from a recent severe illness and surgical opera- 
tion which he underwent in New York, to ride out for 


the air. This will be welcome news for his many 
friends. 
—R. W. Berkstresser, the Pittsburgh agent of the 


Continental Life, of Hartford, has been arrested on a 
charge of embezzlement—amount, $2,700. He tried to 
leave his bondsman to pay the company, but was 
caught. 


| Continued on page 204.) 
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THE LIVERPOOL AND LONDON AND GLOBE 


Insurance Company. 


x of the proprietors of this company was held on February 

‘Mr. jouwh Hubback occupied the chair, and amongst the 
other gentlemen present were Messrs. Macnaughtan (of the L “ag eee, C. J. Cc orbally, 
J. Bigham, H. B. Gilmour, J. A. Tobin, A. Castellain, B. Hall, W. D. Holt, C. T. Bow- 
ring, A. P. Fletcher, P. S. Boult, etc. The report was as follows: 


The forty-first annual meeting 
23d, in the offices, Dale street. 





Reprokt.—The directors have the pleasure of meeting the proprietors with a satisfactory 
statement of the results of the transaction of the company during the past year. 

FirE DerarTMENT.—Owing to the continued commercial depression, and to the reduction 
of rates, resulting from increased competition, the premium income shows a decrease of 
£50,812 ‘compared with that of the preceding year, and after deducting the sums paid for 
re-insurance of surplus risks, leaves a net revenue on this branch of £980, 756. The losses 
amount to £460, 1744 and the account without the addition of interest gives a surplus of 
£240,579.» 18. 3d., after providing for all charges and expenses incurred. The various 
branches at home and abroad have, almost without exc eption, assisted in obtaining this 
satisfactory result, and the proprietors have reason to be satisfied with the care their repre- 
sentatives in the various parts of the ‘world have exercised in the conduct of the business 


entrusted to them, In dealing with the surplus, the board of direction have carried £150,000 


REVENUE ACCOUNTS FOR THE YEAR ENDING DECEMBER 31, 


from the profit and loss account to the general reserve and fire re-insurance fund, whi 


amounts to £1,000,000. 

Lire DEPARTMENT.—During the year the company has received 830 proposals, to insure 
the sum of £493,538; 605 policies have been issued for £368, 41; 115 propos: als have been 
declined for £67,235 ; 110 proposals are not yet completed for £ he premiums upon 
new insurances during the year amount to £11,177, and the te tal life premium income to 


ch now 





£250,782. Eighty.three annuity png have been issued fora consideration of £43,158, 
granting, annuities amounting to £3,920. The holders of seventy-five annuity bonds have 
died ¢ turing the year, relieving the company of the annual payment of £3,460. The funds 
of the life branch have been increased by £133,296, and now amount to £2,738 3,071. Subject 


to the approbation of the proprietors, it is proposed to pay adividend for the year of 8s. per 
share, together with a bonusof 4s. per share. (n the 5th of September last an interim pay- 
ment of 45. per share was made on account. If approved by the meeting, w arrants for the 

balance, viz., 8s. per share. will be issued, payable on the 5th proximo. The directors who 

retire by rotation at the meeting are Charles T. Bowring, Esq., Alfred Castellain, Esq., 

Christopher J. Corbally, Esq.. Arthur P. Fletcher, Esq., William 1D. Holt, Esq., Hugh H 

Nicholson, Esq., James A. Tobin, Esq.. and being eli gible, they offer themselves for re 

election. 


1876. 


LIFE ASSURANCE ACCOUNT. 


LivERPOOL AND LONDON AND GL 


i i £ s. a, 


Amount of life assurance fund at the beginning of the 





year - : 
Premiums after deduction of re-assurance premiums. 
Interest and dividends... ......-.- peas cabaGhonas 34,889 1 


GLospe Funp. 
Amount of life assurance fund at the beginning of the 
FORE . cccoweccccessses sencccess _ $04,311 4 38 
Premiums, after deduction of re-assurance premiums : 3,526 2 8 
Interest and dividends............--..-. Cae 18,925 9 oO 





£2,519,285 18 6 


LIVERPOOL AND LONDON AND GLOBE FUNb. 


Claims under life policies, including those admitted but 
not paid (after deducting sums re-assured)--....-. 








Surrenders. --.-.-.--- a 8,263 11 
ENN oso one<ecccacecwwcn 8,506 14 
Expenses of management --........--- 12,029 7 5§ 
Other payments, viz.— 
eS ee 856 5 4 
isan ccsncccetensense <aeues 418 2 0 
_— 13.3 1% 9 
Transfer to annuity account, consideration for immediate 
annuity hitherto deferred _...........-.--- i 27 » Oo 
Amount of funds at the end of the year asin balance- 
iit aes hin ee cade Sok d ioan Wace ale 1,885,971 17 9 
— ——— 2,067,523 2 2 
GLose Funp. 
Claims under life policies, including those admitted but 
not paid (after deducting sums re-assured)------. = 27,680 8 7 
WINNS 6c aie bbe Cabloiw casey s~cacencaue viet eens > 0 
Commission Wi tinal Naiilg aaa ghee t 





Expenses of management-...- 
Amount of funds at the end of the 
sheet 











ANNUITY ACCOUNT. 


LIVERPOOL AND LONDON AND GLOBE Funp. 
y s. a £ a 4, 
Amount of fund at the beginning of the year - 404,579 0 0 
Consideration for annuities granted .........-...- 42,883 0 3 
een nn SI es oweninneacimecs 18,937 10 oO 
Transfer from life fund, consideration for immediate an- 
nuity hitherto I< sLacdawcatuenhes 2 Oo 





GLose Funp. 
Amount of fund at the beginning of the year. ...- 


Interest and dividends. 


23,439 21 
£490,103 13 2 
FIRE 
ef 


Premiums received after deduction of re-assurances 989,756 11 11 


£989,756 11 11 


AND Li AND GLOBE Fr 


LIVERPOOL INDON ND. 


Annuities paid 
Commission 
Expenses of management-..-.-.._...-- 
Amount of funds at the end 









466,665 10 ¢ 
Annuities paid 
Expenses of management -.._...--.-- 
Amount of funds at the end of the 


Gaines ecbaneee satdeedceunweuenadnee 20,004 Ir f 











ACCOUNT. 


£ s. a 
Losses by fire after deduction of re-assurance ........ 222.2 2. eee eee 460,744 ) 
Expenses of management .....-..-..-- Vaddecuesetues ddapnsenaodediaaanes 130,960 17 0 
EAE IE ODI TLS PRE BOE 138,524 2 3 


Other payments, viz. 


Contribution to fire brigades at home and abroad-.- 7014 9 Q 
State taxes (foreign) 





18,948 o 8 
240,579 II 


Balance carried to profit and loss-_----.- 


be 


£989,756 II It 


CAPITAL SUM INSURANCE FUND. 


£ a 
Amcunt of fund at the beginning of the year- ; a 2,715 7 1 
Premiums received during year ...............---- 75 ania yo 15 6 
Ce ee Raker 2 Oe a ee eS ee ee ce 127 13 4 


£2,913 15 11 


£ s. @. 
80 14 Oo 
2,833, 1 11 


Amount paid during year_................-- 
Amount of fund at the end of the year as in b alance-sheet 


£2,913 15 t1 


PROFIT AND LOSS ACCOUNT. 


£ s. d. 
Balance of last year’s account. ........-.-- eee 131,104 6 1 
Interest and dividends not carried to other accounts 111,392 0 O 
Surplus from fire account... ..-. 240,579 II 3 





£ s. a 
Amount paid to Globe six per cent perpetual annuitants. 49,077 
Eepeneeter G00 CONE SONS B0OE i is iascccceccsccnceucsavenaricnss. Sapmpmr ais 73,092 0 oO 
Amount carried to general reserve and fire re-insurance fund 150000 0 0 
Amount voted at annual meeting of 1876 to family of late secretary, H. 

Thomson, Esq ere 
NS sree eh dk casa ua cneiewaeaeheeae as Pa kacak 
Amount carried to Globe six per cent perpetual annuity acc: yunt to meet 

increase in market value at 31st December, 1876.........- 

Balance to next year's account............-.- 


5,000 0 0 
4,092 





49,626 0 o 
150,987 16 2 


£483,075 17 4 
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BALANCE SHEET ON THE 31st DECEMBER, 18 
Liab 
£ e 
I ipital, iccounts for 1572 1,7 
k issued t thority of the | iv- 
er Lond surance company’ 
t ‘ he trust for the com- 
I '4 
= 45,64 
Li Sur 
I London and Globe ; 8 7 
G Ly 11 4 i 
\ 
I land Lon 1 and Globe 41 1 
(y 4} Il I q 4 
‘ = 
" " ire re- fun x 
, P a ‘Ge 
i fund ; 1m 
Ir t fl 1 ‘i go uf ) 
re I t leposit fund $3 
L4 I 
Lia ty to th Globe annuitants, viz 
L4 ran I le in perpetuity 
t ¢ r « ta litants, and not 
‘ g the Company any hability 
t payment of the annuity 
g llaterally secured by the guaran 
f one million sterling, included 
I yn of assets in this sche- 
f said annuity on 
t D as oes 
Cl ie admutted but not paid : 
n and Globe 44, 4 17 ) 
Glot 7,24 7.24 
O ding fire losses 
Other sums owing by company: 
i payable em ‘ ; . on 6 1 
Divi is due and unpaid-.-.-. 49 4 
\m t owing to fire insurance companie 13,9 
( t accounts owing by Company. 2,62¢ 
- —_—- ———__ —— I 
£448, - — 
£5.4904,034 1 
Examined a found t rres} 
LIVERPOOL, 20¢// February, 1877. 
1irman, in moving the adoption of the report, said “n an sion like the pre- 
t s be the istomm of the chairman to make a short speech lo-day | shall en- 
rule. As the report and accounts have been in your hands fora 
‘ loubt they have been analysed by many of you with a « aleye 
ere | g nnected with the accounts or the business of ‘ iny dur- 
‘ r explanation. I shall be glad, on behalf of the board, : to the 
ity, to give a reply, which, I hove, in the interests of the « mpany, will be 
y to tt ing Before asking you to adopt the resolution | have moved, per- 
‘ immarize, which I shall do as briefly as possible, the a ints for 1876 now be- 
f At the lose of 1875 the balance at the credit { profit and loss was 
£' , 6s. 1d. Out of thisa dividend of 12s. per share, or 30 per cent, was paid, viz., | 
£ g a balance of undivided profits of £57,412 6s. 1d. ‘Thep n the fire busi- 
n 1876 £240,579 2d. The interest and dividends on investments not car- 
‘ ts have been £111,302, making a total to be disposed of —£4 831 
1 int th slobe annuitants have to be paid £4 l 
tary s ly were paid £5. The dvance in 
re iired to be set aside, £49,626; carried t the 
it p t and loss account of £ ,987 16s. 2d 
absorb : and the balance to be carried on to tl 
this year (1877) is £77,295 1 With this latter amount undi- 
reserve fund at £1,000, invested tunds 15 9494 ,034 $ 
' S prof} tors of the ¢ c must uli ff that the 
‘ i oh far s | cal i , tistactory and 
| ring n ! | pany was in. aiter the Chi- 





ATi min | 

Boston fires, the result of this happy position in which the company Is now 
lo not hesitate to say, has been brought about by the sound insurance principles 
vn by our departed secretary, Mr. Henry Thomson, | hil ! 





ly, while deploring 



























death Mir. Thomson, his mantle seems to have des« i upon the present 

’ Mr. Dove, who thus far has proved himself to be a worthy successor. Referring 
k t e accounts of last year, there is a fe e about them to which I deem it well to 

t tion \ will observe that wl yh re £50,812 less 

75, the net profits of 1876 are £22,991 in excess of those in 1875, thus showing that 

j usiness is not always the most profitable. This is particularly the case in a 
£ siness like that of a fire insurance company. Experience |} taught this com- 
7 scrimination in the risks taken, and the adequate premiums obtained ever 
g ing principles by which the business can be conducted satisfactorily 1 are 

hich emanate from the head office to all our agents at home and abroad. 

t instructions are followed, and hence the reference in t. Having been 

y told that some of the shareholders expected—after such a *s business—a 

1 than the one recommended, I think it well to state upon which 

etermined to pay the same dividend as that of last year. the share- 


ly, believe that the directors have their combined int rt. Well, 














rs consider that it is essential, to secure the company su a coll 1S 
reat American fire in 1872 and 1873, that a sutstantial reserve sho be 
ted, not only with the object of paying promptly unexpected losses, but also to 
fidence of insurers throughout the world This urse of policy on the 

t desirable, | icularly bearing upon the positi of the 








ihees rence lead to a powerful npetitior 
t r prt the Liverpool and london and G company are 
s—and it is difficult to say in what part it is unknown—look invariably to the 
tl serve fund, and the total amount of the invested funds of an insurance com- 





his is especially the case in the United States of America, where, you must all know, 
I I ling position of the British offices, not only in re rd to its me 
- ‘ he 





1 the business 


ssl 








t t transac's, but also the manner and mode 
sewise in respect to the position of the directors a1 ig ) are entrusted 
affairs of the mpany. l[ all circumstances, therefore, to have made the 
1 les illion, and to | carried a smaller balance over to next year s ac- 
rect ee med undesirable. respect to future dividen it is probable that if 





ss which has followed us during the last four years 
: : 


inues for a yeur or two 
vel un hardly be expected), an increased di 1 


1 may in the tuture 








andi agencies in all the chief cities and towns in 

















House property, in 








holders will reap all 

















to their market va 























and other American 








ctors were re-elected. 

















New York Office: No 45 


L f 
1 I ) 
; ‘4 ' 
21 1 
14 


} } 
] 
pany ; 1411 
1 4 
1 
1 
' 4 
‘4 
$2 
1 » 
»17 +1 
; 1 
, 1 
i 
’ 
N 
+ 
" rt 
4 
1 
44° I 


areholders' Auditor. 


tin the discretion of the 
in re pect to the £49,62¢ 


x per cent perpetual 
December, i875, the market 
the low value of money)—to 

ffer lhe share 
nterest 
wh « represented, th 
us tl hairman had been 
| ) hich the director 


et with their entire ap- 


them, it would lave en 
d idend It seemed to 

is if the Globe annuity 

e large profits from the 
mong the sharehold- 

to | nore definite in 

hey al might be fairly 


essary for a reserve fund 


ad been carried to the 





in addition to the re- 
not | ing been written up 
than was shown in thea 
, after paying the proposed 
ced t the reserve ftund 
e fire isiness, He noticed 
he would e to know what 
: a in foreign govern- 


ordinary He had been asked 


reconsider 
agree with 
iny difier- 
ed with the steady atten- 
it that he thought they 
» none in the world 
with a fluctuating 





business 








mum of the reserv 
the mo iges out of the 
and although the invest- 


yupon any ofthem, The 





they were « mpe 


regard to the railway prefer- 


rainary share 


f Mr. Peter S. Boult and 


Mr. P. S. Boult, a vote of 


to them for their services. 


thanks to the various local 
1 to 





ven to Mr. Dove, 


harged his important 





nan, which terminated the 
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—R. R. Andrews, a defaulting insurance agent, of | 
Halifax, had left the country, but the vessel, which he | 


hoped would carry him beyond the reach of punish- 
ment, was driven back by a storm, and he was arrested 
for embezzlement. 


~The United States Life insurance company has ac- 
cepted the resignation of its Baltimore agent. If Mr. 
Schoolhaus has treated this company as he has other 
people with whom he has had dealings, the United 
States gains by the resignation. 


—A special committee of the Kansas legislature ap- 
pointed for the purpose has examined the management 
of the insurance department of the state, and reported 
that ‘‘the conduct, method and manner of its adminis- 
tration is admirable in all its details.”’ 


—It is rumored that that the firm of Rollo, Naghten | 


& Co., of Chicago, has dissolved partnership, Mr. 
Naghten taking the agency of the Royal Canadian and 
Mr. Rollo retaining the others, including the Girard, of 
Philadelphia, and the Western, of Toronto. 


-Fifteen persons too years old died in New York 
city during 1876. 
was 103; one was 105; 
one was II0O; one was I12. 
doubt of the accuracy of such statements as these 


Six were 100; two were IoI: 


two were 100; one was 


There is always room for 


—Mr. William Warbrick has been appointed special 
agent of the Capital City insurance company, of Al- 
bany. 
taken long since, and if it confines itself to a legitimate 
business it may in time make a good name for itself. 


This is a step which the company should have 


—Mr: S 
ent of agencies for Illinois for the Phoenix Mutual Life 
insurance company, of Hartford, vice Mr. John D, 
Church, resigned. Mr. Church goes to Lowell, Mass., 
in the service of the Northwestern Mutual 
ance company, of Milwaukee. 


T. Weir hag been appointed superintend- 


Life insur- 


—Colonel Collin Ford, until] recently in the service 
of the Connecticut Mutual Life in Ohio, has been ap- 
pointed superintendent of agencies for the Union Cen 
tral Life, of Cincinnati. 
perience, added to his enviable reputation, will enable 
him to do valuable work in his new position. 

—A Springfield, Ill., correspondent of a Chicago 
newspaper has been stupid enough to say that citizens 


of Illinois who have the policies of companies (life or | 


fire) chartered outside of that state have 
no legal security whatever "’ for their payment; and 
there may possibly be some one stupid enough to believe 
it. 

—We are pleased to notice that Mr S. M. Moore, of 
Chicago, has added another company to his list, the 
Northern insurance Watertown. 
might mention in this connection that Mr. Moore has 
room for more good companies in his agency, and all 
who avail themselves of his services may expect care 
tul and able management of their interests. 


company, of 


—A man applied for a policy in the Northwester: 
Mutual Life, but he died before the policy was issued 
or any premium had been paid. Nevertheless the son 
of the deceased demanded payment of the sum ap- 
plied for, and because the ‘‘ hard hearted, soulless cor- 
poration "’ And doubt- 
less many of his neighbors will hereafier cite this re- 
refusal of the company as illustrating that 
ance companies never pay a claim ex-ept at the end of 


refused to pay he has sued it. 
‘* life insur- 


a law suit. 

—At a recent sale of the assets of the Ocean Nationa, 
Bank, of New York, the following life insurance poli- 
cies were sold: Policy on the life of James Davett 
for $1,650 sold for $505 (Mutual Benefit Life in- 
surance company, of New Jersey, paid-up policy) ; Al- 
fred C. Smith, Jr., for $3 570 sold for $2,450 (Mutual 
Life insurance company, of New York, paid-up policy). 
Samuel S. Bowman, $15,000, Home Life insurance 
company, $5,000, sold for $1,150, Manhattan Life in- 
surance company, $10,000, sold for $3025 (Annual 


premium paid to February, 1878). 


one } 


109 ; | 


Col. Ford's ability and ex- | 


‘* absolutely | 


We | 


| —Mr. Chas. H. l'rost has been appointed manager 


and Mr. H. E. Metzger superintendent of agencies of 
the northwestern department of the United States Life 
insurance company, of New York. 
for many years occupied similar positions in the service 
of the Life, of New York. Mr. F. L. 
Baldwin still continues as local agent at Chicago of the | 
United States. 


These gentlemen | 


Continental 


’ kr . 
—The registrar-general of London has recently be- 


gun to record the ‘‘amount of sunlight'’—/. e.: the 
| number of hours during which the sun shines, accom- 
panied with the number of hours it is above the hori- | 
facts are embodied in his| 
The third week in February there were | 


zon each day, and these 


| weekly report. 


but 9 3-10 hours of sunshine out of 69 3-10 hours of sun 
above the horizon. | 
\ number of dissatisfied policyholders of the Nia- | 

| gara District Mutual insurance company called a meet- 
| ing of its members to urge upon the local government 
the necessity of a thorough investigation into the condi- 

tion of the company. Many members having refused 

| to pay assessments made, were sued in cons¢ quence, 
This meeting was held recently, but not being sati: fied 


with the announcement of the fact that the Government 
had already taken action by sending one of its officers 
over to St. Catharines to look into the company’s 
affairs, they determined to raise a fund and to} peti- 
Government to send Prof. Cherri- 


tion the Dominion 


man to look after their in‘erest 

—At a mee of the general court of directors, of | 
the North British 
heldin London recently, the following results of the 


5 
ing 


and Mercantile insurance company, 


net fire | 


° | 
premiums, £858,064 The new | 
issued were 1,050 in number, insuring 


business for the year 1876 were reported, viz 
fire losses, £482,438. 

life policies 
£ 1,039,655, and securing an addi ion to the annual pre- 
mium income of £36,727. In the annuity department | 
seventy-two bonds had been granted, for which the | 
company received £42,789. It was agreed to recom- 
mend that the dividend for the past year should be 35s. 
| per share, or 28 per cent on the paic-up capital, along 
with a bonus of 6 per cent, or 7s. 6d. per share, making 
together £2 2s. 6d. Ot this, 17s. 6d. per 


share was paid in October last as an interim dividend, 


per share. 
leaving a balance of £1 5s. per share yet to be paid. 
—The Teutonia Mutual Life insurance company (cc- 
duperative) was started about eighteen months ago for 
| the purpose of assisting widows of deceased members. 
At each death the members, who were all Germans, 
were to be assessed $1 apiece. Mr. William Schwab, 
residing at 197 Canal street, was superintendent, and | 
had his business headquarters at his house, although 
| the policies and receipts issued gave the office first as 
at 317 Broadway and subsequently as at 73 Grand 
street, neither of which premises, it is asserted, were 
occupied by Schwab at all. The name signed as sec- 
retary was that of Adolph Schwab, son of the superin- 
Mr. Schwab obtained 


| tendent, a boy of only fourteen. 
10g members up to last fall, according to his statement 
to the society it is said, that to outsiders, he 


but, 
| swelled the figures to over 800, in order to secure mem- 
|berships. About that time two nemers—Darnanes | 
| Dornhoff and Joseph Stilling—died ; Adam Schworn'’s | 
Schwab collected the dues for 
It was recently ascertained, how- 


| death followed soon. 
the burial of each. 
ever, that Mrs. Schworn, who lives in Tompkinsville, 
Staten Island, had received no money, and that two 
days after the death of her husband, Schwab had sent 
for her policy, under the plea that it was necessary 

| that he should receive it in the settlement of what was 


| due her. 














PROMINENT AGENTS. 





ce BRAMSON, INSURANCE 
J Broxer, No. 59 Liperty Street, after May 1, 

EVENING POST BUILDING, NEW YORK. Risks in 
| all parts of the country placed in reputable companies. Cor- 


| | 
| 
| 


| General Agents Standard Fire Insurance 





' respondence with responsible parties solicited 


ISWOLD & BARNEY, GENERAL 
Agents and Adjusters, also Solicitors of 


is 


No. 152 Broadway, New York, Room 


Insurance, 


OHN W. GORDON & BRO., GENERAL 
Insurance Agents and Adjusters, 24 North Water Street, 
Wilmington, N. C. represented, 

Special and prompt attention given to the adjustment of fire 
losses in the Southern States. Hest of references given. Cor- 
resp ndence solicited. 


300,000,000 assets 


J 


Amazon; 
ters, of Mobile. 


NO. C. HALL & CO., INSURANCE AGENTS, 
British America 
Plan- 


Fire Association ; 
Mo.; United States, of Mo. : 


Galveston, Texas. 


Citizens, of 


NDERSON & STANTON, GENERAL 


Broadway, 


Insurance Agents, Equitable Building, 12 
New York. Correspondence solicited from responsible Agents, 


E. C. Anderson, Geo. A. Stanton, 


LLEN G. FOWLER, Super. WESTERN 


4 Department Phenix Mutual Life Insurance Company, 
of Hartford, Conn. fice: Corner Clarke and Randolph 
Streets, Chic ago. 

TEMPLE, FIRE INSURANCE 


J. 
e Agent. 


Office: Westera Union Building, N. Y. 


} 


HOMAS J. LANCASTER, INSURANCE 
Agent, Northwest corner Fourth and Walnut streets, 


Philadelphia. 
| S. TIFFANY & CO., GENERAL 
e Agents, Millvi-le Insurance Company. 
& 163 La Salle Street, Chicago. 


H. S. Tiffany. FP 


Office, 161 


W. J. Culton, 


TRAIGHT & LYMAN, FIRE INSUR- 


ance Agency, No. 150 La Salle Street, Chicago 


Co. of Trenton, 
N. Iowa, Michigan 
and Missouri. 


J. for the states of Illinois, Wisconsin, 


CCORMICK BROS. & FINDLAY, IN- 


Represented 


M 


Offices, No. 155 La Salle Street. 
W.tG. McCormick. R. S. Mc¢ 


surance. Only Reliable Companies 


H. D’A. Findlay. 


yrmick, 


LEXANDER AGNEW, AGENT, HOME- 
STEAD FIRE INSURANCE COMPANY, 
Watertown, New York. No. 179 La Salle Street, Chicago, Ill. 


of 


DOLPH LOEB & CO., FIRE INSUR- 
ance Agency, I.a Salle Street, Chicago, II. 
Represent Mississippi Valley (Fire and Marine) Insurance 
Co., Memphis, Tenn. 


I51 


6) W. BARRETT, INS. AGENCY, 
e No. 120 La Salle street, Chicago. Continental Ins. 
Co., N. ¥.; Merchants Ins. Co., Newark ; Exchange Ins. 
Co., N. Y.; Virginia Fire and Marine Ins. Co. Paterson 
Ins. Co., Paterson, N. J.: Brewers & Maltsters Ins. Co., 
N.Y. Representing Five Million Dollars, 


CHICAGO, Manager Western Department : 
HUDSON INS. CO., Jersey City, N. J. Organized 1842. 
GERMANIA FIRE Ins.Co., Elizabeth, N.J. Organized 1871. 
NEW YORK CENTRAL INS. CO., Union Springs, N. Y. 

Organized 1863. 


J. KIRKSCEY, SUCCESSOR TO 
General John C. Bre:kenridge and Doctor E. J. 


E. 


Kirkscey. General Agent PIEDMONT & ARLINGTON 
LIFE INSURANCE CO. Office: Columbus, Ga. Cor- 


respondence solicited from General Agents who desire to 
work on liberal commission, 
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HARTON, RIDDLE & CO., INSUR- 


ance, Real Estate and Loan Agents. Capital 
represented, $85,000,000. Beach's Flock, cor. Sixth and 
Main streets, Terre Haute, Ind 
W. B. Wharton. J. Irving Riddle. 


ENRY 


ance Agent. 


R. CHANDLER, FIRE INSUR- 
Represents Bangor Insurance Com- 
Maine, and Mobile Fire Department Insurance Com- 
New York. 


pany, 


pany. 10 Pine Street, 


INSUR- 


Second Street, 


OSEPH 
ance Agent 
Baltimore. 


SELBY, GENERAL 
and Broker. Office, No, 44 


Risks placed in first-class Companies at current 


rates, 


AY D. CADY, GENERAL INSURANCE 


a Agent. No. 67 Fourth Avenue, Pittsburgh, Penn- 

sylvania. 

| goer quay & BUCKMAN, No, 404 
Welnut street, Philadelphia. (Established 1864.) 


Capital represented, $3,500,000. 


RANCE COMPANIES.—I 
a 7 ialty of examining Insurance Companies 
located here, and doing business in any State or Territory, as 
o their assets, Liabilities, etc. 

Annual Statements sworn and properly certified to as Com- 
missioner, being the ONLY Commissioner of Deeds in Chicago 
having a separate Official Seal of Office for each State and 
lerrito ry, as by law required. Also Attorney-at-Law, United 
States Court Commissioner, Notary Public, Passport Officer, 
and Commissioner for United States Court of Claims. Deeds 

icknowledged, Depositi¢ ns and Affidavits taken. Office, 
Me thodist Church Block, Room 3, corner Clark and Washing- 
ton streets, Chicago. SIMEON W. KING, 

Insurance Examiner, U.S. Commissioner, 


INSU 


’ ‘“() ) 
make 


etc. 





1. D. HAMMOND, 


AG ENT. BRITISH 


AMERICA ASSURANCE CO., of ‘Toronto, 
Canada. MANAYUNK INS. CO., of Philadelphia. 
Office: south-east corner of La Salle and Monroe streets 


Chicago, 


GENERAL IN- 


Third Street, 


““*EO. W. NEFF & CO., 

surance Agents and Brokers. No, 21 W. 
(Established 1865.) (General Agents Central 
Department, Western Assurance Company, Toronto, Canada. 


Cincinnati, O, 


INSURANCE 


». 59 West Third Street, Cincinnati, Ohio. 


BROTHERS’ 
Ne 


AW 
Agen Vy, 


BALTIMORE. 
ARRY CATHCART, GENERAL 
surance Agents and Brokers. No. 


oppo-ite the Pest-office). 
W illiam | R. Barry. 


NO. R. TRIPLETT’S INSURANCE 
} Agency, No. 118 North Third Street, St. Louis, Mo. 


16 Second Street, 
Baltimore. 
A. Roszel Cathcart. 


OF GEO. P. 
office, No. 94 La Salle St. (bzse- 


Ins. Co o. of Mency, Pa.; 
and Banking Co. 


NSURANCE AGENCY 
TREADWAY & CO., 
vent), Chicago. Lycoming 


Ins. Co, of York, Pa.; Lynchburg Ins. 
ichburg, Va. 


Geo. P. Treadway. 


& WALMSLEY, 


Anchor Fire and Marine Ins. 


Farmers 
of 


Sam’! T. Cockey. 


GENERAL 
Co.; Hand in 
Queen City Fire Ins. Co.; The 
Hall, Church Street, 


SCOTT 

Agents, 
Hand Mutual Fire Ins. Co. ; 
Lloyds. Offices, 
loronto, Ont. 


Canadian Ontario 


yy RSEY CITY FIRE 
J AGENCY. Established, A. D. 1866. WM. W. 
BUCKLEY & CO., Managers. No. 1 Montgomery St., 


N. J.—Insurance effected in New Jersey Com- 
panies and Agencies 


INSURANCE 


Jersey City, 


Correspondence solicited 








to 





| 
— BEMENT & CO., GENERAL | 


INSURANCE AGENTS, 


No. 171 LA SALLE STREET, CHICAGO 


AGENCY. E: 

SAFEGUARD INSURANCE COMPANY, N. Y 
—_—— 
CAMERON, CHICAGO MAN-| 
NORTHWESTERN NATIONAL INSUR- 


ANCE COMPANY, of Milwaukee. Cash Capital, $600,- 
000,00. Cash Assets, $895,481.34. Chicago Office: Union 
Building, No. 108 La Salle street. | 


ARBEE & CASTLEMAN, MANAGERS | 
ROYAL INSURANCE 


Southern 
Ky. } 
| 
| 


COMPANY. 


Department, 
Office at Louisville, 


IT, SUCCESSORS TO 
Fire 


BORN & CLEMEN 
C. Oborn & Co., 
Country Risks a specialty. 


Louis 157 Broadway, Insurance | 


Brokers. 


HITON 

No. 165 Broadway, 

Fourth Street, Philadelphia. 
lo« ality. | 


& TREDICK, INSURANCE. 
New York; No, 13¢ 


Insurance effected in 


South 


any 


MANAGER 
COMPANY, ¢ 


MIS- | 


inton, 


SHARLES HANDY, 
SISSIPP] INSURANCE 


Largest business in the state. 


Miss. 


C KNOBLESDORFF 
° No. 


& CO., FIRE IN- 


surance Agency, 179 La Salle Street, Chicago. | 


Milwaukee Mechanics Ins. Co. of Milwaukee ; German Ins. 
Co. of Freeport, Ill.; Clay F. & M, Ins. Co. of Newport, 
Ky. ; German-American Ins. Co. of Pittsburgh. 


C. Knoblesdorff. Knoblesdorff, 


I 


Ala. 


Ernst J. 


INSURANCE 
Mobile, 
W est- | 


SRAEL 


Agent and Adjuster, 


PUTNAM, FIRE 


No. 44 St. Francis Street, 


Fire Association, of Philadelphia, $4,000,000 ; 


chester Fire, of New York, $1,000,000; British America, of 





‘Toronto, $1,000,000. 


ARDNER & GRAY, GENERAL 
and Adjusters, No. 


Correspondence solicited from respon- 


FIRE 
Insurance Agents 729 Broad | 
street, Newark, N. J. 


sible Agents. 


H. SOUTHWICK & CO’S INSUR- 


ance Agency, S. E. Corner of La Salle and Monroe 


— 


streets, Chicago, 





ISHER 


ance Agency. 


BROTHERS, FIRE INSUR-| 
Office, 164 La Salle Street, Bryan Block, | 
Chicago. Star Fire Ins. Co, of New York ; Guaranty Fire | 


Ins. Co., New York; Farragut Fire Ins. Co., New York: | 
Park Fire Ins. Co., of New York ; Phenix, New York. | 


Fred, P. Fisher. Francis P. Fisher. 
ple . SELIGMAN 
surance Agency, No. 157 (Republic 
Life Building), Chicago, Ill., Manager Western Department, 


Home Ins. and Banking Co. of Texas, Assets, $300,000 ; 
State Agents, Aurora F, and M. Ins. Co. of Cincinnati, Ohio. 
Ben. H. Seligman. S4Glickauf. 


& CO., FIRE IN- 


La Salle street, 


Seelye Benedict. 


INSURANCE 


Henry Barton Beecher. 

EECHER & BENEDICT, 
AGENTS. Offices: Corner Court and 
Brooklyn; and No. 145 Broadway, New York. 
Liverpool and London and Globe; Franklin, 


Connecticut Fire; Manhattan; Commercial, 
Merchants, New York: Paterson, New Jersey 


Montague 


streets, 
Represent 





Philadelphia - 
New York ; 


S. 


|D. i 
7 Life 


| 515 Seventh Street, 


10 Cg 


P. BAKER, GENERAL AGENT, 


FE. 
of New Orleans, La. Cash 
172 La Salle Street, Chicago. 


Northern Department, Germania Insurance Company 
Assets, $266,229. 


Office, No. 


76. 





THOMAS GOODMAN. W! A.GOODMAN. 


GOODMANS INSURANCE AGENCY 


miii2 LA SALLE ST. GHICAGO. ff 


GENERAL 


Pittsburgh, 


INSUR- 
Pa. Also 


Agent for National Life Insurance Company of the 


P. GAMBLE, 
ance Agent, 167% Wood Street, 


General : 


ENRY E. 


Agency, 


NITCHIE, GENERAL IN- 
No. New York 
Large Lines placed at Short Notice, and correspon- 


surance 145 Broadway, 
City. 


dence solicited. 


HAMLINK & CO., GENERAL 
Fire Insurance Agents and Brokers, No. 
Washington, D. C. 


and 


D. Fk. Hamlink. Wm. H. Brainard. 
oS HASTINGS & DOWDLE, 
Fire, Lake, Canal and Life Insurance Agents. 
Assets represented, $100,000,000. Office : Doolittle Block, 


Oswego, N. Y. 
Gilbert Mollison. 


G 


American Ins. 


O. H. Hastings. James Dowdle, 


EORGE W. MONTGOMERY'S INSUR- 
unce Agency, No, 124 La Salle street, Chicago, Il. 
Co., Newark; Co., Newark: 
Alliance Insurance Company, Underwriters Asso- 


New York. 


Firemens Ins, 
Soston 4 


ciation, 


AGENT, 
lil. 


HOMAS 5S. CHARD, GEN’L 
Lake La Salle 


Firemen’s Fund Insurance Co., of .C 


\A\/™: B. FRENCH, 
Fire Losses, No. 16 


Refer by permission to G. F. Bissell, General Agent, 


corner of and streets, Chicago, 


alifornia. 
ADJUSTER OF 


Chicago. 
Hart- 


Ia Salle street, 


ford Insurance Co, 





ERSEY CITY INSURANCE COMPANY. 


. $150,000.00 
97,517.52 
. $247,517.52 


Cc Se ose 
Surplus, February 1, 1977- con + 
Total Cash 


Assets 


l'his Company will insure those willing to take one-fourth 
of their risk themselves, by policies containing the ‘* three- 
fourths clause”’ at a reduction of twenty-five per cent of the 
premium. 


Office, 33 Grand St., Jersey City, N. J. 
PAULMIER, President. 


. FOOTE, ny: J. 





Is TANDARD FIRE 


INSURANCE COMPANY. 


Cash Capital, - - - $200,000 
Surplus Jan. 1, 1877, - - - 227,132 
Inclusive of $78,000 Special Reserve Fund, deposited 


under the New York Surplus Law. 





Orrice, No. 117 BROADWAY. 


ESTCHESTER } FIRE 
Insurance Company. 


No. 141 Broapway, N. Y. City. 
Cash Capital, - - - = $300,000.00 
Cash Assets, Jan. 1, 1877, - - 861,409.00 


Insures Stores, Merchandise, Dwellings, Household Fur- 
niture, Farm Property, including Live Stock and all other 
insurable property at customary rates. 

GEO. J. PENFIELD, President. 
OHN E. MARSHALL, Vice-President. 


WM. H. BOWNE, 7reas. GEO. R. CRAWFORD, Sec';. 
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RADESMENS FIRE 


Insurance Company, 


eo FIRE INSURANCE CoO., 


PHILADELPHIA. 


- No. 168 Broapway, NEw York. 
eS ) Se a ae re re ee $1,000,000 | Cass CAPITAL, . 2 é i $150,000 | 
SURPLUS, Jan. 1, 1877, - - - 6,830 
ALFRED S. GILLETT, President. ' J , 977 249,03 
P. C, Royce, Secretary. Net ASSETS, - Re = $396,830 
NEW YORK OFFICE, No. 1o PINE STREET, D. B. KEELER, President. 


J. V. N. SMITH, AGenrt. T. Y¥. BROWN, Secretary. 
THE | Cash Capital, $200,000, Cash Assets, $516, 307 
OPE FIRE INSURANCE COMP’Y | | 
No, 169 BROADWAY, N. Y. | aes 
Cash Capital, - = = = $150,000 | FIRE INSURANCE COMPANY, 
Net Surplus, - - e Ps ie 61,546 | Or New York, 
| M. V. B. FOWLER, President. 


} Davip QuackINBt Secretary. 


Office, No. 157 Broadway. 
HILADELPHIA 
iS FIRE INSURANCE CoO., 
| CASH CAPITAL, 


SH, 


J.W.MERSEREAU, Prest, 1.D.COLE, Jr., Vice-Pres. 
L. P. BAYARD, Seeretary. 





RANKLIN FIRE INSURANCE CO. 
New York. 





Or THE City oF $200,000 


Pp HIL ADE LPHIA, 


Cash Capital, . $200,000.| No 313 WALNUT ST., ‘iat 
J. T. AUDENRIED, President. 
OFFICES, No. 3488 BROADWAY, R. B. BeaTtu, Sec’y. Jonas Livermore, Treas. 
DIRECTORS, 
New York Life Insurance Building, corner of Leonard Street. J. T. Aude nried, Matthew Baird, Albert H. Disston, 


. B. Bb. Thomas, Geo. W. Simons, Henry C. 


Edward Browning 


. ~~ dat : Gibson, Maurice Raleigh, Charles A. Sparks, Thos. H. 
EDWARD HOTCHKISS, President. Whitney, Mah'on Hutchinson, Coffin Calket. 
Jacos Campse.t, Vice-Pres't. Roperr M. G. Donce, Sec y. WESTERN Unt ON na —. ORI 
: , a 
steiuieanans | DATERSON FIRE INS. CO., 
ASSURANCE COMPANY, OF TORONTO. | Paterson, N. } 
Incorporated 185r. Pane, 
HON. J. McCMURRICH, President. Wa . 
| Us ss *< = »& 2 
B. Hatpan, Managing Director. | CASH CaPITAL, $ 00,000 
ASSETS, OVER ONE MILLION DOLLARS, | ASSETS, cn t+ = * + & « 373,52 


E. J. KNow es, 
Albany, A/anager for the State of New York, | 


C. W. STANDART, 
No. 139 Broadway, Manager for the Metropolitan Distr ic 


BuFFato INSURANCE COMPANY, 


President. 


JOHN J. BROWN, 
lr. SHERMAN, Secretary. 


[> AIRFIELD 
FIRE INSURANCE COMPANY, 


| 
i- 
Organized July, 1874. | 
| 
| 
| 


_ tad SouTH NORWALK, CONN. 
Cash Capital, - - - - - - $2 ~.|Cash Capital, - - = = $200,000 
Cash Assets, Jan. diag Li - - $36, 1! 188 |Cash Assets, Jan. 1, 1877, - - 303,035 
PASCAL P. PRATT, President. W. S. HANFORD, President. 


James D, Sawyer, Vice-Pres’t. ©Epwarp B. Smirn, webed . TURNER, Secretary. 


H 


UDSON INSURANCE COMPANY, pa NEW YORK AND BOSTON 


Orrick, : 
No. 1 EXCHANGE PLACE, JERSEY CITY, N. J. INSURANCE COMPANY, 
; fs | Or New York. 
Organized 1842. | 
CAPITAL, . : ; $200,000. | Cash Capital, - - - - - - $200,000 


Insures against Loss by Fire at the lowest paying rates, 
JAMES GOPSILL, 
Joun H. Lyon, bas President. 


Joun F. Jenne, Secretary. 
Tuomas M. 


Office, No. 176 Broadway. 
STEPHEN HYATT, President. 
ROBERT GRACIE, Vice-President, 
N. L, ROOSEVELT, 


HE “LLOYDS” 
PLATE GLASS INSURANCE 
| OF NEW YORK, 
$200,000 


President. 


GopsiL., Treasurer, Secretary. 





UN FIRE INSURANCE COMPANY, | 
OF PHILADELPHIA. 


ASSOC/A TION, 


Cash Capital, 
Cash Assets, Jan. 1, 1877, 
NELSON F. EVANS, President. 
WILLIAM H. 


Western Union Building, N. Y 


Representing over $750,oco Capital. 
OFFICE, 113 BROADWAY. 
GREGORY, JAMES G., 


280,301 | 

IRA W. BEMER, 
HAINES, Secretary. MANAGERS, 
Insures Plate Glass of every description against loss or dam- 
age by breakage, whether located in Stores, Dwellings, &c., 
or in transit. Losses promptly adjusted and paid. 


~ TERLING FIRE 
Insurance Company, 
Of the city of New York. 


T. J. TEMPLE, Agent, 








FIRE INSURANCE COMPANY, 


No. 161 BrRoapway. 
No, 1§5 BROADWAY, NEw York, 





CASH ASSETS, Jan. 1, 1877- - -$450,713.00 

Losses unpaid, rent and other claims ; $12 2.00 

Re-insurance reserve -.-.-.-------- 80,193.00 | Ca ital - - ° . 200,000 
SS SO 157,908.00 P ' $200, 
Grp adcss tnoteatvandinakecdasn 200,000.00— $450,713.00 | 


ANDREW L. SOULARD, President. 
J. K. VAN RENSSELAER, Secretary. 


NICHOLAS C. MILLER, President, 
J. R. Franacan, Vice-Pres't, 


James M,. Hones, Sec’y, | 


| ee AGRICULTURAL 


| I::SURANCE COMPAN\ 
|Cash Capital,  - - ° * 


| 80 ST. JAMES ST 


OFFICERS: 





Wan. ANGUS, - - - - - - - President 
A. Desjarpins, M.P., - - - - - Vice-President 
| Epwarp H. Gorr, - - - Managing Director 
J. H. Sirn, - - - - - ~ Chief Inspector 
Wa. CAMPBELL, - - - - : ~ Secretary 
This Company makes a Specialty of Insuring 
FARM PROPERTY, PRIVATE RESIDENCES 
And Non-hazardous Property, against Loss by Fire 


and Lightning. 


—" YORK CITY INSURANCE CoO,., 


No. 100 BROADWAY, NEW YORK, 


Cash Capital 


Cash ROMS, SORE 6, BOIS nie vececnicnssssvenccen 265,767 


RICH’D L. FRANKLIN, Pres’t. 


JOHN W. SIMONSON, Sec’y. 
OMESTEAD | 
FIRE INSURANCE COMPANY, 


WATERTOWN, N. \ 





INSURES 
DWELLINGS, FURNITURE ann FARM PROPERTY, 
Against Loss or Damage by Fire or Lightning. 


ALEXANDER AGNEW, 
Agent for Chicago and Cook County. 
179 LA SALLE ST., CHICAGO, 


Orrice, No. 


AMAR INSURANCE CO., 
Or New York. 
BROADWAY, COR. JOHN STREET. 


Capital, $200,000 


(All invested in U. S, Bonds.) 
Jan. I, ee 


Isaac R.S 


ASSETS, - - - = = $411,269 


jy 
. Joun, President, 
e-Pres't 

Wma. R. MacpbiarMin, 


FROTHINGHAM, pi 


a 
Seeretary. 
DRIATIC FIRE 

Insurance Company, 
Or THE CITY OF NEW YorK. 


Office, 187 Broadway. 


CasH CAPITAL, - - - - = $200,000 


WM. A. SEAVER, President. 
N G. ROGERS, 


Secretary. 


"? oom 


FIRE INSURANCE COMPANY, 
Or Tue City or New Y 
120 BROADWAY, (Equi 


table Building). 


No. 


Cash Capital, - $200,000 








WM. H. BRIDGMAN, President. 
Wa. MULLIGAN, Vice-Pres’t. Cas. D. HartsHorne, Sec’y 
— HAMPSHIRE FIRE INS. CO. 
MANCHESTER, N. H. 
PAID-UP CAPITAL, $250,000 
CASH ASSETS, 453,195 
Gov. J. A. WESTON, Ex-Gov. E. A. STRAW, . 
Vice- President. a President. 
JOHN C, FRENCH, FRANK A. McKEON, 
Secretary, Special Agent. 
WHITON & TREDICK, Agents, Nos. 165 and 167 Bread- 
way, New York; and No, 136 South Fourth Street, Phila, 
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oe F. AND M. INS. CO., 


Or SPRINGFIELD, Mass. 


Cash Capital, 
Cash Assets, Jan. 1, 1 


Le 


“iis 
DWIGHT R. SMITH, President. 
mB. 5. 


SANFORI Hatt, Sec’y. Wricut, Treasurer. 


J. 


New York Agency, No. 150 Broadway. 


BiceLtow, Coir & Peck, Agents. 


Western Department, Chicago, II. 


A. J. Harpinc, Gen’! Agent. 


[ORGANIZED IN 1859.] 


THE 
‘tgs HOME 


INSURANCE COMPANY, 


Or CoL_umBus, Ga, 


Statement, January 1, 1877. 


ee ee eee 
Re-insurance Fund 
All other obligations 
Net Surplus 


$300,000.00 
65,347.50 
6,800.00 
157,006.07 


$529,153.57 








Total Assets 
Losses Paid since Organization $1,400,000 
J]. RHODES BROWNE, President. 

LAMBERT SPENCER, 
GEO. W. DILLINGHAM, Treasurer. 


Secretary. 


Agencies at all prominent points i: the Southern and 


Southwestern States. 
EO. C. CLARKE, 


INSURANCE AGENCY, 
Nos. 3 & 4 Bryan Block, 
CHICAGO. 
London Assurance Corporation—London. 
Manufacturers Fire and Marine Insurance 
Company—Boston. 
Pennsylvania Fire Insurance Company—Phila- 
delphia. 
Home Insurance Company—Columbus, Ohio. 
Hoffman Fire Insurance Co.—New York. 
Neptune Fire and Marine Ins. Co., Boston. 
Peoples Fire and Marine Insurance Company, 
Trenton, N. J. 
Boylston Mutual Insurance Company—Boston. 


RANKLIN INSURANCE CO., 
OF WHEELING, W. VA. 


ASSETS OVER A QUARTER OF A MILLION 
DULLARS 


- Over $1,000,000. 





Losses Paid, - 

J. N. VANCE, President. 
- 4 
REILLY, Vice-President. 


lr, H. WILLIAMS, Ass’t. Sec’y. 


x 


PHILLIPS, Secretary. 


Nt 
l 


A MITY INSURANCE COMPANY, 


No. 115 Broapway, New York. 


Capital, $200,000. 


EDWARD MERRITT, President. 





NATHAN HARPER, Secretary 


CONNECTICUT 


FirE INSURANCE CoMPANY, 
OF HARTFORD, CONN, 


Incorporated 1850. Charter Perpetua/, 


Casu CAPITAL, $ 1 000,000.00 
Casu Assets, Jan. 1, 1877, 1,362,843.83 
M. BENNETT, Jr., 
President. 
GEO. W. ADAMS, Gen’ Agent, Chicago, ll. 
J. H. BREWSTER, Ass’¢ Sec'y. 
BIGELOW, COIT & PECK, 


Agents, 


CHARLES R. BURT, 


Secretary. 


150 BROADWAY, NEW York, 


HE, ALLIGER, G, W. SCHOONMAKER, 


LLIGER BROTHERS, 


General Insurance Agency. 
OFFICES: 

120 BROADWAY anp 597 SIXTH AVE., Near 35TH ST. 
Representing the following companies, viz: 
Commercial Union Assurance Co., 

OF LONDON, 

ASSES ccccccccoccesccccccssccore «+++.0ver $4,000,000 Gold. 


Glens Falls Insurance Co., 
OF GLENS FALLS, N. Y., 
Masdbagecccccccce cocccccsccccccccqveccescoccccoses @821,709 
Merchants Insurance Co., 
OF PROVIDENCE, R. I. 
ASSES 0020000008 PTT TT TTT Ceecccccccsece eevecccece $398,829 
Shawmut Insurance Co., 


OF BOSTON, MASS. 
BGOS.cccccccccceccccccoccccceccecesccccccesocscee $580,150 


S M. MOORE, 
FIRE INSURANCE AGENT, 


NO. 136 LA SALLE STREET. 


CHICAGO, ILLS. 


None but Reliable Companies Represented. 


NEW YORE 


UnoerweitERs Acency, 


175 Broadway, N. Y. 


Cash Assets, - $3,000,000, 


A. STODDART, Gen'! Agent. 


PHENIX 


INSURANCE COMPANY, OF BROOKLYN, N., Y. 
Principal Office, Western Union Buttpinc, 


Broapway, cor, Dey Srreer, N.Y, 


CasH CAPITAL, Onz MILLION DoLiars. 
Gross Assets, / « 
en. 0. cies. | »2,792,908 


STEPHEN CROWELL, President. 
PHILANDER SHAW, I ice-President. 
W. R. CROWELL, Secretary. 


I'he Company, we think, may be pardoned for emphasizing 
the fact that it passed safely through the terrible, destructive 
conflagrations of Chicago and Boston, paying their losses in 
FULL, amounting in the aggregate to nearly a Million ot 
Dollars, rendering it unnecessary to assess its Stockholders, 


or to pass any dividend in consequence of said disasters, 
—— MUTUAL 


Marine and Fire Insurance Company, 


MILLVILLE, N. J. 


FIRE, MARINE AND INLAND. 


Assets, Fan. 1, 1876 . $1,377,886.33 


No Losses ADJUSTED AND UNPAID. 
N. 


STRATTON, President, 


F. L. MULFORD, Secretary 


FRANCIS REEVES, 7reasures 





| 
| 
| 


CLARENCE F, Low, 


J AS. H. Low. 
Adjuster. 


(Formerly Wood & Low,) 
New Orleans, La. 


yjeuus H. LOW & CO., 


GENERAL INSURANCE AGENTS, 
No. 2 WHITEHALL STREET, 
ATLANTA, GA. 

REFERENCE, BY PERMISSION: 
Moses TAYLOR. coccucoccee ..New York. 

Bascock Bros. & Co.... te 
E. D. MorGcan & Co.. 
Srorrorp Bros, & Co...- 
Nourse & Brooks 
D. H. BaLpwin... oe 
R. R. Graves & Co.... 
Witurams & Guion 
FRrREDERIC BAKER 
SueLpon & Co. 
CARHART & Bro....- 
INMAN. Swan & Co 


K NICKERBOCKER CASUALTY 


Ins. Co. OF NEW YORK, 





| INSURES AGAINST ACCIDENTS. 


No. 176 Broadway, N. Y. City. 


OFFICERS: 


LYMAN W. BRIGGS, THOMAS A. DAVIES, 
Vice-President, President. 
W. A. ARMSTRONG, JOHN M. CRANE, 


Superintendent of Agencies, Secretary 
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TIME-TRIED AND FIRE-TESTED, 
P HENIX 


Insurance Company, of Hartford, Conn. 
H, KELLOGG, President. 
A. W. JILLSON, Vice-President. 
D. W. C, SKILTON, Secretary. 
G. A, BURDICK, Asst Secretary. 
WESTERN DEPARTMENT. 
(Established in 1857.) 
No, 34 WEST FOURTEENTH STREET, 
CINCINNATI, OHIO, 
H. M. MAGILL, General “en 


ee ‘FIRE 





INSURANCE COMPANY, 


OF NEW YORK CITY 


OFFICE, No. 68 WALL STREET. 


’ * . 
Capital, - - - - - - - - $250,000 
Surplus, - - - - - - - = 600,658 
Assets, (Jan, 1, 1877), ae cee vats Cae $850,658 

ANDREW J. SMITH, President. 


Louis P. CARMAN, Secretary. 


——— FIRE 
INSURANCE COMPANY, 


oF NASHVILLE, TENN. 


STATEMENT, JANUARY 1, 1876. 


Subscribed capital Ptapapeeindbaeedsnecekes cancun 
Paid up : a 


CASH ASSETS. 


United States 5-00 Bonds. .......2....02.-.055000 $102,000.00 
State, County, and Municipal Bonds_.......-..- 129,781.75 
Railroad and other Bonds and Stocks --..-.--- . 26,680.00 
Cash on hand and in bank mt 16,155.54 
Loans on collaterals. - 





jalan tata wneewe 4,000.00 
Interest due and accrued. - A Se rae See 10,170.00 
Premiums in course of collection 19,840.20 
Loans on bond and mortgages, first liens. ...._._- 1,019.43 


$300,646.92 
LIABILITIES. icici 


Unadjusted losses 


W. W. BERRY, Pres’. 


$14,994.7£ 
JOHN D. ANDERSON, S$ 





THE 
ee INSURANCE CO, 
OF NEWARK, N. J. 


(Organized March, 1870.) 








CasH CAPITAL, . ; : F : 
CAsH AssBTS, Jan. 1, 1877, 





INSURE AGAINST FIRE ONLY. 





PATERSON, President. 


Secretary. 


JAMES M. 
JULIUS B. BROSE, 


THEODORE HORN, Genera/l Agent. 

I. J. TEMPLE, Agent 

WESTERN UNION BUILDING, Cor, BRoapway | 
AND Dry STREET. 


HE QUEEN FIRE INSURANCE CO., 


LIVERPOOL 


CAPITAL, - . 


ASSETS IN THIS COUNTRY 


OF AND LONDON, 


$2,000,000 Stg. 





Special * with Insurance Department at 
Albany, N. Y., and other States....---. : $464,500 
In hands of 2 SE ea aren ee 841,832 
Cash in bank and other assets. ...........-....-.- 116,239 
Total assets, Jan. 1, 1877 . $1,422,571 
Trustees in New York :—Samuel D. Babcock, Babcock 


Brothers & Co. William H. Macy, Pres’t Seaman’s Bank for 
Savings. James M. es President Manhattan Bank. 
Directors in New York:—Samuel D. Babcock, H. B. 
Claflin, F. H. N. Whiting, William H. Guion, J. Boorman 
Johnston, Henry F. Spalding, David Bingham, Martin Bates, 
Josiah M., Fiske, 
OFFICE, PARK BANK BUILDING, 


Nos. 214 & 216 BROADWAY, N. Y. 


WM. H,. ROSS, Bewntinatti 


THE 


an FIRE INS. CO. 


OF PITTSBURGH, PA. 


Cash Capital, - - - $200,000 


348,2 


Assets, - - . : - 


R. C. SCHMERTZ, Cc. F, HERROSEE, 


President, Secretary. 


ail JOSEPH FIRE AND MARINE 
INSURANCE COMPANY, 
oF St, JosepH, Missouri. 


(Incorporated 1867.) 


22) 


Capital and Assets, - - - - $420,24 


ut 


Surplus, January Ist, 1877, - - 106,780 


4, P, GOFF, President and Treasurer, 
J]. W. BAILEY, Vice-President, 


J. H. RICE, Secretary. 


CHARLES M. PECK, Agent, 69 Liberty Street, New York, | 


prnceans FUND INS. CO., 


CALIFORNIA. 


ASSETS (Gold), « ~< « « «= « 


D. J. STAPLES, President. 


ALPHEUS BULL, Vice-Pres't. GEO. D. DORNIN. Sec. 


General Department, 


Cor. LAKE AND LA SALLE Streets, CHICAGO, 


FHOMAS S. CHARD, Manager. 


SKEELS & BOUGHTON, No. 176 Broapway, N. Y. 


Agents for New York City. 





gece 


INSURANCE COMPANY 
OF NEW YORK. 


No. 1799 BROADWAY. 
Cash Capital, One Million Dollars. 


[Invested in U. S, Government Bonds. } 
Cash Assets,- - - - - $2,226,552.97 
EMIL OELBERMANN, President. 
JOHN W. MURRAY, JAMES A. SILVEY, 
Vice-President, Secretary. 
IrHOMAS F. GOODRICH, Sec’y Agency Dep't. 
JOHN MARR, JAMES NOXON, 
General Agent. Special Agent, 
EUGENE CARY, Manager Western Department. 
No. 164 R: andolph Street, Chicago. 
JOHN S. BELDEN, 
BARBEE & CASTLEMAN, 


Louisville, 


Assistant Manager. 
Managers Southern 


Ky. 


Dep't, 


33 REWERS & MALTSTERS 


Insurance Company, 
Or New York. 
Organized September, 1871. 


(CASH CAPITAL, - - 


| OFFICE: 
No. 139 BROADWAY. 


This Company insures Property of all kinds against loss 





$200,000 


or damage by fire, on favorable terms, 


| C. W. STANDART, President. 





W. B, OGDEN, A. SCHALK, 

Secretary. Vice-President, 
Jos. M. Smitu, Pres’t. A. Paut Scnarrr, Sec’y. 
Hiram M. Ruopes, 7reas. L. J. Lyons, Vice-Pres't. 
CITIZENS 

INSURANCE CO., OF NEWARK, N. J. 
STATEMENT, Fan. 31, 1877. 

CASH CAPITAL, - - - $200,000 
CASH ASSETS, - - - - 521,807 


T. J. TEMPLE, 


N. Y. State Agent, 





Western Union Building, Cor. Broadway and Dey street. 


is 
| 
ana FIRE INSURANCE CoO., 





| NEW JERSEY, AT TRENTON. 
| —_ 
| CAPITAL, $200,000.00 
91,186.00 
$291,186.00 
Dir 


WILLIAM DOLTON, President, 


John H. Stewart. W. A. Roebling. 
| t lames C, Manning. Lewis Parker, Jr. 
W. Roebling Alex. C. Yard. 

| Edw ard H. Stokes. A. G. Richey. 
| John Taylor. Chas. H. Skirm. 
|R Randolph H. Moore. Adam Exion. 
| A. H. Holcombe. W. F. Van Camp 
| Sy ly ann Dana. Chas. Swan. 
| Thos. H. Bonnell. 

JOS, B. WRIGHT, Secretary. 
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1849. “OLD AND TRIED.” 1877 —— FIRE AND MARINE 
_ 
INSURANCE Co., OF RICHMOND. | 
GLENS FALLS a | LON 
INSURANCE COMPANY, INCORPORATED 1832 | < 
Gens Fats, N. Y. ? 





R. M. LITTLE, President 


J. L. CUNNINGHAM, Secretary. CASH CAPITAL, . ; : $250,000 
G. B. GREENSLET, Assistant-Sec’y. ‘ » clits idk aia 
R. A. LITTLE, General Agent | CASH ASSETS, » 540,029 


TWENTY-SEVENTH ANNUAL STATEMENT, 


JANUARY 1, 1877. 








So See reer $200,000.00 | SAMUEL P. WILI = 4 W. L. COW a 

Unadjusted losses............... 15,457-75 Secretary. resident 

Re-insurance reserve ...........- 294,236.41 | C. W. Sranpaxr & Co., Agents, No. 139 Broadway, N. Y. | 

‘ : i. 
Reserved profits, undivided. ..... SISMAS20 |) ow. Resnere, Annet, Ma: ves Ln Selle Seem. Chien. | 
Amos T. Newsoip, Agent, No. 228 W erect. Phil ISSUES POLICIES OF INSURANCE, 
Cash Assets..... sevscccsceos SESE I 5 SONNE, Aguas, Oe. ant Wie Chet, Pies. ae 
—— Exvutson, Horus & Co., Agents, No. 85 Devonshire Street, after a careful inspec or the tae covering all loss or 
Bank value of stock 256 per centum. aici damage t: 


Detailed statement sent to any applicant. 


auc Boilers, Buildings and Machinery, 


7 ORTHERN INS. CO. OF NEW YORK, ARISING FROM 
NIAGA RA N STEAM BOILER EXPLOSIONS. 


WATERTOWN. 








Fire [usurance Company, oe | The business of the fain includes all kinds of 
| STEAM BOILERS, 


N York CAGR CAPITAL. 6.5 26506:006500% eressecces QUQRGGG 
| . . ° 
OW SOE. CASH ASSETS....... ueukabeuiucthekmaunns 369 243 | Stationary, Marine and Locomotive, 
or | Full information concerning the plan of the Company's 
| operation can be obtained at the 
> LO resident. ° 
“- LORD, President. | HOME OFFICE, in Hartford, Conn., 


oratany Agency 


CASH ASSETS - - $1,500,000 


A. H. WRAY, Secretary. 
lJ M. ALI." N, Pres't. W. B, FRANKLIN, Vice-Pres't 
Represented in New York City by J. B. PIERCE, Secretary 


Agencies in the prominent Cities and Towns STAR FIRE INSURANCE COMPANY. | New York Office, No. 285 Broadway. 
| rHEO. H. BABCOCK, Gen'l Agent. 

















in the United States. i ul Mite ae R. R. McCMURRAY, Inspector. 
— FIRE | pacataraaes FIRE INSURANCE CO., ORGANIZED JANUARY 1, 1972, 
os eee RIENT INSURANCE COMPANY 
Insurance Company, Manwex, Conn. O ‘ 
HARTFORD, CONNECTICUT, 
Ot the city of New York, Cash Capital, $800,000. 
L. W. CLARKE, Pres't. E. B. COWLES, Sec'y 
OrFice, No. 151 BROADWAY. 
CASH ASSETS, Jan. 1, 1877, $776,179. 
Cash Capital.......seeees eoccce eccccccccccces ++++$8200,000 | ‘ — 
Cash Assets, Jan. 1, 1877,$325,000.|s. c. PRESTON, Pres’t, T. T. FISHER, V. Pres’s. 
Surplus, January 1, 1877.20.00 scces..csves coccccse 48,341 GEO. W. LESTER, Secretary 
$248,341 wee 
Western DEPARTMENT, CHICAGO, ILL. B. W. FRENCH, General Agent Western De- 
JOHN GIHON, President. partment, No. 5 Washington Block, 
W. R. RANDALL, Secretary. R. S. CRITCHELL, Gen’! Agent. Chicago, III. 
Praneuit HALL INSURANCE CO., ee a — FIRE 
ve : ee 
OF BOSTON, MASS. I IRED REN’S F UND Insurance Company, 
CAPCEAiy sk 46 Kk ee ee 000. ; 
, - Maa $400, wae INSURANCE CO. OF NEW YORK, Of the city of New York, 
GROSS ASSETS, . . . . . «. 519,000.00 
— Cash Capital, . . - Ol 50,000 No, 120 Broapway, Cor, CEDAR STREET, 
Orrick, MERCHANTS’ Bank Buitpinc, No, 28 Strate Sr. Cash Assets, 2 ? , 230,000 
-anar eet (Incorporated 1862.) 
K. S. CHAFFEE, President. OFFICES: 
eee No. 167 Broadway, New York, B, S, WALCOTT, President. 
E, R. DOHERTY, Special Agent. AND 
na No. 85 Broadway, Brooklyn, E. D. I, REMSEN LANE, Secretary, 
Central Departm: nt.—ALLIGER Bros., General Agents, 120 
Broadway, New York. P 5 ; bli f d 
_ : This old established compan ers to the public safe an 
Western a, re, ie rp, General Agent, reliable indomalty squint ioe a damage by fire. Cash Assets, Jan. 1, 1877 - - $1,642,882.59 
eveland, ° 
Pacifi Department.—Farnswortu & Cr ARK, General Agents, CHAS. E. APPLEBY, President. 


209 Sansome Street, San Francisco, Cal W. R. WADSWORTH, Secretary. Agencies in all the principal cities and towns in the U, S, 
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THE 


PENNSYLVANIA 


Fire Insurance Co. 


No. 510 WALNUT STREET, PHILADELPHIA. 


CapiTaL, $400,000. AsseTs, $1,655,717. 


This Company, favorably known to the community for over fifty years, continues to 
insure against loss or damage z fire on public or private dwellings, either permanently 
or for a limited time. Also, on Furniture, Stocks, and Merchandise generally, on ‘iberal 
terms, 


Their capital, together with a large Surplus Fund, is invested in the most careful 
manner, which enables them to offer to the insured an undoubted security in case of loss. 


DIRECTORS.—DANIEL SMITH, Jr., ISAAC HAZLEHURST, THOMAS 
ROBINS, FRANKLIN A COMLY, JOHN DEVEREUX, THOMAS SMITH, 
HENRY LEWIS, J. GILLINGHAM FELL, DANIEL HADDOCK, Jr. 


WILLIAM G. CROWELL, JOHN DEVEREUX, 


Secretary. President. 


JOHN L. THOMSON, 


ORDINARY AND SPECIAL HAZARD 


SURVEYS, 


Special Hazards, Tanneries, Paper Mills, Saw Mills, 
Planing Mills, Cooperage Shops, Cheese Fac- 
tories, Cotton Mills, Woolen Mills, 
Breweries, Malt Houses, Dis- 
tilleries, Flour and 
Grist Mills, 


$30.00 per 1,000. 


retary. 


THE SPECTATOR COMPANY, Pudlishers, Printers & Stationers, 
No. 16 Dry Street 


Henry R.Chandler « Co., 


New YorK. 


(GENERAL [NSURANCE A GENTS, 


No. Io Pine Street, . . . New York. 


J. B. HALL, President. B. S. BROWN, Vice-President. 


H. N. HENDERSON, Secretary. 


Home [NSURANCE (‘o 


Cash Assets, - - - - " a é ‘ 2 
Total Losses Paid, - = = - . eo ~~ 


$484,922 
2.450,000 


UNDER THE LAWS OF OHIO STOCKHOLDERS ARE LIABLE FOR 


DOUBLE THE AMOUNT OF STOCK. 


NEW YORK OFFICES, No. 122 BROADWAY, 
H. GILBERT HART, General Agent, 





THE 


HARTFORD FIRE 


INSURANCE COMPANY, 
HARTFORD, CONN. 


ORGANIZED 1810. 


Cash Capital, - - - . ° * 
Assets, Jan, 1, 1877, - - - - - ° 


$1,000,000 
3,273,869 


GEORGE L. CHASE, Pres’t. J. D, BROWNE, Sec’y. 
C. C. LYMAN, Asst Sec’y, 


Western Department, under management of G. F. Bisse_t, Gen’! Agent, 49 La Salle St., 
Chicago, Ills. 


Pacific Department, under management of A. P. FLint, Manager, 313 California St., 
San Francisco, Cal, 


Wm. J. WHALING, Gen’l Agent Southern States, Atlanta, Ga. 
Agencies in all the principal cities and towns throughout the United States and Canada, 


MOBILE 


fire Department Insurance Company, 


OF MOBILE, ALA. 





JOHN MAGUIRE, Prestdent. A. DUMONT, Secretary. 


CASH CAPITAL, $200,000. CASH ASSETS, $293,941. 


HENRY R. CHANDLER, 
GENERAL AGENT FoR NEW YORK, NEW JERSEY, axp NEW ENGLAND, 
No. 10 Pine Street, New York. 


Twenty per cent of every risk written in the Mobile Fire Department is reinsured in 
each of the following Companies. 


Washington Fire and Marine Insurance Co.; Stonewall Insurance Co.; Citizens 
Mutual Insurance Co ; Mobile Mutual /nsurance Co.; all of Mobile, and whose 
combined cash assets amount to over one million dollars 


A NEW AND IMPROVED FORM. 


Handsomely Printed with Ornamental Title. 


Prices. $1 per dozen; $5 per 100; $25 per 1,000. 
THE SPECTATOR COMPANY, Printers, Publishers and Stationers, 


NEW YORK anp CHICAGO. 


Organized upon Old and Tried Principles. 


$236,000.00 
400,000.00 
$70,400.00 
6,500.00 


T. C. PARSONS, Sec’y. 


Address Secretary for Agencies. 






8S. P. CHAMBERLAIN, President. 





FIRE INSURANCE COMPANY, 
CLEVELAND, OHIO. 
Good Inducements to Active Agents. 


Restricted by Charter to Dwelling Insurance. 
CONSERVATIVE AND SUCCESSFUL. 


1. LEWIS, Vice-Pres'’t. 


Capita Securiry (On10 Law), 


INCOME IN 1874, 


Lossgs, - 


Cash CapiITAL AND ASSETS, 
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SCOTTISH COMMERCIAL INS. CO., 


Clasgow, Scotland. 


AND AssETs, . . ~ £ 1,400,000. 
FREDERIC J. HALLOWS, Manager 


CaPITAL 


UNITED STATES BRANCH - 


Nos. 40 & 42 Pine St.. New York City. 


a > —” t Resident Managers. 


ASSETS IN UNITED | STATES, . 


WESTERN DEPARTMENTS: 


WM. R. KERR, General Agent. I. S. BLACKWELDER, Sx’s. 
Chamber of Commerce Building, Third St., St. can Mo. 


. $661,293.89 





ff Agencies. 








JAMES SORLEY, STATE AGENT FOR TEXAS, 


AGENCY DEPARTMENT 


McCormick Bros, & FINDLAY. 


OFFICE, No. 155 LA SALLE STREET, CHICAGO. 


Western Department 
ATLANTIC GROAN Lt ene ; PHIL ADELPHIA. pony A. 
Casu ASSETS, $550,000,00. 


State Agency 


NEWARK UNDERWR' S ASS’ N I SEWARK Cit, 


Casu ASSETS, . $6 


NEWARK, 
50,000.00. 


. or in regard to risks, 


B. D. WEST, Superintendent. 


LA C AISSE (,ENERALE, 


Agricoles et des Assurances Contre I'Incendie, 


2" Correspondence in reference to the establishment of agencies 
will receive prompt and courteous attention. 


Des Assurance of Paris, France. 


‘ncorporated by Imperial Decree in 1858. 
Paris Fire OFrice. 
CAPte Ae. TWELVE MILLION FRANCS. 
P up Capital... sles creiesras ini netted Soiania hen ened naa aeinaigidl staitieendamaees 6,884,983.68 Francs. 
Re rve for Losse Reins urance an d all re iabilities.. --14,809,764.54 
Net Surplus, Dece ob RE Wis SOs v ac ened daencatiiedeseeawasaeees seemed 1,350.527.57 
TOTAL ASSETS ....... pianiuiah erwin alanane eigen deireribedenra ans isaeaenes Cane, 


HON. JULES LE CESNE, President. 


: Ernest Caylus, Esq., of Caylus, Bechet & Co., importers ; 
; Chas. Coudert, Esq., of Coudert Bros., Counsellors-at-Law. 


['RUSTEES IN NEW York 
- s De Comeau, Esq 
Appl cations for Agen ‘ies in Atlantic Department, comprising Atlantic and Gulf States, 

ade ire ss t Ww estern Union Building, New York City. In other States to 155 La Salle St., 


Chicago, tll. 

M pi K Bros. & Finptay, U.S. Man’rs. T. J. Tempter, Asso. Man’r Atlantic Dept. 
B. D. Wesr, Sup’t Agency Dep't, C hicago. 

eneen cin Gis Tl aeee De, Dk. 65 MR ccicn cous ecperencusccconccseneé cgenud -- #321 1936. 19 


Liabilities for Losses and Reinsurance, according to the New York Stz andard - - $76,082.00 


L. B, EATON, President. H. GRONAUER, Secretary. 


MississipP1 VALLEY 


INSURANCE CO, OF MEMPHIS, TENN. 
[ESTABLISHED 1865.] 
Cash Capital, - - - - - - $200,000.00 
Cash Assets, - - - - ; - 275,052.91 
Losses paid since Organization, - - - 784,95 3.00 


WESTERN DEPARTMENT : 


ADOLPH LOEB & CO., Gener t AGENTS, 


No. 151 La Salle Street, Chicago. 








INCORPORATED 1810. CHARTER PERPETUAL 


THE AMERICAN FIRE 


Insurance Company, 
No. 310 WALNUT STREET, PHILADELPHIA, PENN’A, 


InsuRE AGAINST " BY FIRE ONLY. 


Capital, - - $400,000. Assets, - - $1,280,976 


DIRECTORS: 
Israel Morris, Wm. W. Pau 


Thomas R. Maris, 
John P. Wetherill, 


John Welsh, 


P. Brady, Edmund G, Dutilh, 
John T. Lewis, Chas, W. Poultney, 


ALBERT C. L. CRAWFORD, Sec'y. THOMAS R. MARIS, Pres't. 


THE IMPROVED 


EXPIRATION REGISTER 


FOR UNDERWRITERS. 


THE MOST COMPLETE BOOK OF THE KIND, 
No. hs containing 120 pages..... ppebuceussnkeuhdukebas ee boereneenepsssbeswtes tenant $3.00 
2,  vcanccntecconukseseiaterwssenreseceneeseos vesubeudus been 5.00 


THE SPECTATOR COMPANY, 


Publishers, Printers and Stationers, 


CHICAGO ; 
No. 159 LaSalle St. 


New York: t 
No. 16 Dey Street. j 


C. W. STANDART & CO., 


Fire & Marine Insurance Agents, 


Offices of THe SrEcTATOR: 


No. 139 BROADWAY, 
REPRESENTS 


WESTERN ASSURANCE CO., CANADA. 


PR can’ ccccicin dade iadahus cea niente ebb isisddiadicdecebsmdsaaandeadad $1,500,000 


MERCHANTS INSURANCE CO., NEWARK. 


IS csiascaevaseperetcuusesenehubntdaebenenadaddeed easeeenuyhxebadbnie . $1,003,084 
PEOPLES FIRE INSURANCE CO., TRENTON. 

ND ici dcndinnas niekdncedcnbetenn phar enaeeh cinedumwetuddikae eke $622,911 
VIRGINIA F. ont M. INSURANCE CO., RICHMOND. 
a ee ee Ee ee Ee $500,000 
BUFFALO INSURANCE CO., BUFFALO. 

NE ae ce hlod anaes saaehies CAs ataedae ee Raed kena biatadadenaaame $350.000 





INSURANCE COMPANY, OF CINCINNATI. 





CasH CAPITAL, - - - - - - - $500,000 
Gross Assets, January 1,1877,_ - - - - 935,163 
GAZZAM GANO, Pres ‘dent. J. H. BEATTIE, Secretary. 
NEW YORK AGENCY,...... No. 120 BROADWAY. 


JAMES M. DE CAMP, General Agent, Eastern States, 
FIRE, ALBANY, N. Y. INLAND. 
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COMMERCE 


Insurance Company, of Albany, N. Y. 


ADAM VAN ALLEN, PRESIDENT. 


STATEMENT of ist January, 1877. 
$200,006.00 
217,273.14 


$417,273.14 


Cash Capital, . . : 
Surplus (excluding Reinsurance), 


Net Assets, 5 P 


INVESTED AS FOLLOWS: 


United States Bonds, ‘ $244,000.00 
Albany Bank Stocks, . 80,990.00 
Real Estate (Company’s Building), 45,000.00 
Cash on hand and in Bank, 28,634.17 
Loans on Stock Collaterals, 18,500.00 


Agency Balances and accrued Interest, 3,798.97 
$420,923.14 
Deduct unpaid Losses, ° 3,650.00 


Reinsurance, $50,768.78. $417,273.14 


R. V. DE WITT, Secretary. G. A. VAN ALLEN, Vice-President. 


OFFICE, No. 57 STATE STREET, ALBANY. 





AMERICAN CLASSIFICATION 


FIRE RISKS, 


Prepared by Messrs. BARTON and ARNOLD, 
OF PROVIDENCE, R. I.. 


And adopted as the standard system by the Underwriters of thaé city. 


This system of classification is the most simple and effective of any yet presented, being 
less cumbersome, less complicated, and more economical than the two or three plans 
hitherto attempted to be introduced. 


THE AMERICAN CLASSIFICATION OF FIRE RISKS 


is of quarto form, printed in large, clear type, on the very best quality ot paper, and sub- 
stantially bound in cloth, with Russia back and corners. 

In order to encourage its general use, the book is offered at the unprecedented low 
price of 


TEN DOLLARS PER COPY. 


A specimen copy will be sent on approval to any company in the United States which 
will pay the required express charges. 


THE SPECTATOR COMPANY. 


Publishers, Printers and Stationers, 


Offices of Tur SpgcraTor: 


CHICAGO: 
No. 159 La Salle Street. 


New Yor: 
No, 16 Dey Street, 





RoyvaL CANADIAN 


Insurance Company of Montreal, Canada. 


SUBSCRIBED CAPITAL, -  - $6,000,000 
Cash Assets, Jan.1,1877, - - - 1,255,5 
Cash Assets in the U.S., Jan. 1, 1877, 8 33,6 


JOHN OSTELL, President. 
DAVID L, KIRBY, 


Sub-Manager. 


ARTHUR GAGNON, 


Sec’y and Treas. 


JOSEPH R. THIBAUDEAU, 
Vice-President. 
ALFRED PERRY, Gen'/ Manager. 


WILLIAM J. HUGHES, 
OFFICE, No. 181 BROADWAY, NEW YORK; 


Manager for the States of New York, New Jersey, Connecticut, Ohio, Kentucky, 
Tennessee, Pennsylvania and Delaware. 


Maine, New 


CHAS. F,. SISE, Boston, Mass.-; 
Hampshire, Vermont, and Rhode Island. 


Manager for the States of Massachusetts, 


H F. CRAWFORD, Detroit, Mich. ; General Agent for Michigan, 
RICHARDSON & NAGHTEN, Chicago, Ill. ; General Agents for States of Illinois, Wis 


consin, Indiana, and Minnesota. 
J. A. RIGBY, Baltimore, Md.; General Agent for Maryland, Virginia, West Virginia, 
North and South Carolina, Georgia, Florida, and District of Columbia. 
W. J. CALLINGHAM & CO., San 
Nevada and Oregon, 


Francisco., Cal., General Agents for California, 


DOUGLAS WEST, New Orleans, La., manager for the States of Alabama, Mississippi 
Louisiana and Texas. 


DETACHED FROM ALL BUSINESS HAZARDS. 
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ELEVENTH ANNUAL STATEMENT 


OF THE 


SAINT PAUL 


Fire and Marine Insurance Company, 


FANUARY 1, 1877. 


Cash Capital, - - - - 
Cash Surplus, - - - - 536,603.74 


Total Cash Assets, - - - $936,603.74 
Unadjusted Losses, $43,339.44 
274,868.59— 318,208.03 


$618,395.71 


$400,000.00 


Re-insurance Fund, 


Net Surplus, - - - 


C. H. BIGELOW, President. 
CHARLES A. EATON, Secretary. 


ucy in New York, at office of the GERMAN-AMERICAN INSURANCE UO, 


MURRAY & SILVEY, Agents. 


An Instruction Book for Fire Insurance Agents. 


Tue PRINCIPLES AND PRACTICE OF 


FIRE UNDERWRITING 


Systematically Arranged. 


By JOS. M. ROGERS, LL.B. 


EXTRACT FROM AUTHOR'S PREFACE. 


‘© # ® * The merit of the work, if I may claim for it any, consists, frst, in its arrange 
ment; and, second, in its conciseness and clearness, 

“Though there are several most ably written works upon the same subject, written 
probably with more elaborateness than the following, they, generally (as it appears to me) 
are either impracticable from their prolixness, and the necessity of making a calculation 
too intricate for the novice underwriter, or are so devoid of any system in their arrange- 
ment that no one could, from their perusal, regard underwriting as a science of beautiful 
symmetry, but would be compelled to look upon it as a chaotic mass of rules, without 
form, and hence almost impossible to be learned theoretically. 

‘““In the following work I have endeavored to say everything mecessary to be said 
and nothing more, and to say it in as concise and clear a manner as possible, thus 
securing its being read and understood by that class of agents for which it is intended, 
namely, those of limited experience. By thoroughly understanding and adhering to the 
rnles herein enunciated, agents will not only render their labors more satisfactory te 
their principals but more easy, agreeable and satisfactory to themselves, ” 

&@ Sent post paid to any address on receipt of two dollars. 


THE SPECTATOR COMPANY, Puditshers, Printers & Stattoners. 


OFFICES OF THE SPECTATOR 


NEW YORK: 


No. 16 Dey Street, 


CHICAGO: 
No. 159 La Salle Street. 
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Established 1840. 


LYCOMING 


FIRE 


Charter Perpetual. 


Insurance Company 


OF MUNCY, PA. 


STATEMENT, 


Fanuary \, 1877. 


$5,338,997-31 
456,049.29 


Gross ASSETS, 


CasH ASSETS, 





W. P. 1. PAINTER, 
HENRY ECROYD, 
JAMES M. BOWMAN, 
W. H. H. WALTON, 


PRESIDENT. 
VICE-PRESIDENT. 
SECRETARY. 
TREASURER, 


Tota. Losses PAID SINCE 
ORGANIZATION, 


$6,625, 346.37 


A. E. MOORE, 


Manager Eastern Department, 


No. 150 BROADWAY, NEW YORK CITY. 
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CONTINENTAL INSURANCE Co. 


OP THE CITY OF NEW YORK, 


Nos. 100 and 102 Broadway. 


CASH CAPITAL, - - - - $ 1 ,0C00.000.00 


CASH SURPLUS, Jan. 1, 1877, - . -  2,040,085.07 | 


TOTAL ASSETS, - - - - - 3,040,085.07 


Directors: 


GEORGE T. HOPE, Pres’?. H. H. LAMPORT, Vice-Pres't 


D. Babcock Brothers & Co.; Benj. G. Arnold, B. G. Arnold & 
Co.; George Bliss, Morton, Bliss & Co.; S. B. Chittenden, late S. B. 
Co.; William H. Swan, Grinnell, Minturn & Co.; Henry C. Bowen, 251 
Aurelius B. Hull, late Fahnestock, Hull & Co.; William M. Vai!, 6: Remsen 
Brooklyn; Theodore I_ Husted, Jesse Hoyt & Co. ; William H. Caswell, John Caswell 

& Co.; D. H. Arnold, late President of Mercantile Bank ; William M. Richards, Presi- | 


B, Claflin & Co. ; 


Samuel Babcock, 
Chittenden & 
Broadway ; 


street, 


dent Cumberland Coal & Iron Co. ; Horace B. Claflin, H. James Free- 
land, Collector Internal Revenue, Brooklyn; C. J. J. & C. Lowrey ; John D, 
Mairs, David Dows & Co. ; William L. Andrews, Loring Andrews’ Sons ; Arthur W. Ben- 


W. Lane, G. W. Lane & 


Lowrey, C. 


son, Pres. Brooklyn Gaslight Co. ; E. W. Corlies, 66% Pine St. ; G. 
Co.; Jas. Fraser, Fraser, Major & Co; Hiram Barney, late Barney, Butler & Parsons ; Law- 
Samuel A. 
Curtiss, President Washington Life Ins. Co.; John L. Riker, J. L. 
der M. White, W. A. & A. M. White ; William Bryce, William Bryce & Co. ; 
son, C, H. Marshall & Co. ; Wellington Clapp, Clapp & Grinnell; Henry F. 
N. Y.; Robert H. McCurdy, 


rence Turnure, Moses ‘Taylor & Co. ; Sawyer, Sawyer, Wallace & Co.; Cyrus 
& D.S. Riker; Alexan- 
Charles Lam- 
Spaulding, 
President Central Trust Co.; John Paine, 7 Murray street, 
late McCurdy, Aldrich & Spencer: Daniel S. Miller, retired merchant; John H. Earle, 
Earle & Perkins ; Henry Eyre, 174 Pearl street, N. Y.; Charles H. Booth, late Charles H. 
Booth & Co.; William H. Hurlbut, William H. Hurlbut & Co.; 


Martin & Son; Bradish Johnson, Bradish Johnson & Sons; S. M. 


Edward Martin, Edward 
3uckingham, retired 
Vermilye, President Merchants National Bank ; 


John F, Slater, Norwich, Conn. 


merchant, Poughkeepsie, N. Y.; J. D. 
Jacob Wendell, Wendell, Hutchinson & Co. ; 
CYRUS PECK, Secretary. 

A. M. KIRBY, Sec. Local Deft. 


neral Agent, 


B. C. TOWNSEND, Sec. Agency Dept. 
C. H. DUTCHER, Sec. Brooklyn Deft. 
JOHN K. OAKLEY, CG: 


DIRECTORS : 


NiIcHOLAS KRANSZ, LoyaAL L. Munn, 
OFFICERS : 
H. Z. CULVER, President, CHAS. L, 
H. N. HIBBARD, Vtce-Pres’t, M, A. HOYNE, 
R. B. CURRIER, General Agent. 
J. W. TEMPLETON, Assistant General Agent. 





GUMENT Pa 


‘ON 


yaa11G Aaq 91 


‘ON 


aT[eS ey Ost 


> ODVOIHD 


yaans 


>YOLVLOGdS 


MAN 


> MYOA 


aH L, JO sa—0yYO 


*SAIUOLIVIS PUD SAIJULAY ‘S4PYS7IQNY 


‘ANVdUWOO YOLVLOYdS AHL 


‘ON 
do 


ADTIOdg 





| 
| 


aisod 
LL 


“yoo | yUue]qg 
’ 


‘sated 


v4} SMOYS SULMOTIOJ 


"A AWOL) 10 HINY N 
aq] 


< 
< 


‘€ ‘ON 


‘ct ‘ON 
ON 


‘saded oz: Sururejuos ‘1 * 
10 AWY NX 


— 
_ 
a 
<4 
— 
— 


‘SazIS 3914) UL ape av SHOOY ay | 


jo ued 


’ 
7 
S9YyIUL QI St yoo 


““UaTTV 
‘dAM.ISSY 


gtt 
v61 
> SMO[[O} Sv 
Aq SUO| 
tm | 


YO! 
aH] 





LSOW 


‘apim sayoul 





ALATINOYD 





, AaISIBay UuONRIdxXy poaaosdwy 


AO WoOoY 


nq 


PREM’M 


6°10 


61-£ o0°S1 
z.os 


aH 


Col- 


lected. 


QO oe 


y 
S-£ oS -Z1 





| Jan. 


ti 


“INI 


SUALIYMYAGNA YOA YALSIOAY NOILVYldXa GHAOUdWI FHL 


1z 


| Feb. 


Ajuo papuajul st 


Mar. 


se 


Apr. 


tr 


May 


June 


ONINIIXY 


ool 
00'S 
oo'6g ----- 


July 


br | 
jo uawioads v 


I NI 


| Aug. 


ayy 


pep. 


‘anjq pue pai ut payni ‘Awap saspay Ayipenb ysaq jo apeu st pue 


p Oct. 


saddn 


2%! 





- | 
2G 


| Nov. 
| Dec. 


REMARKS 


SSBID-}SIy v 
OM} JO 31k 


MERICAN INSURANCE COMPANY. 


OF CHICAGO, 


Treasurer. 


3RADLEY, 


H. Z. CuLver, D. A. KNnow.ton, Jr., Hon. |. M. BaiLey, 
Hon. H. N. Hipsparv, W. H. Ovincton, Hon. W. H. 
Cnas, L. Currier, M. A. Hoyne, R. B. Currier, 


CURRIER, Secretary, 


Losses Adjusted and Paid during 1875, $308,657.27. 


Office, Nos. 482 & 484 WEST MADISON STREET. 


ORGANIZED A. D. 1859. 


Cash Capital, - - 
Cash Assets, - - - - - 


$200,000.00 
705,376.19 


Installment Notes, - - - - 2,033,767.19 
Total, - - - - - = $2,939,143.38 


“INSTALLMENT PLAN,” 
AND CONFINED STRICTLY 
Farm Property, Detached Dwellings, Private Barns, 
their Contents, Churches and School Houses. 





